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Professor Passes lie Detector Test 




®s Co. in 


• . - Paul F. Horvjtz . 

_ ■ huerngtianal Herald Tribune . 

; '' WASHINGTON — Fair law- 
yers gaye sworn testimony to a Sen- 


r^ysttcBgtfiened . tbe credibility 
of Airiia.F.Hiffs^Ikgation of *ex- 
naljwrajmgntagamsc Judge Clar- 
ence Thorn®, j ■■ ■_ 
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it’s Eternal Egypt." 
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ant of New YiskQn 
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Froraabroud^anuisancm at apecu- 
liariy American xhuaL . Page 2. 
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.done to prevent -a ree mr ehee of 
-Judge Thomas’* ordeaL Page 3. 
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Arad the mndstfagmg. senators’ 
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. 1980s that ate had beat adjected 

^ jUnfa r nminB iUMl painf ul SCXDal 

harassment tyW boss. 

. .Three of the lawyers knew that 
boss to be lodge Tnosus. then an 
important fedora bureaucrat and 
now President G eorge. Bush’s . 
nominee .to the U.S. Supreme 
Cant '-. -:.v V' 7 " - • 

Also on Sunday, a tie detection 
expert said that Professor HOI cur- 
rently a law professor at the Uni- 
versity of Oklahoma, bad vohm- 
tarily taken a - polygraph 
ctammatiop and that, m has opm- 
ion, she had not fabaicated her tes- 
timony. Lie defectorsare not con- 
sidered refiahle enough to be used 
in American courts, although they 
are considered helpful as investiga- 
tive tools. 

One of the lawyers who testified 
mi Sunday, _ Susan Hocrchnef,’ a 
workers’ comprasaticm judge for 
Calif omia slate government, said 
Professor Hiti had toidter in a long 1 
phone conversation in the eariy 
1980s that sbehad beat sexually 


harassed by Mr. Thomas and that 
he had said: “Tm your kind of man, 
but you refuse to admit it” 

Speaking slowly to the Senate 
Judiciary Committee, Judge. 
Hoerrhner added: **She told me 
that she was very humiliated and 
demoralized by Mr. Thomas’s be- 
havior, aid that it had shaken her 
faith in her professional ability.” 

Ellen M. Wells, an attorney in 
Washington with - the American 
Public welfare Association, testi- 
fied that in 1982 Professor Hill told 
berm person that Mr. Thomas had 
been sexually harassing her at 
work. She said Professor Hill at the 
tone was “deeply troubled and very 


Near tears, Ms. Weds, a black 
: Republican who, attended Roman 
Catholic schools, said she was not 

Thomas nomination find was testi- 
fying “as a matter of conscience." 

The testimony of the four ap- 
peared to lend weight to the credi- 
bilzty of Professor Hill whose pub- 
lic allegations of . grotesque 
personal behavior by Judge Thom- 
as have thrown the Senate into an 
embarrassing quandary over 
whether or not to confirm him to a 
lifetime app oint men t on the na- 
tion’s highest court. Sexual harass: 
ment in the workplace is a violation 
of federal law. . • — 

- But it remained endear whether 
the testimony Sunday would over- 
come in the senators* minds the 
v ehemen t, furious and Utter deni- 
als that Judge Thomas presented to 
the Judiciary Committee during a 
full day of questioning on Satur- 
day. The atmosphere in Washing- 
ton remained emotionally explo- 
sive and politically vindictive as 
charges of racism and perjury filled 
the airwaves. • 

“Washington is having a nervous 
breakdown,” one columnist wrote 
over the; weekend 
Character witnesses for Judge 

See JUDGE, Page 3 



Four friends of Anita F. HID — Susan Hoerdmer, Eflen Wells, Joint Carr and Joel Pad — bang 


Jota Duncb'*n>: AwxaKrtl Press 

sworn in Sunday before tbe committee. 


By Maureen Dowd 

New York Tima Service 

WASHINGTON — Again tbe senators seemed 
stunned at the ferocity of Judge Clarence Thomas’s 
language, and the way his and Anita F. Hill’s words 
drilled painfully into the most sensitive, least ex- 
plored pans of tbe national consciousness. 

Questioned by Orrin G. Hatch of Utah, a vocif- 
erous Republican supporter, Judge Thomas denied 
that he had ever talked to Professor Hill who now 
toadies law at the University of Oklahoma, about 
pornographic movies involving women and ani- 
mals anda black actor called Long Dong Silver, or 
that he had ever bragged about his own sexual 
.prowess. 

“In this country, when it comes to sexual con- 
duct, we still have underlying racial attitudes about 
blade men and then yirars of sex;" Judge Thomas 
said Sstordav m^ht stedy tone be has uscdrince 

• <*&:'**»** 




the hearings on his Supreme Court candidacy be- 
gan Thursday. “And once you pin that on me. I 
" can’t get it off. That is why I am so adamant in this 
committee about what has been done to me. 

“And these are the kind of stereotypes that I 
have, in my tenure in government, and conduct of 
my affairs, attempted to move away from and to 
convince people. But when you play into a stereo- 
type, it’s as though you’re siding downhill. And this 
plays into the most bigoted, racist stereotypes that 
any black man will face.” 

In tbe conversational flow across the green felt 
tables in the big room in the Russel] Senate Office 
Building there has been an explosive exposure of 
taboo images to the glare of a nationally broadcast 
hearings. . 

Paradoxes abound. 

Lathis case, a respected black man has accused a 
respected bladr woman of trying to destroy him by 


using stereotypes belittling to black men that have 
been traditionally employed by white racists. 

Judge Thomas has tried to keep tbe issue of race 
at bay, not wanting to be seen as a quota candidate 
for the court Throughout his career, he has dis- 
tanced hims elf from the language and approaches 
of the dvfl-righis movement 

But be has brought the issue of race to the center 
of his case, talking about lynching and black mas- 
culinity, un chainin g ferocious emotions about a 
subject that had never been discussed in such a 
public arena. 

Hany Singleton, a lawyer friendly with the 
nominee and who followed him in his job at the 
Education Department said that he and Judge 
Thomas had often discussed bow they bad to 
“conduct ourselves as senior level managers in the 

See RACE, Page 3 


Group of Seven 
Calls for a Rise 
In Yen to Curb 
Japan’s Surplus 

Members Also Stress a Need 
To Combat Recent Scandals 
In World Financial Markets 

Compiled ty Our Staff From Dispatches 

BANGKOK — Officials of tbe Group of Seven 
leading industrial countries said Sunday they would 
like to see the yen appreciate to help curb Japan’s 
burgeoning, trade surplus. 

The rich nations also called for measures to preserve 
the integrity of financial markets, an apparent refer- 
ence to recent financial scandals in Japan and the 
United States, and pledged to work for lower interest 
rates to jump-start tbe sputtering global economy. 

Speculation that the G-? would strike a deal to 
strengthen the yen had driven the Japanese currency 
from just over 133 yen to tbe dollar early this month to 
129.53 at the dose in New York on Friday, a rise of 
more than 2 percent 

After two days of talks here, finance ministers and 
centra] bank governors of the G-7 countries issued a 
communique on Saturday saying that “recent ex- 
change market developments w ere broadly in line with 
continued adjustment of external imbalances.” 

Although there was no specific mention Of the yen, 
several European officials moved quickly to talk up 
the Japanese currency. 

Finance Minis ter Pierre fiertgovoy of France called 
for a further rise in the yen and said his Japanese 
counterpart, Ryutaro Hashimoto. had taken the same 
view at the G-7 meeting. 

“As far as France is concerned. I very much hope 
this trend will continue,” Mr. B£r6govoy told reporters 
on Sunday, referring to the recent rise in the yen. He 
also said that the dollar is at appropriate levels against 


In addition to Japan, France and Italy, the G-7 
indudes the United Stales, Germany, Britain and 
Canada. 

Senior Japanese officials said Sunday that Japan 
would not be opposed to a further rise of the yen 
against the dollar and other major currencies. 

“We wouldn’t mind if the yen goes up further,” a 
senior official said. “Theoretically speaking, a stronger 
yen would help curb our exports and boost our im- 
ports, which is good.” 

Mr. B£r£govoy noted that the G-7 had long been 
preoccupied with absorbing the current account sur- 
pluses of both Japan and Germany. 

Although the German surplus was being absorbed 

. See YEN. Page 15 
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G-7 Hedges on Soviet Debt 

Some Promises of Relief, but Nothing in Dollar Terms 


By Patrick E. Tyler 

New Ycric-Tbtm Service 

WASHINGTON — Seven 
mouths after tbe end of the war in 
the Gulf, the United States’, oegoti- . 
ations with Saudi Arabia over a 
hew security alliance .for tbe vital 
oil-producing area are deadlocked 
by a-dispute over the future size 
and strength of the Saudi aimed 
faces, UA and allied officials say. 

For mxs first .time, the Saudis 
want to supplement thdr sophisti- 
cated air ddfehse system with an 
bfienave ~anny:cap&rie of large- 
scale, mobile warfare like that dem- 
onstrated by allied forces against 
Iraq earlier this year, those officials 

. But such a transformation would 
require a massive infusion of 

ftqMhaf WDaf^Ttitier tho nrifitaiy 
balance in the Middle East and 
would lead to a bruiang fight with ' 
!sael and its supporters m Con- 
gress, who already are reeling from - 
i confrontation ^ .with the White 
louse over hptiang for Soviet Jew- 
sh immigrants.-- j 
The nffrra»)fs - spy - Ihflt ffMlOPgfa 
he Bush administration is commit- 
ed to ensuring the Sarahs’ long-, 
enn security^ it is not ready to 
ovest the enormous political capi- 
sTthai would be needed to trazu- 
orm the Saudi anned forces. 

.But the issne is being handled 
«th ^ettrahe .ddkaev because tbe 
losh adntinistratkmjs counting on 


the Saudis to play 'a visible role in 
promoting a Middle. East peace 
confoence and in taking part m the 
multilatera l with Israel after 
the opening of the conference. 

Since die end of the war, the 
United. States has been trying to 
izicrease substantially its nribtaiy 
presence in tbe Gulf. 

fir April, the Pentagon sought 
support within the Bush adminis- 
tration fix a new security plan that 
included the positioning, mostly in 
Saudi Arabia, of ahuge stockpile of 
U.S:. armor, enough to equip 
150,000 sddkxs in a corps-tevel 
force of three divisions ana a large 
logistical organization to move 
The m — 1116 same way that North 
Atlantic Treaty Organization, 
forces are structured m Europe. 

But that plari was scaled back 
dramatically in interagency jncet- 

gued ihat such an EuhSitfou^hrili- 
taiy undertaking would effectively 
turn Saudi Aiwa into an Ameri- 
can. militar y base, something, that 
tte conservative Muslim monarchy 
would oppose because it would us- 
dgrmjne its own military ambitions 
and because it would incite a reac- 
tion of Arab nationalists and Is- 
lamic fundamentalists. 

. ■Also, such a mmor step, other 
adminis tration officials argued, 
would draw significant opposition 
in Congress, where there have been 

See SAUDI Page S 




+ i ‘ w 




K-t"? . 


» 

m 



'-'f* 


By Paul Blustdn 

Washington Post Service 

BANGKOK — After two days of meetings with 
Soviet officials to assess the Soviet Union’s financial 
plight, finance ministers of the world's seven richest 
industrial countries issued broad promises of future 
help Sunday and said they would send their deputies 
to Moscow soon to work on a plan that may include 
some form of short-term debt relief for the Soviets. 

As was the case when President Mikhail S. Gorba- 
chev went to London in July to meet with his counter- 
parts in the Group of Seven, the Soviet representatives 
at this meeting,, including tbe radical economist Gri- 
gori Yavlinsky, said they had not come begging for aid 
— and they got nothing specific in dollar terms. 

Rejecting U.S. assertions that Moscow appears to 
be heading for a severe cash crisis, the G-7 turned 
down a proposal advanced by the U.S. treasury secre- 
tary, Nicholas F. Brady, to offer the Soviets an imme- 
diate deferral of their debt payments. 

Instead, the ministers issued a communique stating 
that, in response to Soviet requests for “a continuing 
dialogue” on their economic and financial problems, 
they had agreed “to send the G-7 deputies u> Moscow 
shortly to discuss specific approaches for dealing with 
these issues.” 

Despite the lack of concrete measures, G-7 mem- 
bers repeatedly used the word “historic” to describe 


Rmrfd Zik/Tbc Awxtetrd Pro* 

General Colm L. Powefl, chairman of die U5. Joint Griefs of Staff, left, meeting Stmday far tbe first 
tiroe with Ml Soviet counterpart, General VLadUrN. Lobov, in Vienna to dfecuss nuclear aims cats. 


Soviet Union into tbe international capitalist system 
“took a considerable move forward at the London 
economic summit meeting, and the agreement Sunday 
marks a further and historic step in carrying forward 
that dialogue,” said Norman Lament, the British 
chancellor of the Exchequer. 


Mr. Yavlinsky pronounced himself pleased with the 
G-Ts pledges of support, which included a statement 
by Mr. Brady at a news conference that “it is quite 
clear that the United States is going to join with other 
G-7 countries to come up with a program that wiD be 
of assistance to the Soviet Union.” 

Besides Britain and the United States, tbe G-7 
includes Canada, France. Germany, Italy and Japan. 

The G-7 program may include some provision af- 
fording the Soviets shot-term aid in paying then- 
debts, other ministers suggested. 

The French finance minister, Pierre Beregovoy, said 
that Soviet representatives bad assured the meeting 
that in tbe next two months there would be no prob- 
lem m a k i n g payments. “But there could be problems 
after that,” he said, “and that’s why our personal 
representatives are going to Moscow.” 

Although short-term debt relief would be only a 
modest pan of a long-range plan to rescue the Soviet 
economy, finance ministers said that the meeting had 
produced a conceptual leap in relations that would 
help in consolidating the power of Soviet progressives 
following the failed coup in August 

Still the meeting was maned by the riff over debt 
relief, which involved a striking role reversal between 
the United States and the European countries. Where- 
as in London the Europeans — especially the Ger- 
mans and French — had sought to prod a reluctant 
Washington to come to Moscow’s rescue, in Bangkok 
the United States was playing tbe activist role. 

One explanation for this change is the fact that Mr. 
Brady recently visited Moscow and was reportedly 
disturbed by the potential for economic chaos leading 
to new political turmoil. A senior Treasury official 

See SOVIETS, Page 2 


In 45,000 Pages, How Iraq Fooled World on Nuclear Aims 
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Gr^^Gypriot Refugees Repelled 

NICOSIA^ (Rentes) — Greek-Cypriot refugees from northern 
Cyprus tried tbmarch on the Turirisb-occupied town erf Morphouon 
Sunday. ^bot wre stopped by Gredc-Cypriot police and United 
Nations peacekeeping forces. 

About 200 poUcemca pm up bathed wire to prevent the 1,000 
*UKWStratdR from breaking mto tl* buffer zone and advancing 
^^ Aefrfoetwr lwn^ north of Turkish lines. . 

TioieyLeaves NATO Exercises 

• ANKARA (AFP)— Turkey, miffed that NATO’s current round 
of mihtajy exercises doe s not nvbibft the Ae gean Sea, site of a 
depme wia Greece, has withdrawn from the exezdse, Anatolia news 
®S»cy rqxffted Sunday.. • 

jl l a i ral W aw» . Buataara/mianBa 

SrUoi B rito- defends his . CarfaHBs, the UB. trate rep- 
veto of thc De Havillahd take- resemativc, said bilateral dems 
over '' PageZ . help America in world trade 

-talks. . P*ge 15. 


By R. Jeffrey Smith 

. and Glenn Frankel 

Washington Post Service 

WASHINGTON — The United 
Nations inspection team was get- 
ting ready to quit after a particular- 
ly tense and unproductive interro- 
gation session at a hotel in 
Baghdad in July, participants re- 
call when a previously silent, well- 
dressed Iraqi rose from his seat 
near the back of the room. 


He began speaking candidly, in 
perfect English, about equipment 
that was crucial , to producing tbe 
enriched uranium necessary to 
make a nuclear bomb. 

It was not until the following day 
that the astonished visitors learned 
the man’s name: JafFar Dhia Jaffar. 
And not until two months later did 
they unearth secret Iraqi docu- 
ments' identifying him as the lead 
administrator and scientist of Pet- 
rochemical Project 3 — the code 


name for the relentlessly ambitious 
Iraqi nuclear program that in scope 


and sophistication resembled the 
Manhattan Project, the American 
effort that produced the first atom- 
ic bomb. 

The episode was a turning point 
that helped inspectors uncover new 
details of the Iraqi program and the 
unique role of Mr. Jaffar and his 
aides in seeking to place mankind’s 
most destructive weapon in die 
hands of President Saddam Hus- 


sein, one of the world’s most ruth- 
less leaders. 

Until recently, Iraq was able to 
conceal from die outside world the 
origins, dimensions and operation 
of the bomb program, its extensive 
connections to foreign suppliers 
and even the identity of Mr. Jaffar, 
its native mastermind. 

But the secret history of the pro- 
gram is slowly emerging from the 
45,000 pages of documents seized 
two weeks ago by the UN -dis- 


patched inspection team and from 
evidence supplied by defectors who 
participated in the project. 

While much of the material re- 
mains sketchy, interviews with offi- 
cials and independent experts in 
Washington, New York. Vienna, 
London and Jerusalem show that: 

• Despite repealed warnings and 
Mr. Saddam's own public state- 
ments, Western experts consistent- 
ly underestimated Iraq’s scientific 
and technical capabilities. Inspec- 


tion officials now believe Iraq was 
only 12 to 18 mouths from produc- 
ing its first bomb, not 5 to 10 years 
as previously thought. 

• A major dement in this “colos- 
sal international intelligence fail- 
ure,'’ as one Israeli expen de- 
scribed it, was the inability of 
Western governments to detect the 
size and scope of the program. 
“There was suspicion, certainly,” 

See IRAQ, Page 5 


Drought Busting: San Frarwisco Good Life Hasn Gone Dry 


JapteSartsV drfveio win back • ' 
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By Katherine Bishop 

New York Tima Service 

SAN FRANCISCO —When guests at a recent 
dinner party here raised thdr glasses of Chiteaun- 
euf-du-Pape to toast their hosts, it was not for the 
mesqml^gnlled chicken, lentQ and goat cheese 
salad, and almond tone with raspberries. : 

It was, rather, for having the extraardinaiy cour- 
age to risk exceeding their water ration by having 
' to wash all tins extra dishes. 

After five years of drought abated only by brief 
spatterings of 'ram in. Much, residents here no 
longer take such generosity forgranted. They have 
developed alt sons of new social. and personal. 


habits designed to stay within the monthly water 
limit imposed on each' household in the city. 

Behavior that just a few yean ago might have 
seemed eccentric has become common, washing 
the car windshield with the liquid created by melt- 
ed ice cubes rhflled last night’s chardonnay is 
amply entry-level drought-busting. 

A more-advanced skill is found in those who fed 
they simply must wash the entire car. These people 
can be found bailing the water from the rinse cycle 
in tbe washing machine and hauling it outride in 
buckets. 

. And a whole new set of questions has arisen. Is 


it, for example, socially responsible to use a gallon 
or two of water to boil up a pot of pasta? 

The answer is yes, providing that the water is 
saved, cooled an a poured on a tree. Thus is the 
city’s drought-parched greenery bong saved, one 
pot of water at a time, by the crare for Italian food. 

But recent surveys show that people are becom- 
ing hostile over tbe baric inequity built into the 
rationing system, which mandates that each house- 
hold consume 25 percent less water than its aver- 
age monthly use in 1987. 

Thus, savers before the drought are penalized 
while the most profligate users receive the highest 
allotments. 


Exceeding the allotment for more than a month 
can subject residents to fines up to 10 tfm« their 
water bill and restrictions in thkr water flow. 

Those who truly conserved in 1987 have been 
stuck with the minimum ration of 50 gallons (190 
liters) per person per day, just about enough for 
one good shower and a couple of toilet flushes. 

Not that anyone can remember the last time 
they took what the rest of the country would think 
of as a long, hot shower. The three-minute version 
practiced here allows enough leftover ration to do 

See DROUGHT, Page 6 
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Britton Defends Ban on European Takeover of De Havilland 


Sir Lean Britton, the EC Commis- 
sioner far competition, is at the cotter 
of a controversy over Brussels’ rejec- 
tion of a European takeover of De 
Havilland, the Canadian mamfactur- 
er of commuter aircraft, by a French 
and Italian concern. Sir Leon spoke 

Mlk Tom Redbum of the International 

Herald Tribune. 

Q. The Commission's decision io block 
the De Ha vfllfln ri merger has been bitter- 
ly criticized, particularly in France. For* 
mer Prime Minuter Michel Rocard 
called it a crime. How do yon respond to 
those who say yon are preventing the 
building of a co mp e ti tive aircraft indus- 
try in Europe? 

A. What was at question here was the 
dominance of a market in which all the 
principal players were European. There 
is no probability of a non-European en- 
try in the foreseeable future. So to sug- 
gest that in any way this was Europe 
building itself up for competition with 
others is nonsense. It just doesn’t respond 
in any way to the facts. 

Q. But wouldn’t this merger have cre- 
ated a stronger company? 

A. I don’tbdieve the European indus- 
try will be stronger by being monopolis- 


tic or quaa-monopolisuc. The whole his- 
tory of monopolies is that they become 
fat r- J — 


it that Germany, which has long _ 
some of the strongest industries m Eu- 
rope, is where they have very powerful 
antimonopoly legislation? It is not be- 
cause of a preju dice against becoming big 

MONDAY Q&A " 

nor because they want to do a favor tar' 
the outside worid, but because they think 
industry does not become strong through- 
being monopolistic. 

Q. Is there a fundamental philosophi- 
cal difference here between those who 
believe the best way to beoome competi- 
tive in a worid economy is to have big,, 
dominant firms and those, like you, who 
come out of the Anglo-American tradi- 
tion? 

A. Certainly, there are situations as we 
build a broader European economy 
where it is legitimate to nave larger com- 
panies. That is tbe answer to worldwide 
competition, to create a European mar- 
ket where are we are able, more and 
more, to have large companies dial are 
not monopolistic. But none of that arises 
in the De Havilland case. 

Q. Where would an industrial policy 


for Europe fit into your scheme? There 
are people, some of them in exceptionally 
wifhwmtial portions in the Commission 
itself, who argue that it is important to 
build European champions. 

A. I don't like talking in slogans. I 
don’t know what a European champion 
is. If you mean we should follow potides 
that enable European industries to be 
competitive and strong, I'm all for that 
But I happen to believe that having an 
effective competition policy is as impor- 
tant as any other policy one could pursue. 
Of course, on top of that, there are a 
whole range of other policies, many of 
which arc not in the hands of the Com- 
mission at alL Fiscal policy, training 
industrial relations, maintaining low in- 
flation. All of these things affect the 
health of industry more ™n anything 
else. _____ 

Q. Do you think, then, that policy in 
which the state tries to gride industry 
and, to some extent, provides it with 
subsidies to accomplish certain goals, is 
counterproductive? 

A- It depends. Under our rules, the 
stale is allowed to give assistance in cer- 
tain prescribed rizcmnsiaxices, such as for. 
regional development, to assist research 
arm development, to assist and me- 


dium-sized enterprises. Bat we need to 
regulate it to make sure the competition 
is fair. If you mean that the state should 
pick winners and build com p a ni es that 
we think are somehow more deserving of 
support, then I am totally opposed to 
that 

Q. Why do you think this case has 
become so highly politicized? 

' A_ I think that reflects, to a large ex- 
tent, the internal situation in France. The 
French were surprised, so they had not 
prepared themselves for it. And there is 
not the tradition of competition policy in 
France that there is in Germany. AD 
those tilings came together and led to the 
•reaction which I regard as wholly uqusti- 
fied. We negotiated the merger regula- 
tion, which was essentially done between 
myself and Madame Gresson, at a time 
when France was president of die Euro- 
pean Council. It was repeatedly ham- 
mered home that we were developing a 
strong competition policy. So there was 
no mystery about it It is very interesting 
that tbe reaction was not nearly as strong 
in Italy. 

• 

Q. What about German reaction? 
Even though they are not directly affect- 


ed, don’t the Germans favor building 
.powerful industries and relying on a so- 
cial market that runs counter to your 
approach? 

A. No, no. In Germany, competition 
policy has been an article of faith Tor the 
last 40 years. As far as Gennany is coo- 
coned, we even pot in a special danse 
insuring the right to mafritinn a vigorous 
competition policy an their own. That 
was protected at their insistence. I only 
say that by way of iOnstratioa that a 
strong competition policy is at the heart 
of the Goman approach. 

Q. Does the political reaction suggest 
there wiD be a backlash against continu- 
ing to enforce the co mpetiti on rales vig- 
orously? 

A 1 don’t befevetheC oumnini t y can 
weak on a basis of responding only to he 
who shouts loudest One of the essences 
of tbe European Community is that the 
smaller countries have the same right* as 
the larger ones. Once you operate an the 
basis if you are large enough and com- 
plain loudly enough, and then you can 
gelyour way, then the interests of smaller 
countries absolutely go bythe board. It is 
at the very heart of the EC that we not 
allow that to happen. 


WORLD BRIEFS 


Relief Convoy Reaches Vukovar, Besieged Croatian Town 


CompUedbf Oar Staff From Dispatcher 

VTNKOVCt, Yugoslavia — A relief convoy was 
allowed into the besieged Croatian stronghold of Vu- 
kovar on Sunday after tbe European Community 
warned tbe Yugoslav Army to abide by an agreement 
to pull out of the secessionist republic. 

Shelling by artiUexy delayed the EC-led relief con- 
voy on its trip to Vukovar early in the day. Tbe 50 
trucks arrived late in the afternoon with food and 
medicine for thousands of people stranded for nearly 
two months by heavy fighting. 

The fighting prevented the convoy from getting 
through on Friday and Saturday. 

Vukovar is in an area that is home to many ethnic 
Serin who oppose being part of an independent 
Croatia. 

An EC source said the convoy made it to tbe town 
after “a terrible odyssey” through a no-man ’s-land of 


Yugoslav regular troops, Croatian National Guards- 
men and Serbian irregular forces. 

In the Netherlands, Foreign Minister Hans van den 
Broek sent a wanting to the Yugoslav Army wanting 
of retribution from the European Community, a 
spokesman said earlier. 

Mr. van den Brock, whose nation currently holds 
the European Community presidency, presided at 
peace talks on Thursday at which be announced an 
agreement committing the army to full withdrawal 
from Croatia. But both Serbia, Yugoslavia’s biggest 
republic, and the Serb-dominated federal army Hler 
reeded the deal 

Ethnic Serbian rebels and army troops have cap- 
tured more than a third of Croatia’s territory in 
fighting that broke out after the republic declared 
independence on June 25. 

Serbia has said Croatia is free to secede, but only if 
Serb-populated areas gain the right to sdf-detenmna- 
tioa. Croatia refuses any change m its present bordere 


and accuses Serbia of trying to expand at Croatia’s 
expense. 

In a letter sent Saturday to Yugoslavia’s defense 
minister. General Veljko Kadnevic, Mr. van den 
Broek said the EC’s 12 members had agreed to impose 
an eariicr thre at e n ed trade embaigo unless the army 
complies with the agreement and withdraws, said the 
spokesman, who spoke on condition of anonymity. 

Mr. van den Brock told General Kadgevic to signal 
his agreement by ordering tbe army to allow the relief 
convoy to get to Vukovar, the spokesman said. 

General Andrga Raseta, deputy commander of the 
Yugoslav Army's 5th Military District, said in Zagreb, 
the Croatian capital, that tire convoy had arrived. 
Croa tian officials later c onfirmed tha t. 

General Raseta. made only brief co mm ents before 
meeting at a Zagreb hotel with the leader of the 
Croatian National Guard, Colonel Imre Agotia 

The two were expected to discuss tbe impasse on 
lifting Croatian blockades of federal military 


in Croatia, which sparked some of the worst fighting 

following the republic’s independence declaration. 
More th*n 1,000 penile have died in tire fighting. 

In Belgrade, toe former U.S. secretary of state, 
Cyrus R. Vance, met with tbe federal prime minister, 
Ante Maikovic, President Slobodan Milosevic of Ser- 
bia and General Kady evico to discuss the conflict. 

Tbe complexities of the situation were very evi- 
dent,” Mr. Vance said after the meeting, which was 
part of his fact-finding mission for the UN secretary- 
general, Javier Pfcrez de Cpaiar. 

Relief workers estimated that at least 5,000 chOdren 
and old people have been trapped in Vukovar by some 
of the heaviest fighting in Yugoslavia’s civil war. 

MarioQuaranta, an Italian observerfar the Europe- 
an Community, raid tbe convoy would spend tber’" u ' 
at an army barracks on the outskirts of Vakovar. j 
delivering the food and medicine, the rehef “ 
to evacuate women, children, wounde 

(AJP, Renters) 


No Radioactivity in Chernobyl Fire 

MOSCOW — Officials say that no ratooactivity esxaped during the 
recent fire that occurred at tbe Chernobyl nuclear power plant, site « the 
nuclear eruption five yean ago. 

Spokesmen for toe Soviet Ministry of Nudcar Bower Industry and fen 
i ha soviet Hydrometeorology Committee, which monito re ra a M tion , said 
no radioactivity was released during toe fire; and radiation levels were 
unchanged at toe plant and in surrounding regions. 

About 300 fire fighters and fiO fire tracks were rushed to fight toe blaze 
Friday from as far away as TJritagnr, 160 kilometers (100 mQes) away, 
and Kiev, 100 kilometers away, and brought it under control by 11:30 
P.ML after three and a half hours, officials said. 

Sonia Gandhi Won’t Ron in Election •; 

NEW DELHI (NYT) — India’s governing Congress ffi Party 
Sunday named Sad sh Shanna, a ctose friend of Rajiv Gandhi, the 

a w auaanatwH former jtfinv minis ter, tO ran far parliamen t after Mr. 
GandhTs widow. Soma, dedmed to be a candidate. 

Mrs. Gandhi conveyed her dedson to Prime Minister P.V. Narasmha 
Rao on Saturday before a meeting on the coming election in Amethi, . 
where Mr. Gandhi won landslide victories, and other special elections to i_ [ 
parliament and several stale legislatures that are to be bdd Nov. 15. 

The move ended months of speculation about Mn. GandhTs plans, ft .« 
also that for the first time in 44 yean of independence, the voky ‘ 
and authority of toe Gandhi-Nehnj dan that has rated Lidia for all but 
six of those years will be missing from the country’s tornnltaous politics. 

Castro Calls West’s System ’Garbage’: 

HAVANA (Reuters) — President Fidd Castra,rqecting Westero-styfc 
democracy as “complete garbage,” has said he is convinced that Cuba 5 * 
one-party Communist system is the most d em o cratic in the worid. * 
“Irs good that we should talk about democracy, once and for alL And 
lets forget about toe world’s criteria," Mr. Castro raid an toe third day of 
a c on gress of toe rating Cornniunm Party. His lengthy statement Satn$- 
day night was reported in fiiD Sunday by state-run Radio Rebdde. - ■ 
T am of toe conviction that our system is toe most democratic in the 
worid," the Cuban leader raid, continuing, “And now we want to makeB 
sin more perfect." He added, “So-called Western bourgeois democracy ; 
has nothing to do with democracy, if s complete garbage, truly.” * 

21 Killed in South Africa Violence : -j 

JOHANNESBURG (AP) -Twenty-one UacksTwere kflkd in a series 1 1 
of attarirn, mrinding 10 wbo tied when, gunmen went on a rampa g e in > 
Soweto township, outside Johannesburg poficcsakJ Sunday. Z [ 

After a month of only sporadic fighting, Made townships around j 
Johannesburg have again erupted in violence, with more than SO dea th s ; 
reported in toe past week. The renewed dashes have strained rdatietts j 


k 
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Harassment? World Press Sees 
A U.S. ' Moral Spasm’ Instead 



he Hatatattcv/lfc AMadMBl hot 

President Zhelyu Zheiev of Bulgaria being cheered by sqiporters at a poffiug station in Sofia. 

Bulgarians Vote for New Parliament 


Reuters 

SOFIA — Bulgarians went to the polls on Sunday for 
the counuys second multiparty elections since tbe end 
of one-party Communist rale nearly two years ago. 

Despite expectations of apathy among 63 million 
voters wearied try a year of poetical bickering and 
economic hardship, provisional estimates said an aver- 
age of about 40 percent had voted in major towns 
outside Sofia in the firsteight hours. 

The contest for a new 240-seat National Assembly 
looked set to be a dud between tbe former Communist 
Party, which mn as absolute majority in last year's 
polls, and tin fragmented opposition Union of Demo- 
cratic Forces. 

The polls, and a parallel vote for local government 
officials, are toe seoond multiparty elections in Br‘ 
ia since toe Communist administration of Todor 
kov was dismissed in November 1989. 


“I wish for things to improve, for a victory for 
democracy and far understanding between political 
forces,” said President Zhelyu Zheiev at a Sofia poll- 
ing station. 

Electoral officials across the country said voting 
was calm but time-consuming, and that it was likely 
poffing would be extended beyond the official 7 PJvL 
dosiqg rime. 

Last year’s vote chose a 400-member Grand Nation- 
al Assembly, which carried out its task of drafting a 
new constitution and dissolved itself in September. 

Pre-election surveys forecast that tbe for m er Com- 
munists, now named the Socialist Party, would remain 
the strongest single force, with around 30 percent of 
the new assembly's seate to be allocated proportional- 
ly. They gave around S5 percent to the Union of 
ic Forces and other apposition groups. 


By Alan Riding 

New York Tuna Service 

PARIS — Ignoring the broader question of sexual 
harassment, many foreign comma tatore are viewing 
the storm threatening Judge Clarence Thomas’s nonn- 
natk>Q to tbe Supreme Court as pait of a pecafiady 
American ritual of savaging public figures for their 
private behavior. 

“Amsica has flung itself again into one of those 
spasms of nHwirmgtn rWiati- that nation* more; 

tolerant of human fiea3ty find so hard to understand," 
Tbe Sunday Times of London said in a report that 
canied tbe headline, “T alking Dirty.” 

Reporting on the Senate hearings, Le Maude's cor- 
respondent spoke of a “ great American psjuhodra- 
ma,"wfafle an Itafiandafly, II Giomale, wrote Sunday: 
“No complaints about tbe show, which worked better 
than Ttanaif and ‘Dynasty * hnt Ihfr jnriitent ig hrmrK- 

ating for a great democracy." 

Tbe Washington correspondent of The Sunday 
Times of South Africa went even further, noting that 
“Washington has amt to an obscene new low.” 

The issue, he said, was not toe Thomas nomination, 
but rather “tbe stagnation of American politics and of 
toe Democratic Party in particular.” 

more surprising than toe tone of some reactions 
is the fact that the Thomas case has gamed remarkably 
little attention outside tbe United Stales, with newspa- 
per m nxst cqxtals giving minimal or im coverage to 
the d rama. 

For example, the Satoitiay editions of Le Figaro, a 
Paris daily, completely ignored the Senate hearings on 
Friday, when Anita r. EuD detailed her alleged sexual 
harassment by Judge Thomas. Newspapers in Japan 
and other countries buried toe story. 

Only on Sunday did Britain’s quality newspapers 
give ample space to reports from their Washington 
correspondents, but its popular dailies, which are 
traditionally quick to recede anything suggesting 


edto. 

In part, toe lack of interest may reflect the belief 
abroad that the case is such an “m house” morality 
play prcRk* the sexual miscondisl charges t ^ iaf 
forced a former senator , Gary Hart, to abandon his 
race for the White House in 1988, its outcome will 
have no international r ep e r enariom 


Yet, it also seenu to underline the wide cuitmal gap 
dividing toe United States from many other Western 
countries where sexual harassment is not yet a punish- 
able offense and where the sexual behavior of politi- 
cians and other public figures is considered off-fimits 
to the press. 

Rio de Janeiro's Jamal do Brasil was among few 
newspapers to question this practice. “A public man 
cannot plead the right of privacy to maintain zones of 
darkness about his prior life,” it saft Transparency is 
an oh^atocy item. The fife of a public man is public 
by definition.” 

Bat when one French woman journalist suggested 
this weekend that her newspaper write an editorial on 
the implications of toe Thomas case for the rale of 
women in sodety, toe said she was looked at with 
bemusement fay male colleagues who dfaniased the 
idea as u n w or thy of their attention. 

A Japanese woman journalist who was «Aed to 
explain tbe m i n i m al coverage in Tokyo newroapers 
said that, although a common practise; sexual harass- 
ment was not treated as a senous problem in Japan 
and, as a result, local editors had failed to grasp the 
depth of toe reaction of American women. 

For H Giomale, though, politics —and not sex — 
are behind the charges against Judge Thomas. "The 
WOESt of this stnry fc that America aatg aAci fhemle 

that the burden of proof lies with the accuser it said. 
“America should not be proud of this parody of 
justice.” 

Another Italian newspaper, La Repabfahca, said 
“Puritan America watches television as if it were 
looking into a morar.” 

Writing in Le Monde from W ashingt on. Alain Fra- 
cbou said tbe^ Thomas case “mixed exacerbated moral- 
ism and inquisitorial passion, prudery and sordid 
confessions, outdated politics aim an anxiety to de- 
nounce a practice — sexual harassment — of winch 
nnBnpg of women are victims." 

British newspapers said the Thomas case had 
caused such astir because it touched on many aspects 
of American society and public life, inctndmfc in die 
words of The Sunday Telegraph, cynicisxn andhypoc- 
risyin governing circles, pofitnazatkai of thejudSoary, 
racial bitterness and “tfae intnajVtMW a nd Sgn ciimo - 
nioesness of tote media.” 


Hack Opposition movement 
G unmen went on a shooting spree Sunday night in Soweto, leaving 
right men and two women dead, police said. .* 

Correction 

A photo caption in same weekend editions msidentified QarencS 
Thomas's wife, Virginia, as the wife of Senator John C. Danforth. 


TRAVEL UPDATE 


Aft 

because 

The pilots say they will not abide by the crew standby system i 
overnight stopovers for which they say they are not paid. {Ratios) 
The “palace of tears,” the large, glass-enclosed space at the Friedricfa- 
strasse rail station where East and West Berliners said good-bye to one 
other during the 28-year division of the city, is to reopen next month as a a 
cultural center. (AFP) 

Hovercraft service between France and Britate may end next spring, 
according to the British Hovetspeed Co,^ which operates four Hovererafts 
across the channel. Rising fuel costs were died as a reason. (AFP) 
Steeping Beatty Castle, the 45-meter-high (150-foot) centerpiece of 
Enro Disneyland, was unveiled Saturday at the theme park 30 iaiometers 
(20 miles) east of Paris. The park opens to the public on April 12. (IHT) 
n»ma has relaxed travel a Tibet, allowing tourists to travel alone for 
the first time since 1989, the China News Agency reported. (AFP) 
Prnie Minister li Frag of Clsna on Satmday opened a 1 billion yuan 
($188 mill in n) airport in China's Shenzhen special economic zone to 
compete with Hong Kang’s anport The Shenzhen airport, which is 
connected to Hoag Kong by a 90-mmute nonstop train nde and a one- 
hoar hydrofoil top, wiD offer cheaper flights and visa and customs 
waivers for tourists traveling to Hong Krag. (AFP) 

Gnlf bosmesmen, butyed by hopes of an postwar upswing in toe travel 
and shipping business, have sec up a bum services comp any . The Gulf ; 
House of Travel, with headquarters in Kuwait and branches planned .” 
throughout the Gulf, win provide services related to travel, tourism, !: 
shipping, ticket reservation, mafl, and vehicle teasing. (AFP) 

Hiis Week’s Holida y : } 

Banking and government offices wBl be dosed or services curtailed imj 
toe following countries ami their dependencies tins week because 2 
Rjitimmi and religious holidays: 

MONDAY: B e ige , Canada, Colombia, Omni, United Steles. Yemen, i 
TUESDAY: Fare. 

WEDNESDAY: Hong Kong, Macao. 

THURSDAY: Malawi. 
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Source.' J.P. Margot, Reuters. 


The Weather 


Several Hurt in Neo-Nazis ’ Latest Racist Attacks SOVIETS: g -7 Hesitant on Debt 


Canqriled tyOa- Stiff From Di^wiefas 

BONN — Neo-Nazi youths 
burned down a hostel for asylum- 



across Germany, tire police said 
Sunday. 

Skinheads kicked down the door 


of a first-floor apartment in a hos- 
tel in the Bavarian town of Immen- 
stadc overnight and tossed in fire- 
works that started a Haze. 

A hostel resident broke several 
bones when he jumped from a win- 
dow to escape the flames, and an- 
other was overcome by smoke. The 
police arrested three skinheads 
aged 17 to 23. 


How to weather 
the weather 

Don't get under the weather about good health care abroad. One 
insurance plan protects you and your family anywhere. One plan 
lets you choose your own doctors, dentists, specialists, and hospi- 
tals. Plus an extent of out-patient services and a deductible range 
of US$ 250-5,000. Two children under 10-yeare are co-insured 
without charge. 

Tailor your health insurance according to your own distinctive 
needs. Whatever the weathet wherever you are. 

Send for Die Premier 1 brochure from International Health 
Insurance danmarka/fc, 8 PaJaegade, DK-I261 Copenhagen K, 
Denmark. Or fax +45 33 32 25 60. 



Show me ho»r Premier 1 offers toe WO/M's best health coverage. 


Name: 


Nationally 

Address; 


Age: 


Telephone no.: 


International Health Insurance danmarka/s 

o paiae&de, DK-I261 Copenhagen K, Denmark. 
TfeLr+453316 30 99-Ftoc +4533322560 



In several East German states, 
gangs of masked youths stormed 
foreigners’ hostels, and a Moroccan 
man was beaten by a group of 

about 30 skinheads m the town of 
GxdfswakL 

Neo-Nazi violence directed a! 
refugees from Eastern Europe and 
.the Third World ins spread across 
'Germany in recent weeks. 

On Saturday, several thousand 
Germans staged protests against 
toe violence. In Cologne, Bielefeld, 
Essen and DOsseldorf, marches 
and rallies against racism brought 
'more than 6,000 people onto the 
streets. Demonstrators shouted, 
Tong live coexistence between 
Germans and foreigners.’’ 

Chancellor Hehnot Kohl's gov- 
ernment has condemned the at- 
tacks, but it also sees them as evi- 
dence of public anxiety about a 
continued inflow of foreigners. 

In a speech Saturday, Mr. Kohl 
denounced those who attacked for- 
eigners as “fools and criminals, " 
but he added: “We must not stand 
idly by and watch the asylum law 


being abused. I know many people 
here are very wonted about tins.” 

Germany receives about half of 
-all asylum-seekers arriving in West 
Europe. It expects a record 200,000 
applicants tins year. 

Government proposals io cut toe 
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.Iran, which woe agreed to 
opposition on Thursday, have 
come under strong <ritirism. 

Regional politicians sad that 
plans to bouse asylnm-seekas in 
large camps and oblige officials to 
decide within six weeks whether to 
deport than woe unworkable and 
unrealistic. 

Ministers in both Bavaria and ■ 
Lower Saxony said they would re- 
fuse to set up the camps. 

The leader of the main police 
union, Hermann Lutz, waned 
against herding asylum-seekers 
into “ghetto-tike" camps while they 
awaited a decision on their case. 

The fragility of tbe consensus on 
asylum became dear whai Mr. 
Kohl’s interior minister, Wolfgang 
Schfluble, renewed his call for toe 
constitution to be amended to Knot 
the right of asylum. 

“We must read a position ia 
which people from countries where 
-there is indisputably no political 
persecution can be turned back at 
toe border,” Mr. Schtable said Sat- 
urday. 

The Social Democrats oppose 
tampering with tbe rigix to asylum. 
They have enough seats in parlia- 
ment to deny the go vernmen t tbe 
two-thirds majority needed to aha 
toe constitution. (Roam, AFP) 


(Continued fra page 1) 

alluded obliquely to this concern, 
telling reporters that “US. leader- 
ship is required in the current srtua J 
tion.” 

But the U.S. proposal for an im- 
mediate debt-paymmt deferral 
galled some erf the Europeans, 
sources said, because tbe United 
Stales has attended very tittle at 
the 560 billion to $70 button that 
Moscow owes the West, while toe 
German government and German 
banks are heavily exposed. Germa- 
ny feds unfairly put upon, officials 
suggested. 

In a briefing for « small group of 
reporters, the senior U.S. Treasury 
official played down tbe debt-relief 
dispute and said, "This is a much 
bigger, broader exercise.” 

What the Soviets are sayiqg, toe 
official said, “is, you're welcome; 
we want to work with you; you can 
help os shape what we’re trying to 
do." He added, “That is what I 
regard as the most significant out- 
come of tbe meeting." 

The Federal Reserve Board 
chairman, Alan Greenspan, wbo 
along with toe G-7 central bank 
heads also attended the meeting, 
marveled at the degree to which the 
Soviet team was wflfag to share 
economic information that bad 
been ckndy bdd in 


previously 

MOSCOW. 


“What we're seeing here for the 
first time is tbe Soviet Union en- 
gaging the West at a level of detail 
dial is unprecedented," Mr. Green- 


span said at a joint press confer- 
ence with Mr. Brady. 

Asked about when tbe G-7 depu- 
ties would go to Moscow, die min- 
isters dedmed to specify but said 
that it would be witoio a matte of 
weeks. 

Mr. Brady vowed that the 
group’s work^ would be meaningfuL 
This isn't just a mission to get a 
few more statistics,” he said. 

■ GoM Expected to Rise 

Gold will shoot higher Monday 
in the Far East cm news that Mr. 
Yavlinsky has pegged toe Soviet 
Union's gold reserves at a lower- 
toan-expected 240 tons, dealers 
said Sunday. Reuters reported 
from Tokyo. 

Mr. Yavfmsky, who first men- 
tioned toe figure on Sonet televi- 
sion earlier this month, c onfir med 
it in Bangkok. The estimate 
shocked many Western experts, 
some of whom continue to believe 
that actual Soviet gold hddmgs are 
piprh higher. 

Tass reported, meanwhile, that 
representatives from the Soviet 
Union and some East European 
countries would seek ways tins 
week to halt a collapse in trade 
caused by the demise of tbe former 
Gomecon economic Hoc. 

It said that the founding confer- 
ence of a new East European Coop- 
eration and Trade orgamzatioo 
would be bdd Ocl 18 and 19, with 
Bulgaria, Poland, Czechoslovakia 
and Yugoslavia expected to partici- 
pate, but tod not say where. 



. North America 
Bain wfi soak the Atlantic 
Seaboard at tfmas Tues- 
day through Thursday as 
thunderstorms rattle Rod- 
da. CNfiy, damp weather 
from Chicago and Dm* 
Tuesday wfl gka way to 
clearing. CaBomta wtf stS 
be hot Into at least Tuee- 
dsy. 


R wta shower from ftne to 
dme through W ed n es day 
from London to Paris and 
Berifri. Thursday nay ba 
stormy wWi strong winds 
and frequent ehowam. 
Downpours wH wet data 
Tuesday foSowad try dear- 
frig as (fry weather shflte 
from Spain. 


Moderate, dry Mater 
be the rule through ~ 
day from Befng to 
though k may rain brief_ 
Tokyo may ba rainy as 
Tuesday, bu sunehfrw 
■toy tor Wednesday. N 
mta hw wth spotty ttf 
dentorms wU perofet 
Southeast Asia. 
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HEARINGS: A cascade of failures has led the U.S. to a sordid str ug gle of unprecedented bitterness 
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WASHINGTON —The langm^e that Anita 
F. EGA afiributed to- Judge Clarence Thomas, 
'Which bo denied using. w*s “absolutely gross,"’ 
Sd»toi Oirm G, Hatch said over the wedeeod. 
Nobody f *haBfn|yd bfm 
'Buttte ibrri g tbfrt rantod^pcqple's stomachs, 
.ttetbingttef unde them wmee and turn away 
•from djc& tdevisatm setSj iio matter bow deo- 
tric fte drama, was the degr adati on imparted 
by the whole apectade, not just a few diity 
wad i. Judge Thomas called it “rick," and no- 


onm: Will the Thomas Hearings Prompt Changes in the Process? 


antithetical to 
truth and justice. 


so 


pursuit of high ideals like 


In a way, it does not matter whether Judge 

to the 


Thomas's confirmed or not If he goes 
Supreme Court, as be himself implicitly recog- 
nized when he said his reputation had been 


And what can be done to reverse the trend 
toward ever-more-savage battles over nominees 
to the Supreme Court and other high office, 
especially in an era of divided government, 
when partisan gridlock, with one party control- 
ling the executive brand! and another the legis- 
lative, is the rule rather than the exception? 


NEWS ANALYSIS 


9iv 

an**; 


lam tJU 




bodychaHenged him, either. 
■ Vwknt conflict is not 


(not unknown on 

^Latades&mjaprwas nearly caaed.to death, 
on the Seriate floor before the (jvil War, and 
rnorerecendy the vonerahle congressional balls 
ijavehearrisonie wild charges from dislikes of 
teKph R. MiCarthy and Theodore R. Bilbo. 


stolen, it win be many years before his name is 
associated with a decision he writes or a view he 
espouses rather than ibis sordid struggle. If he 
is defeated, he will become a martyr to some, a 
villain to others, but what will be remembered 
about him by most will be Professor Hill's 
story. 

So whom win the electorate blame? President 
George Bosh? Congress? The press? Pressure 
groups? Washington in general? 


The country has been brought to this 
by a whole cascade of failures, as one W; 
ton lawyer observed. 


Having earlier nominated to the court David 
HL Souier, a man who had written little about 
constitutional questions, the Bush administra- 
tion this rime chose a man who had left a 
substantial and highly controversial paper trad 
and then encouraged him to tell the Senate 
Judiciary Committee, in effect, that most of it 
was mrekvanL Judge Thomas insisted, to gen- 
eral disbelief, that he had never even discussed 


Roe v. Wade, the abortion decision that has 
obsessed political and legal tildes for 18 years. 

Frustrated, some in Washington engaged in 
an unseemly search for some other sort of 
evidence to buttress their conviction that Judge 
Thomas was unfit to serve. Then the committee 
stumbled over Professor Hill's accusations of 
sexual harassment, fading either to consider it 
seriously or to evaluate ns credibility until it 
was leaked and public rage forced a change in 
course. 

to defat Judge Thomas felfmTa symbiotic 
relationship, feeding the partisan furor. 

If everyone is blamed, no one is blamed, in 



That may be the result of the Thomas affair. If 
anyone gays an electoral penalty, it is likdy to 

All the recent evidence suggests that no mat- 


ter how angry voters get at Congress as a whole 
or at congressional peccadilloes or at the way 
Congress operates, they do not take it out on 
their own representatives. Perhaps the ire is 
reaching new levels with the furious public 
reactions against pay raises, bad checks and 

toeThomas nomination wdl comjfletotoefor- 
mation of a critical mass of outrage. Perhaps a 
lot of incumbents wdl go. 

It is uncertain whether much can be done to 
prevent a recurrence of last week’s debasing 
drama, so extraordinary in that no one could 
take any satisfaction from it It would require 
no less than the restoration erf a sense of comity 
in American government and politics that has 
all but vanished. 

One obvious remedy would be a conscious 
at temp t by the congressional leadership and the 
White House to lower their voices, for Mr. Bush 


to choose future nominees who were less likely 
to provoke a sum, like Justice Sou ter or Jus- 
tice Antonin Scaba. and fa the Smate, in 
evaluating them, to exercise similar restraint in 
searching for character flaws. In theory, at 
least, there might even be prehmmaxy discus- 
sions between the two ends of Pennsylvania 
Avenue before some nominees w ere decided 


upon. 

Few on Capitol Hill or elsewhere will resist 
some form of change: Few want to confront 
again the kinds of images the United States 
watched over the weekend, not the slight wince 

that creased the otherwise placid face of Profes- 
sor H31 as she detailed the convocations about 
sex she said Judge Thomas initiated with her, 
and not the volcanic outrage that Judge 1 Thom-, 
as hardy coo tamed, rocking gently in his chair, • 
jaw set, eyes sometimes dosed as if to shut out 
the enormity of what was happening to him. ; 


The Whole Truth May Never Be Known 

career, your reputation and your 
relationships are at stake? 


voizld bsdc • 

mgalajBE . 

Jby system- 
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as Senior Edward M. Kennedy looks on. 


By Barbara Vobejda 

Washington Past Service 

WASHINGTON — People lie 
often and in a variety of ways. And 
experts say that those who lie are 
often normal otherwise well-ad- 
justed people, not psychopaths. 

But the contradictory accounts 
that are playing out on national 
television in the c onfirma tion hear- 
ings of the Supreme Court nomi- 
nee, Judge Clarence Thomas, seem 
baffling. 

How is it possible that two such 
credible people — Judge Thomas 
and his accuser, a University of 
Oklahoma law professor, Anita F. 
Hill — could have such conflicting 
versions of the truth? 

There are some people who 
seem logo through the world lying 
at every turn.” said Daniel Calla- 
han, director of toe Hastings Cen- 
ter, a research organization that 
studies ethics. “But in this case, 
nobody has come forward to say 
these are deceitful people." 

There’s no way to resolve it,” he 
said. 

It seems likely that without the 
benefit of further investigations, le- 
gal proceedings or psychiatric in - 
rights, the Senate Judiciary Com- 
mittee will never leant who is 
idling the truth. 

The senators not only are con- 
strained by time, but they also have 
a limited ability to call witnesses 
and conduct thorough investiga- 
tions. On top of it aB, they must 
consider how they appear to a na- 
tion of voters riveted to their televi- 


sions. 


Amid the Mudslinging 9 Senators 9 Tempers Flare 


ray end naas 
•tssfomHns 
rasci i 
foot) cnep 

'£££ By John B. Yang 

c -o travdes . .. and Dan Balt; : 

erenai i*;* 7 -- ■ Wasting** PeitSa^& ■ 
a 1 Se « WASHINGTON Senator Or- 
ai ecKOBS 'rin G: Hatch was questioning 
siniGic Judge Clarence Thomas wbentoe 
I^jn ^ralc ^Senate Judiciary Committee chair- . 

-i aad e: man, Joseph R.-Biden 5^ erupted, served that toe same information . 
*“ a 1 i-"> “Senator, you're reading from; was available in the 

, r .-BiMjnfcL-toe FBI reportT Mir. Rden asked. 

fchcalnfly 

;ac3M*f'' re ^ ooded - '■■■■■■' 
i*terf to ctA&iI Mr. Biden, jaw set and teeth 
CT «na . 2 ' clenched, accused Mr. Hatch of re- 

neging on a committee, agreement 
V not to use toe report in public. Mr. 


Hatch said he had been , in the 
- men's. ‘room when that agreement 
"was: reached,' T didn't agree to. 
(bat,* he sad. 

Senator Strom Thurmond of 
Soofe CaroKna, toe latticing Re- 
publican on the committee^ ob- 


ward hi Kennedy, Democrat of 
Massachusetts, said, to laughter 
from toe Democrats. *'■. 


with toe way Mir. Hatch was qnes- sor HflTs accusations found their 
tioning Judge Thomas grew in- way to the news media, declared 
creasingty tense as tirnday woeon. lherrirmocence, saying that neither 


“Just take the newpapers, 
Hatch, and go ahead.* - 


uproar of an ugly day Saturday in 
what has been one of toe nastiest 
proceedings ever held on Capitol 
HflL After their examination of 
Judge Thomas's accuser, Anita F. 


Hm the day before, Republicans 
ird-Profe 


TD use whar I will,” Mr. Hatch, 
a Utah Republican, replied coldly 
to Mr. Thurmond. 

“Could you get them to 
fi ghting over there?” Senator 


unleashed anger toward Ftofessor 
Hm and toe way her charges be- 
came public, setting off a series of 
testy exchanges with the Demo- 
crats. 

What started as exasperation 


It ended with Mr. Biden, Demo- 
crat of Delaware, delivering an an- 
gry lecture “to my pontificating 
colleagues” and, to a lesser extent 
to Judge Thomas, to quit berating 
the hearings, take their medicine 
and refrain from final judgments 
until all the evidence was in. 


Along toe way. Senator Howard 
M. Metzenbanm, Democrat of 
Ohio, and Mr. Kennedy, who have 
been under attack by Republicans 
as toe chief suspects m how Profes- 


tbey nor any ' of their aides were 
responsible far toe leak. 

Thai brought a rejoinder from 
Mr. Hatch. “On behalf of afl Re- 
publicans,” Mr. Hatch said, “none 
of us did it, Til guarantee you toaL” 

Asked why the committee 
seemed at war with itself, Senator 
Arlen Specter, Repnbiican of 
Pennsylvania, said: “i don’t think 
the committee is at war. I think 
we’re struggling with some very dif- 
ficult issues. Tempers are very 
hot” 


oseiors^w**"- 1 ___ 

“ K i! ’ JUDGE: 4 Testify HM Told Them About Harassment RACE: High Tension at Hearings 
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" (Cootinoed from page I) 
Thomas were also scheduled to ap- 
pear Sunday evening, and a final 
Senate vote is scheduled fa Tues- 
day. Professor Hill reportedly has 
asked toridiver further testimony. 
r - Late in toe day,' journalists woe 
. results of a polygraph ex- 
amination by Professor Hill con- 
ducted by a private security firm, 
^ftol K. Minor, president of toe 
onm pa ti j r American International 

-Security Carp., said be had con- 

?t3uded that toe was telling the truth 
Cmher testhncny on Friday. 

ok. point Saturday, 
Ttotnas dedHred that he', 
have preferred “an assassin’s bul- 
let” to the“Bvmg heir thathcand 
family had been put through. 
-Bathe said he would “rather die” 
to gn withdraw his name from 

- nnmmaitinn: 

Jodge Thomas, a Mack conscrva- 
^^^ ■^ went oh-tbeattadt Saturday, 
ft 3 * Tg.^twerting that his character was im- 
* raciaBy and po EticaB y moti- 

Bia ^ To*P ^ V*' ntwl >c«ni1t that Pmf«snr Hili 

a* t3j> ' 



A*** 


re pre s ented the woist form of ra- 
rial stereotyping in allying that he 
had chxkfy rderred to ms own 
sexnal endowment 

Professor H31 35, who is black, 
wesked for Mr. Thomas at two fed- 
eral asendes m die early 1980s 
vtoeai me was in ha ea^ 20s. Sie 
now contends that Mr. Thomas 
son^it dates with her and repeated- 
ly directed graphically obscene 
comments toward her concerning 
tape, bestiality and sex acts in por- 
nographic movies. None of toe lorn 
attorneys testifying in her behalf 
said . that Professor Hill had men- 
tioned the details of the language 
allegedly osed hy Mr. Thomas. 

President Bush on Sunday called 
the process of the internationally 
televised hearings “ridiculous,* 
“unfair” and “outrageous.” He re- 
peated his prediction that toe Sen- 
ate would confirm his nominee. 

On Sunday,. Joel PanI, a Iawpro- 
fessor at American University, tes- 
tified that in tiying to hire Profes- 
sor m in 1987, toe told him toe 
had left toe Equal Employment 
Opportunity Commission because 


she was serially harassed by her 
supervisor. Mr. Thomas directed 


ty Commission for much of the 
1980s. 

“I knew that Professor Hill's al- 
legations were not an Ilto-hom 
fabrication,” Mr. Rani said. And be 
added that he doubted that Profes- 
sor Hill could have been ideologi- 
cally motivated because she had 
told him of her support for a con- 
servative Republican judge, Robert 
Bat, whose nomination to the Su- 
preme Court was refected hy the 
Senate during toe a dmini stration 
of President Ronald Reagan. 

. John Can, a black Wall Street 
lawyer, said he bad bad a dose 
social relationship with Professor 
Hill in the early 1980s and that she 
had told him teariully on toe phone 
that her supervisor at the Equal 
Employment Opportunity Com- 
mission was sexually harassing her. 

Mr. Paul said he believed that 
Professor Hffl, by testifying, had 
Tinned her chances of ever being 
named to a federal judgeship. 


(Dntmaed from page 1) Several Republican senators 

„ ... . . . _ . „ . , seemingly have given up any pres 

RMemadtamsmnon. m light of an*; „f digging 5u the mth m lhe 
“the incredible stereotypes all ^ tmikly opposite stories, and 
black men deal with.” have began abrasively attacking 

“It troubles me to see that these Professor Hill- 
two people are both victimized by a Aries Specter of Pennsylvania, 

system out of control” he said, who writer had questioned Profcs- 
“ Black America has a long way to sor H31 gently, said that she was 
go. Black people are being used as guflty of ^flat-out penury.” 
pawns.” He said outside tne hearing room 

that he had “demolished her credi- 
bility." 

In his sympathetic questioning 


The heari ngs in to the allegations 
by Professor fill that Judge Thom- 
as sexually harassed her when he 
•was her superior have as become as 
much about symbols as troth, as 

much about exposed naves on the 
treatment of women and blacks as 
about Anita Hill and Clarence 
Thomas. 


While tiie nominee did not spec- 
ulate on las accuser’s motives, be 
suggested that hex testimony was 
“concocted,” and his supporters 
charged that Professor H£D was the 
pawn of advocacy groups who 
wanted the judge defeated because 
of his conservative views on abor- 
tion and civil rights. 


of the nominee, Mr. Hatch 
ed that someone had fed Professor 
Hill raunchy lines to destroy Judge 
Thomas bared on passages in “The 
Exorcist” and a law care that men- 
tioned Long Dong Silver. 

Mr. Hatch said that anyone who 
would do what Professor Hill 
charged was “a psychopathic sex 
fiend or a pervert.” 

Judge Thomas agreed that be 
would never “approach anyone 1 
was attempting to date as a person 
with tins Irina of grotesque lan- 
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. 42 Draft status 
44 Islamic deity 
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Lives" 

4BAtf*s homeland 
48 Immortality 
so Hand-lotion 
• additive - 

52 Dickens heavy 

53 Grasping ones 
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hard or soft 
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■ i Lather 

. 2 Woody's boy - 
3 Prevaricator •' ' • 

■ 4 Notched •• 

s Where Twain is 
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27 Rebound 

28 Like an eremite 

29 Stairway post 

30 Steps over a 
' • fence 

32 Cook off 
concoction 

33 Dogma 

34 Annie’s canine 
friend 

37 Israeli port 

43 One kind of 
grace 



attempt to discern which 
one of Ibe witnesses was lying was 
wearing down the senators and 
making everyone tense. 

As each side contradicted the 
other, the senators looked appre- 
hensive, frightened about possible 
political damage at home m heat- 
ings that might further repel a pub- 
lic already disgusted by toe person- 
al nastiness of political discourse. 

“They arc both credible, intelli- 
gent, well educated, both lawyers, 
both testifying under oath, and one 
is lying," Senator Patrick Leahy, 
Democrat of Vermont, said doling 
8 break. “There’s no other condn- 
aon I could reach- Which oDe it is, I 
don't knew." 


U.S. TV Viewers Pick 
Hearings Over Baseball 


© New Fork Times, tdiud by Eugene Maleshs. 



45 Properly 
situaied- 


47 The Heart of 
._. Dixie: Abbr. 


49 Think logically 


31 Roman . 
magistrate 

53 Decoy 

54 Radius's 
neighbor 


55 Celebrated hill 
- in Jerusalem 

56 CAT, tor one 
sa State with 

assurance 


59 Contemptible 
one 


60 Sea birds 


63 Finish 


Reuters 

NEW YORK — Americans 
stayed dose to their television sets 
over the weekend as sexually 
testimony from the Senate 
on Clarence Thomas pre- 
empted other programming. 

Almost 40 million U.S. house- 
holds watched Anita F. Hill and 
Judge Thomas, choosing to view 
toe Senate hearings late into the 
night instead of championship 
baseball by an almost toree-to-one 
margin. 








“Even in a trial sometimes toe 
credibility seems to be divided on 
toe two sides,” said Paul F. Roto- 
stein, a professor at Georgetown 
University Law School. “The sena- 
tors are going to fed that yawning 
chasm that juries hear." 

Despite what many view as an 
excruciatingly intimate examina- 
tion of toe private lives of Judge 
Thomas and Professor Hill both 
figures would be subjected to much 
more intrusive investigations in a 
triaL Lawyers would look into “ev- 
ery moment of this woman's life” if 
toe case were being decided in 
court, Mr. Rothstdn said. Judge 
Thomas's relationships with otter 
women would be scrutinized and 
the credibility of witnesses would 
be challenged. 

In a courtroom, said Roger 
Schechter, a George Washington 
University law professor, Judge 
Thomas would be asked toe obvi- 
ous question: If you had done what 
Professor Ml alleges, why would 
you tell the truth now, when your 


But the senators are not asking 
the question, Mr. Schechter said, 
other because they fed they do not 
need to or because “toe aB- white 
Judiciary Committee is very ner- 
vous about appearing to be ovedy 
aggressive with respect to a black 
nominee.” 

Left to puzzle over who is telling 


toe truth, the Senate panel is forced 
to examine what motives Professor 
Hin and Judge Thomas might haver 
for lying. 


“They may both believe they’re 
teffing the truth as they believe it to 
be," said Pari: Dietz, a clinical pro- 
fessor of psychiatry at UCLA and a 
consultant to the FBL “It would be 
tragic if that possibility were left 
unexplored." 


Most Senators Stick to Positions 


Washington Post Service 

WASHINGTON — Judge Clar- 
ence Thomas’s sexual harassmmt 
hearing has shaken many members 
of the Senate but does not appear 
to have provoked a stampede to 
change votes on his fi mrfimiR iinn as 
an associate justice of the Supreme 
Court 

A week ago. Judge Thomas 
seemed assured of confirmation, 
with at least 54 votes, including 13 


Democrats. But allegations of sex- 
ual harassment brought by Anita 
F. HOI a University of Oklahoma 
law professor, threw the outcome 
into doubt, forcing Senate leaders 
to order new hearings to explore 
the charges. 


Over the weekend, however, it 
appeared that senators were stick- 
ing to their previous positions, 
some with more zeal than others. 
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The Case for Soviet Aid 


Hdp for the Soviet Union is the inevita- 
ble focus of the largest of the world’s finan- 
cial conferences, which has begun in Bang- 
kok. These animal meetings of the World 
Bank, the International Monetary Fund 
and their various related organizations are 
generally an occasion for consultation and 
stock-taking rather than decisive action. 
The world's money men are not ready to 
move quickly, but at Bangkok they need to 
agree to move. Because of the failed Soviet 
coup in August, donors no longer need to 
fear that aid would only prop up the old 
order. But for the same reason it is increas- 
ingly hard for them to tell where authority 
lies. The Soviets at Bangkok are pressing 
their request for debt relief. Creditors want 
to know who is going to be responsible for 
those debts. Will it be some future confed- 
eration, or will it be the separate republics? 

There is a danger that aid will be held up 
by the donors until the base political deci- 
sions are made and, at the same time, the 
political decisions wifl be held up by the 
growing economic crisis. The Bangkok meet- 
ings need to find a way around that dead- 
lodL The finance ministers and central bank- 
ers at Bangkok represent not only the two 
dozen rich countries that provide foreign aid. 
but the roughly 80 countries — the bottom 
half of the world’s income distribution — 
that in varying degrees of desperation need 


iu The meetings there wifl require the dtmOTS 

to talk about h dp for die Soviets in the 
presence of other countries, some much 
poorer, that are their competitors for help. 

The compelling case for substantial aid 
to the Soviets is the world’s interest in 
stability. Meager though it may be, the 
material standard of living in die Soviet 
Union has been, until now, better than in 
almo st any of those 80 countries. The Sovi- 
ets' claim for assistance is to prevent a 
collapse that would threaten more t h an 
their own new democratic movements. It 
would also drag down the fragile East Euro- 
pean economies stOI linked to them, and that 
would in turn endanger Western Europe. 

So far the donors have been pledging aid 
to the Soviets in addition to their traditional 
aid to other and poorer people. It is impor- 
tant to maintain that policy. But it is equal- 
ly important for the Bangkok meetings to 
let the Soviets know that serious efforts on 
their part will be met with a serious re- 
sponse. After World War II it took Western 
Europe less than a generation to transform 
itself from a recipient of aid to a donor. It is 
not unrealistic to hope that, over the neat 
generation, with their high level of educa- 
tion and their enormous natural resources, 
Che people of the former Soviet Union can 
accomplish the same feat. 

— THE WASHINGTON POST. 


A Nuclear-Free Korea 


South and North Korea joined the Unit- 
ed Nations together last month. But they 
failed to use the occasion to defuse the 
armed truce that keeps them apart. That 
will require budding mutual confidence. 
President George Bush has provided a way 
to do that — using, of all things, nuclear 
arms. Pyongyang and Seoul would do well 
to exploit the opening be has given them. 

As part of his sweeping aims initiative, 
Mr. Bush announced that he would elimi- 
nate America's worldwide inventory of 
ground-launched short-range nuclear arms, 
including the artillery shells now in South 
Korea. He made no mention of bombs on 
U.S. aircraft in Korea, but left open the 
possibility of their eventual withdrawal. 

The appropriate response from Pyong- 
yang is to sign a safeguards agreement with 
the International Atomic Energy Agency 
now, and begin opening all its nudear facili- 
ties to inspectors. That would demonstrate 
that it has no ambition to bofld nudear aims. 
Once Pyongyang accepts foil nudear safe- 
guards, which it is obliged to do as a signato- 
ry of the Nonproliferation Treaty, and al- 
lows some inspections, the United States 
could withdraw the rest of its nudear arms 


from the South. And Washington could 
make dear that it would use nudear arms 
only in retaliation for a nudear attack. 

Instead of encouraging this step-by-step 
process, North Korea has said it would not 
allow any inspections of its two reactors and 
a fuel reprocessing plant at Yongbyon until 
all U.S. nudear arms are withdrawn. And it 
wants to inspect U.S. nuclear rites in the 
Sooth. But that obstinate stance only slows 
the withdrawal of all US. nudear arms from 
Korea. And by insisting on inspections in 
South Korea now, Pyongyang raises suspi- 
cions that it prefers to prolong the issue to 
buy time for its own nudear program. 

South Korea has been just as obstinate. 
It has resisted any nudear withdrawal by 
the United States. And just boms before 
Mr. Bush's announcement, South Korea's 
defease minister threatened nribiary action 
against the North if it did not accept inter- 
national inspections. IBs blustering does 
little to ease hostility. 

Isolation and threats will not benefit either 
North or South Korea. They would both do 
better to begin easing tensions on the penin- 
sula by making it nuclear-free. 

— THE NEW YORK TIMES. 


One of Them Is Lying 


Something has been lost in the testimony 
this weekend in the Clarence Thomas- Anita 
Hffl dispute. It is the Rash omon possibility 
— the possibility, to which many people 
have been dinging, that the terrible conflict 
can be explained as a difference of interpre- 
tation of the same set of events. Such an 
outcome would have allowed people on 
both sides of the issue of Judge Thomas’s 
confirmation to hold on to their prior view 
of this particular dispute on the theory that 
it was all a matter of conflicting percep- 
tions. But that easy out is now gone. Given 
Anita HID’s detailed, expanded charges un- 
der oath and Clarence Thomas’s unequivo- 
cal categorical denial of all of them under 
oath, the issue now has become the simple 
one of petjury. One of the two of them is 
lying unde' oath. It is thus all the more 
important that the senators on the commit- 
tee and the people watching them stay dear 
and sharp as to what is now at issue. 

The prevalence of sexual harassme nt in 
the American workplace is not at issue: 
There has been widespread agreement that 
it is far more prevalent than many had 
supposed. Nor is the seriousness of sexual 
harassment at issue: Virtually everyone 
agrees that it is a serious and a loathsome 
offense. Nor is it at issue whether the con- 
duct Professor Hill now alleges Judge 
Thomas indulged in would, if it occurred, 
constitute sexual harassment: It would, and 
everyone, notably including Judge Thomas 
and his most ardent supporters on the com- 
mittee, agrees to this. What is at issue, in 
other wends, is not whether these alleged 
terrible acts are acceptable, but whether 


they were committed. 
One of the two pri 


One of the two principal characters in 
this drama stands to pay an enormous 


price. A crime has been committed. If it 
turns out not to be Judge Thomas, if be is 
not the one lying, then his fury over die 
degradation he has incurred in this confir- 
mation process will have new and height- 
ened meaning. If it should be Judge Thom- 
as who is lying, that fury will go down in the 
annals of political drama as one of the most 
cynical and shameful performances ever. 

The same would be hue of Professor 
Hill's cod performance: If it should turn 
out that it is she who is lying, her actions 
will be seen to have constituted a truly 
despicable deception. 

There is no “truth probably lies in be- 
tween” solution, of the kind so beloved of a 
generally compromising Congress, avail- 
able here. It is one or the other, and die 
answer must now be pursued. 

It is not plain to us that (he procedures 
created by the committee can finally get the 
truth. We share the view, so widely ex- 
pressed, that this accidental open forum, 
half -court and half-bearing, is a truly unfor- 
tunate one for dealing with such volatile and 
damaging charges. But his a fact c# life now. 

This puls a special obligation on the mem- 
bers (many of whom do look appropriately 
chakwi by the dimensions of the drama ^ 
has been unleashed) to act soberly and re- 
sponsibly. Until the procedure is completed, 
we will not have enough answers to judge 
which of the two is telling the troth and 
which is lying. And liar — perjurer — is a 
grave enough designation to warrant the un- 
Washmgtonlike practice of waiting until aS 
the testimony is in to reach a conclusion. 
Confirmation of an associate justice of the 
Supreme Court is no longer the issue. The 
immediate issue is: Who is lying? 

— THE WASHINGTON POST. 


Other Comment 


The Rush to Disarm 

Pledges of drastic arms reduction by the 
U.S. and Soviet presidents reflect their 
hard-won belief that the superpowers now 
face less of a threat from each other than 
from renegades with nudear weapons. The 
third- and fourth-tier nudear states and 
nuclear powers- in-the- making should take 
note of the global trend in nudear arms. 
The easing of nudear tension in the West- 
ern Pacific should send an unambiguous 
signal to Pyongyang, for example. 

Britain has already announced its inten- 
tion to scrap key dements of its nudear 
defense unilaterally. President Framjois 
Mitterrand of France, citing the continuing 


concentration of Soviet forces in Eastern 
Germany, has sounded a more cautionary 
note. Even in the United States, some anxi- 
ety is being voiced. 

Certainly, such hesitancy and anxiety 
are not without validity of their own in 
view of the long way we have to go before 
bring assured of a nuclear-free world. 

Yet arms cuts, as initiated by George 
Bush and responded to by Mikhail Gorba- 
chev, merit a bold and speedy implemen- 
tation in the interest of humanity. Let 
this new “rush to disarmament” proceed, 
therefore, toward deepening good faith on 
both sides, oa which peaceful prosperity 
can be forged. 

— The Korea Herald (Seoul). 
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For Israel’s Sake, Time for Economic Independent 


V_^ The controversy over Israel’s re- 
quest for loan guarantees should 
drive home to the Israeli government 
its need to work toward real econom- 
ic independence. 

In our personal opinion friends of 
Israel should press it to develop and 
promptly cany out a program of eco- 
nomic reform designed to phase out 
its depen d ence on U financial as- 
sistance once the Soviet immigrants, 
possibly a million, are absorbed. 

References to S10 billion exaggerate 
the potential cost of the guarantees to 
America. Israel is not asking for a 

K or a loan but for a guarantee of 
it would take in private capital 
markets. The cost of guarantees de- 
pends on the probability of default, 
but Israel has never defaulted on a 
loan and it is not likely ro do so now. 

Common estimates of the budget- 
ary cost to the United States of the 
loan guarantees are around $400 mil- 
lion — a far cry from $10 billion. 

Israel’s economy is not a basket 
case, as critics charge, and financial 
assistance is not wasted on it 
The fail ores of Israel’s economic 
policy are not due to socialist ideolo- 
gy but to political pressures and bu- 
reaucratic inertia. 

Still, it has taken successful steps in 
economic reform, notably in the fight 
against runaway inflation. 

Although the urgent need for re- 
form is intensified by die task of 
absorbing immigrants;. Israel's eco- 
nomic achievement is inqnessive. 

For 40 years economic growth has 
averaged more than 6 percent. 

Growth has slowed since 1973, as it 
has everywhere, but even in the 1980s 
brad’s economy grew a little faster 
than America’s, by 3 percent a year, 
compared to 2.7 percent 
brad’s exports have grown excep- 
tionally fast as its companies com- 
pete successfully in world markets. It 
now sells 35 percent of its production 
abroad despite the Arab boycott. Is- 
rael has achieved all this while spend- 
ing substantially more on defense 
than the significant amounts it has 
received in foreign aid 
Its temporary need to finance in- 
vestment in the huge wave of Soviet 
immigrants, if successful, will yield 
revenues that will amply justify the 
borrowing. And if accompanied by 
meaningful, reform, this period can 
help Israd achieve fid! economic 
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By Stanley Fischer and Herbert Stein 


independence and relieve it of bur- 
dens on the United Stares that bring 
political problems. 

The greatest threat to the economy 
is that the extraordinary costs of the 
immig ration will revive rapid infla- 
tion. whidi would jeopoidize all re- 
form efforts. The government should 
commit itself now to reduce inflation 
from the present rate of about 20 per- 
cent a year to 15 percent in the next 
few years and thereafter to interna- 
tional levels of 5 percent or less. 

Stem fiscal and monetary policies 
wifi be required., ' 

Budget deficits, -'now running at 
about 5 percent of the gross national 
product but threatening to rise, bring 
the mam risk of inflation. 

Balancing the budget in the period 
of large outlays for immigrant ab- 
sorption is not necessary and proba- 
bly not possible. 

But what is essential and possible 


is a realistic three-year budget in 
which the deficit declines to zero. 

Much of brad’s industry operates 
behind a protective wall of restraints 
on foreign competition. A rapid time- 
table for reducing this protection and 

exposing industry to the discipline of 

foreign competition should be an- 
nounced promptly and carried out. 

Israel lias riiminafed almost a fl 
controls on foreign-exchange trans- 
actions. The few that remain should 
be abolished, giving the world an un- 
mistakable si gn al Israel intends 
to be a free economy. 

After years of talk and many stud- 
ies by U.S. investment bankers to 
identify good targets, Israel is begin- 
ning to act to privatize some govern- 
ment enterprises. But it needs to 
move far more rapidly, selling firms 
not rally to raise money but also to 
get these enterprises into private 
ow n er ship and control where they 


will be subject to market pressures 
for efficiency. , . 

A mass of economic regulations 
burdens the economy. Each has its 
defenders in the government. 

An independent commission, with 
its own staff, should be ret up to 

■^asMSS- 

is urgent when so many immigrants 
to be employed. Fra example. 
high premiums required for woraere 
^second and third shifts impede em- 
ployment in existing plants. 

Dow nsizing and stre amlining the 
regulatory structure wifi permit dras- 
tic shrinkage of the government bu- 
reaucracy, the main source of com- 
plaint of foreign investors. 

Prime Minister Yitzhak Shamir 
should create and serve as chairman 
of a special committee to develop an 
economic reconstruction program. 

A main goal should be phasing out 


ns economic aid alter ujccmagpi- 

cv of the immigration has passed. 

We hope Israel's govemmentvriU 
present its own program drag ibex 
tines We would not like to see the 
United States prescribe a program, 
for Israel. The Israelis aremore capa- 
ble of the needed program 

than Americans are. 

The United States and Israel share 
an interest in the absorption of the: 
Soviet and Ethiopian nmrogrants: 
and, beyond that, in the farther do- 
veJopment of Israel as a modem, 
market-oriented state. • 

These interests provide the bass 
for continued cooperation on im- 
proving IsraeTs economic pohries. 

Mr. Fischer is professor of economics 
at MIT; Mr. Stein was chairman of Vie 
Comal of Economic Advisers wider. 
Presidents Nixon and Ford Both are 
cons ultan ts to the State Departmat on 
IsraeTs economy. They contributed this 
view to The New York Tones. ■ 


Recovery or a Second Dip? Bush Takes a Closer Look 


W ASHINGTON — Denial of reality is a seif- 
inflicted danger — whether it relates to 
one’s health, or to weakness in the econonty. 

For the past year, the Bush administration has 
looked the other way as dear-cut signals have 
pointed to an economy struggling to kem its head 
above water. So the “recovery” officials have been 
touting cannot be distinguished from recession. 

The economist Lawrence Gbrmerine, a consul- 
tant to major corporations, said he is stunned by 
the pessimism among most of his diems, based an 
bad results fra August and September. More lay- 
offs, rather than remits, arc in the offing. 

“There’s no strength anywhere in the economy, 
not even in manufacturing and Honan p that Had 
seemed to pick up in the roring,” he sard. 

Most analysts, he said, ^mistook this as an oil- 
shock recession." But he added: “It goes beyond 
that. The economy has been weak for three years, 
reflecting structural problems of the '80s, and 
we’re paying for it now. You can’t keep the econo- 
my going forever by building empty office build- 
ings and Patriot missiles." 

On a television talk show, the consumer advocate 
Ralph Nader warned: “We’ve got hunger, homdess- 
ness, poor housing — a lot of the base needs of an 
economy are not being met'’ Mfifitms of nriddle- 
dass Americans, he added, “are now paying more 
for health insurance than food." 

Until recently, President George Bush scram- 
bled to identify every scrap of “good news” as 
proof that the United States is oar track toward a 


By Hobart Bowen 

new boom. But now he has been forced to ac- 
knowledge that — gosh — “all is not weiL 
For the fust time, Mr. Bush is said to be asking 
his economic aides some pointed questions, having 
finally made the connection between an economy 
likely to be stagnant in mid- 1992 and the impact 
that this could have on his re-election chancy 
In emergency meetings with his Economic Poli- 
cy Council, Mr. Bush has become more attentive to 
what he bears from Commerce Secretary Robot 
Mosbacher, Labor Secretary Lynn Martin, and urn 
Housing and Urban Development secretary. Jack 
KempTSefore, during the “denial’' period, sources 
report. Treasury Secretary Nicholas Brady, Budget 
Director Richard Dannan and the chairman of the 
Economic Council, Michael Boskin, assured the 
president that the recession would aid by the 
middle of this year. . „ _ 

But a new forecast by the United States Cham- 
ber of Commerce. hardly a radical restitution, puts 
a grim face on prospects. It predicts scanty real 


mistic. and economic growth ratesrare margnsOy 
positive instead of marginally negativ e? 

Ii Hoes not make any uiffereoce. E&juOmc actha- 


growth in the third quarter followed by a return to 
recession — a “double dip” — in the fin al quarter 
of this year and the first quarter of 1992. For all of 
1992, the growth rate would be less than 2 percent, 
deepening the budget deficit and resulting in a 
rising , rather than falling, unemployment rate, 
whidi would hit 7.6peroent in mid- 1992. 

But what if the Chamber is being overfy pessi- 


ty a hair this way or that way around zerqnmOonti 
to further economic stagnation. A Chamber ecobo- ' 
mis t, Lany Hunts', said that even if the unempky- . 
meat rate next year is a Full percentage point ;bdor- 
the organization's current estimate, Ttwnl he tori' 
high for the administration to defend." The need, he 
sam, is for a steady decline in the jobfes rale over 
the next nine months (from the current 6,7 per-, 
cent), but be sees no trend in that direction. 

Mr. Hunter thinks that President Bush had an: 
opportunity early this year to seize the high / 
ground, economically and politically. He could ~ 
have initiated a reasonable progra m for e xtended \ 
unemp loyment benefits, coupled with the de- 
mand that the Democrats support him with a pro- 
growth program, including tax cuts for middle >- 
5 come groups. He could nave used the ‘‘emer- 
gency” safety-valve that was allowed by last: 
year’s budget deficit agreement. _ - - 

Failure to act was a blunder, and some in the * 
administration say they warned the president 
Secretary Kemp said that both private econo-: 
mists and WhiteHoose economists had bcen-ova- 
ly optimistic about the recovery. 

“They have not seen how the collapse of. real- 
estate values and [dangers to] financial institutions 
have prevented a more positive recovery," he said. 
“What recovery we have is anemic at best" 

The Washington Post 


«□ Thomas: The Wages of Court-Packing 
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N EW YORK— The Senate Jndi- 
riaxy Committee has stripped 

P the dignity of two apparently 
people and lost its own dignity 
in the process. 

Having botched its first round of 
hearings on Judge Clarence Thomas’s 
nomination to the Supreme Court, 
the committee started a second on 
Friday based on Professor Anita 
Hill’s charges of sexual harassmen t 
and turned it into a freak show. 

Senators bear their own gu3L But 
they, film the judge and the professor, 
are also victins — caught in the vortex 
of President George Bush’s decision to 
elevate an undeiqualified judge to the 
Ugh court, and thereby forge a deci- 
avc conservative majority. 

No president has the right to trans- 
form the court into an ideological hit 

S i Democrats and Republicans 
stopped Franklin Roosevelt 
from packing the court with New 


A Dual Tragedy in a Year of Bitterness 


N EW HAVEN. Connecticut — 
As a longtime student of the 
confirmation process, I usually re- 
serve my comments until after the 
battle ends. In this bitter year, 
however, sitting on the sidelines 
has not been so easy. 

I spent much of the summer 
watching in horror as many oppo- 
nents of Clarence Thomas’s nomi- 
nation to the Supreme Court raised 
nasty and offensive charges, the 
worst of which rested on the ridicu- 
lous proposition that as a black per- 
son, be nas an obligation to bold a 
particular set of political views. 
I at once leaped to his defense, 
for I could not allow such calumnies 
to go unanswered. 

I have never met Clarence Thomas, 
bat I admire him for what he has 
overcome. I admire much of what he 
stands for, and even where we dis- 
agree — and we do, on many issues 
— I believe that his is an important 
voice in the black community and in 
national affairs. IBs ostracism as a 
traitor, u enemy, an Unde Tam, 
reflects no credit on those who have 
sought to cast him out 
And yet Mien Anita Hffl’s allega- 
tions of sexual harassment became 
public, accusations that now threaten 
Judge Thomas’s confirmation, I at 
once defended her against attacks on 
her character and subsequently sup- 


By Stephen L. Carter 

plied the Judiciary Committee with a 
written character reference. 

Nevertheless, when the controversy 
erupted, I found the situation awk- 
ward and not a little painful because I 
so admired both Judge Thomas and 
Ms. HUL But I could make no other 
choice. I have been a friend of Anita 
H31’s for 14 years, and I find what 
some of Judge Thomas's supporters 
are saying about her amply incredible. 

1 understand the anger and bewil- 
derment of Judge Thomas’s allies. J 
can scarcely imagine the pain that his 
family and closest friends — and 
Judge Thomas himself — must now 
be enduring. The situation must seem 
impossible and deeply unfair. 

i empathize with the desire on the 
part of bis supporters to lash ouL The 
Clarence Thomas described by Anita 
H31, they say, is not the Clarence 
Thomas they know. This must, they 
insist, be a desperate effort by his 
opponents to fling lots of mud and 
hope that some will stick. Anita HD1, 
in this vision, is an enemy or a pawn. 

The trouble with this easy vision is 
that just as Ms. Hill's allegations do 
not describe the Clarence Thomas 
known to his friends, the cruel depic- 
tions of Anita HOI by her detractors 
do not describe the Anita HiH I have 


The Desperate Search for Ammunition 

T HE PHONE calls came throughout September. Did Clarence Thomas 
ever take money from the South African government? Was he under 
orders from the Reagan White House when he criticized civil rights leaders? 
Did he beat his first wife? Did I know anything about expense account charges 
he filed fra out-of-town speeches? Did he say that women don't want equal 
pay for equal work? And finally, one exasperated voice said, “Have you got 
anything on your tapes we can use to stop Thomas.” 

The calls came from staff members working for Democrats on the Senate 
Judiciary Committee. They were calling me became several articles written 
about Judge Thomas have carried my byline. When I was working as a White 
House correspondent in the early *80s, I had gotten to know him as a news 
source and later wrote a long profile of him . 

In a desperate search for ammunition to shoot down Judge Thomas, 
moderate and liberal senators, operating in the proud tradition of men such as 
Hubert Humphrey and Robert Kennedy, have allowed themselves to become 
sponsors of smear tactics worthy of the worst of a Lee Atwater. 

Fair process and the intense questioning Judge Thomas faced in front of the 
committee for more than a week were not enough for members of the staffs of 
Senators Edward Kennedy and Howard Metzenbaum. They pressed me and 
others, including Anita Hill, for negative information about Judge Thomas. 

Senate staffers found their speck of mud to fling at Clarence Thomas in an 
alleged sexual conversation between two adults. This is not the Senate 
Judiciary Committee finding out that Hugo Black had once been in the Ku 
Klux Klan (be had, and was nonetheless confirmed). This is not the Judiciary 
Committee finding that the nominee is an ideologue incapable of bringing a 
fair and open mind to the deliberations of the court. This slimy exercise is an 
abuse of the Senate confirmation process, an abuse of Senate rules and an 
unforgivable abuse of a human being named Clarence Thomas. 

— Juan Williams in The Washington Post. 


known since we were law students 
together more than a decade ago. 

The Anita Hill I know is a person 
of integrity, compassion and deep 
spiritual substance. She is not a polit- 
ical activist She is not vindictive. She 
is not self -seeking. She is not apub- 
lidty hound. She is cautious. Sne is 
warm. She is smart She is thoughtful. 
She is fiumy. She is calm. She is, 
perhaps, a little shy. 

The Anita Hill whom I know 
would not join any sort of smear 
campaign. She tried very hard to have 
her charges handled by the commit- 
tee out of public view. When the 
committee deckled — wrongly, in my 
view — to take no action beyond the 
cursory FBI investigation, Ms. Hill 
never pressed for more. A leak from 
Capitol Hill — not her action — 
brought her story to the public’s at- 
tention. The attacks on her character 
that immediately followed brought 
her friends to her side. 

Judge Thomas’s friends have also 
rallied to his side. Indeed, what has 
made the Judidaiv Committee’s task 
so difficult is that neither Judge 
Thomas nor Anita Hill can simply be 
dismissed. Both are serious people 
who have earned the intense loymty 
of those who know them. 

Anita Hill has masted from the 
bearming that it was never her desire 
to hurt Clarence Thomas or derail his 
nomination, and I believe that. Even 
after the leak from the Senate staff, it 
is possible that the worst might have 
been amended for both of than had die 
response of the judge's allies been dif- 
ferent, something canritiatray instead 
of an attack on her credibility. 

Judge Thomas insists on reclaim- 
ing his honor. Long before his Domi- 
nation, however, we had somehow 
reached a point at which no nominee 
is allowed any mistakes, and there- 
fore no nominee is allowed any 
change or any growth. Honor seems 
to be found only is never having done 
anything wrong — a standard impos- 
sible to meet 

Now we face a doable tragedy. 

No matter what the outcome of the 
vote expected on Tuesday, what is 
needed now is a time of haling; the 
bitter political wounds that love now 
been opened will not easily be dosed. 
But ctose them we must, as the careers 
of two very fine people are on the tine, 
and there is no reason that either of 
them has to be destroyed. 

The writer, a professor of law at 
Yale Unnersirv. is author of "Reflec- 
tions of an Affirmative Action Baby . " 
He contributed this comment to The 
New York Times. 


By Leslie H. Gelb 

Dealers after his 1936 landslide vic- 
tory. FDR’s successors until Ronald 
Reagan knew better than to try. 

Democrats and Republican mod- 
erates today have every right and 
reason to fight hard for liberal-mod- 
erate representation on the court to 
reflect liberal-moderate majorities in 
Congress and the country. 

But (hey did not serve their cause 
or themselves well by their last-min- 
ute, panicky public handling of the 
Thomas-HiU drama. 

The spectacle, however, really be- 
gan with Mr. Bush's choice of Judge 
Thomas who, fra all his virtues, was 
no more qualified for the court than 
Dan QuayLe was to be vice president 

The naming of Judge Thomas had 
little to do with his qualifications and 
everything to do with his being con- 
servative and black. The White 
House calculated that at least some 
Democrats would not dare oppose a 
black, regardless of his conservative 
views, thus ensuring Senate approval 

That game plan worked until the 
Anita Hill stray was leaked to the 
press. Judiciary Committee members 
knew of her sexuaJ harassment 
charges long ago, but did not see the 
power of the issue and let it drop. 

If they had any sense of decency or 
respect fra women's rights, they 
would have pursued the matter pri- 
vately and vigorously at that time. 

Democrats at least would not mi«? 
a second chance. 

Few committee members even lis- 
tened to the witnesses' answers or to 
each other. Thor questioning was 
largely theatrical desultory ana silly. 
(Fra example, to Ms. Hill: Was Mr. 
Thomas’s office large or small?) Both 
sides endlessly and disgustingly 
asked about the lurid sex tales Judge 
Thomas allegedly told to Ms. HHL 

Democrats went all art to make 
Judge Thomas a monster. They 
showed little interest in exploring the 
possibility that Ms. HUTs riveting and 
compelling testimony might be false. 

Republicans, interested only in dis- 
crediting her, acted as if they would 
lay down their lives fra Bush appoin- 
tees even if they woe ax murderers. 

After failing to pack the court. Pres- 
ident Roosevelt learned his lesson 
about qualifications and pdttkal bal- 
ance. He even chose a Republican, 
Harlan Fiske Stone, as chief justice. 
Harry Truman named Harold Burton, 
a Republican senator. Dwight Eisen- 


hower honored himsdf and the coun- 
try by selecting William Brennan, a 
liberal Democrat Lyndon .Johnson 
and Richard Nixon (after some ms- 
takes) made careful appeantments. 

Mr. Reagan’s big election victories' 
gave him the right to name conserve-, 
uves, and Congress went akrag until 
Robert Bort IBs qualifications woe. 
impeccable, but his conservative bite 
was too frightening. 

Mr. Reagan and then Mr. Bush 
should have seen the writing on the 
wall and accommodated liberal-mod- 
erate sentiment and strength. Instead 
they sought ooort domination, far be- 
yond political consensus. 

Democrats missed the opportunity 
to press these legitimate points in 


round rare of the Thomas bearings. It 
would have been politically unrealistic- 
to expect them to stay their hand when 
Ms. raD appeared, however tragk; the 
consequences. The Supreme Cant 
because of its power, cannot be com- 

Buf it was Mr*Bnsh who carried 
politics too far. By hying to pack the 
court with conservatives and tty seek- 
ing to predetermine rulings on the 
most important issues before the na- 
tion, he robbed would-be justices of 
their protective dignity and the court 
of its judicial impartiality and majesty. 
He took the court into the political pit 
and, predictably, ignited an ugly potil- 
ical brawL Fra justice now, he must be 
made to choose another justice. 

The New York Times. 


A Minuet No More 


I N A liberal society, private acts 
between consenting adults are not 
the concern of society and the state. 
If a man’s sexually aggressive behav- 
ior is accepted by me woman to 
whom it is directed, most of us would 
find no social or legal wrong. 

In our open, dynamic and main- 
cultural society there is no discrete 
set of accepted ways in whidi men 
and women can make known their 
availability, to say nothing of their 
attraction to a particular person. The 
dance of courtship is no longer a 
minuet, if it ever was. 

So we should recognize the bote- 
fits as well as the costs of aggressive 
sexual communication and give 
them proper weight in soda] and 
legal rides. 

— lloyd Cohen, associate professor 
at Chicago-Kent College of Lew, 
in The New York Times. 
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IN OUR PAGES; 100, 75 AND 50 YEARS AGO 

1891: A Palace Scuffle with Germany a howl will go up all . 


MANAGUA — At midnight yester- 
day [Oct. 12] an attempt was to 
assassinate Dr. Sacaza, President of 
Nicaragua, by a corporal of the Pal- 
ace Guard named Carlos Perez. The 
would-be assassin was caught on the 
roof of the palace over the President’s 
bedroom. He had already mud* an 
opening into the apartment, when 
Dr. Sacaza, startled by the nnio. 
called his bodyguard. Perez refused 
to surrender until the blows he re- 
ceived from the soldiers, who were 
ordered not to fire upon him, had 
rendered him almost senseless. 

1916: Cowardly Nation? 

NEW YORK — The United States 
Government is in possession of docu- 
ments showing the German Govern- 
ment is convinced that Americans are 

too cowardly to fight in tire present 

war and that once they realize that a 
continuance of the Administrat ion 's 
submarine policy means a conflict 


Bn Tell- 


with Germany a howl will go up sD jc 

over the country for the immwiate* 

abandonment of the policy. Amen- ^ 1 

cans express their disgust and shame 

that American warships stood by '! * 

while the German submarine pirates 

drove women and childr en into opes ^ 

boats sixty miles from land. 

1941: Columbus Faulted 

NEW YORK — r [From our New 
York edition:] The ideologies caught __ - <= 

up with Columbus yesterday (Oct 
I3J. The Moscow radio devoting in # “ 

English language transmission to Co- 
lumbus Day broadcast the Rusiau 
National Opera Orchestra playing 
three Sousa marches, foUowed by so- 
loists ringing “Home Sweet Home 
and “My Bonnie Lies Over d* ‘ '■« .. 

Ocean." On the other hand, Italy* 
where Columbus was bran, berated 
foe discoverer for ever sailing west 
The Fascist press said be founded a J 
“paradise for Jews” in America • *• 

must take the blame for the “warlike j ^ 

way” of foe United' States of today. [ n 
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• % •-••• By Caiyle Murphy 

- - . > tVoahingtan-PoaSerriee . . 

• ■ CAIRO— Jordan 's Kn^Tiusson, seeking to 
ov er co me -ha sutgeets’ opposition so pr o posed 
. peace talkswiihlsrad, has urged them “lobuiy 
senseless tSoskHuT and “face radky” by sm>- 
government’s segotiatorsat the di&-' 

cussipns.. 

(Sfepretaryof Stale James A Baker 3d arrived 
in Cairo on Sunday at the start of his eighth 
MkkflcT^visff once the cad of the warm the 
Guff, Renters reported from Cairo. Mr. Baker 
wiUboki talks with President Hosni Mubarak 
before leavingMonday for Jordan, - Syria and 
Israel to try to resolve the remaining obstacles 
to an Anib-Isradi peace conference later this 
month] 

Kiqg Hnssemwamed an audience of 2^00 
jordamans in Amman that nothing less was at 
stake in the Impending peace process than- M the 


destiny of onr country and the security and 
future of onr nation.” 

“Jordan is practically under siege,” he said, 
referring to the kingdom's economic woes, ex- 
acerbated by the absorption of more than 
250,000 returnees from Kuwait in the last year. 

The king also said he needed rest and had 
considered, but ngected, abdicating. He is 55 
years old. 

King Hussein sought to dampen expecta- 
tions of “speedy results" from any peace con- 
ference, saying that the process would be “enor- 
mous and complicated." 

“It may last for many years to come," he said. 
But he also held out hope, saying. “It is not 
improbable lor us to witness, within one year 
from the commencement of negotiations, the 
beginning of the termination of Israeli occupa- 
tion” of the West Bank and Gaza Snip. 

: The king said that the United Slates had 


assured Jordan that it would “do its utmost” to 
have negotiations on the first phase of the peace 
process "concluded in one year." This first 
phase is envisioned as a transitional period, 
possibly lasting three years, of limited self-rule 
for the occupied territories. 

King Hussein used two recent cabinet reshuf- 
fles to ease out ministers opposed to the talks, 
including Foreign Minister Abdullah Nsour, 
who reportedly was unwilling to lead a Jordani- 
an delegation to men Israelis. The king also 
postponed the opening of the National Assem- 
bly until December. 

King Hussein hinted that Jordan's democra- 
tization might have to be delayed because of the 
peace process. “Were it not for there events 
which took us by surprise,” he said, referring to 
the pace of preparations for the peace confer- 
ence, “we would have carried out our national 
agenda as scheduled." 


' ■<? v 
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r jeadanians in Amman that nothing less was at non” of *e West Bank and Gaza Strip. ence, “we would have carried ornour national Arid Sharon, the Ig^ boosing muster,!^ and ESyakhn Haetani, a legislator from the rightist Tehiya party, left, toasting settlers 

Economic stake inthe Impending peace process than“^ : The king said that the United Slates had agenda as scheduled." Sondity who took over a bouse m the Arab village of S3wan. Mr. Sharon called houses taken ore by sews “government assets.” 

S SAUDI; Dispute Over Army Stalls Gulf Security Pact IRAQ* UN Documents Reveal How Saddam Managed to Keep Bis Nuclear Aims Top Secret 

(Coofinssi Iroin page 1) worth of tanks and heavy weapons headquarters dement" of the U.S. (Continued from page I) produce the first Arab atomic scientists. But Mr. Jaffar enjoyed Iraqi secret police, who offered false name and was always accom- 

** T i iuoeasmgly loud calls for restraint in Sa ud i depots without a commit- Central Command on shore in the . . „ f th . bomb. wearing tailored suits and eating in them freedom in return for condn- panied by security men. Until he 

_g /flftL in anns sales and support for the meat from Washington to produce Gulf after Saudi officials expressed V~~i 7v’..~7r~|.. n V A ~~ Mr. Saddam headed a three-man fine restaurants in London and Mi- ued work cm the bomb. Mr. Sharis- stood up to speak at the interroga- 

Middle East peace process. a detailed survey of Saudi military their concern that such a meh-pro- «anaq°nai At omic c nogy /^gco- comn y lte ^ formed in 1974, to lan. tani has told friends he refused. Mr. don session in July, officials say, 
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(Onfined fran^e 1) 
increasm^y loud calls for restraint 
in aims sales and support for the 
Middle East peace process. . 

The Bush adrmnutraiibu mid se- 
nior Sand! officials have sought to 
play down the dispute, and a num- 
ber of. experts in U.S. -Saudi rela- 
tions mast that the dose wartime 
relations between Riyadh and 
Washington remain strong, with 
both sides committed to the mu tual 
in ter ests of protecting Saadi Ara- 
bia’s vast oil reserves and limiting 
the regional jxjwer of Iran ana. 
Iraq.:. 

Bat the officials say the postwar 
'demands on both tides have put a 
significant strain on the countries’ 
.ruriibnship and all but frozen the 
plan to provide credible deterrent 
forces onihe Arabian Peninsula. 

A reconstruction of U^.-Saadi 
security n^otiations since the war, 
b^ed on interviews with U.S. and 
allied officials, indicates that: 

• Saudi Ar^na has refused since 

(fritian's 


worth of tanks and heavy weapons 
in Saudi depots without a commit- 
ment from Washington to produce 
a detailed survey of Saudi military 
needs that, in the Saudi view, 
should then pave the way for the 
transformation of the Saudi Army. 

• Saudi Arabia's ambassador to 
Washington. Prince Bandar ibn 
Sultan, has declined to meet with 
the State Department's chief nego- 
tiator on the arms positioning is- 
sue, Richard A. Clarke, the assis- 
tant secretary of state for pditical- 
rmhtaiy affairs. Saudi officials now 
perceive Mb.. Clarke’s negotiating 
strategy as one that would lode in a 
positioning agreement without 

S ; a specific commitment to 
5 Saadi ground forces. Mr. 
s efforts to meet with Saudi 
officials have been repeatedly re- 
buffed since June and, during his 
tour of Gulf capitals set for later 
month he is planning to by- 
pass Saudi Arabia. 

• Pentagon officials have been 
forced to defer their plan, an- 
nounced in April, to put a “forward 


Iran Tells Lebanon of Plan 
To Withdraw All Its Forces 


headquarters dement” of the UJ>. 
Central Command on shore in the 
Gulf after Saudi officials expressed 
their concern that such a high-pro- 
file step would inflame sensitivities 
over a U.S. ground presence in the 
region. 

• Saudi officials have refused to 
enshrine any new defense coopera- 
tion agreement with Washington 
with a “memorandum of under- 
standing” like die one Kuwait 
signed last month. Though the Sau- 
dis have said privately that they 
would undertake new mifitaiy co- 
operation under certain conditions, 
their unwillingness to pnblidy ac- 
knowledge th<ar defense coordina- 
tion with Washington after the war 
has added to the tone of ambiva- 
lence in the relationship. 

Another dement of confusion 
arose last month, when King Fabd 
removed the Saudi war command- 
er, lieutenant General Khaled ibn 
Sultan, who was deeply involved in 
postwar planning for his govern- 
ment U A and allied officials said 
the general was retired by royal 
decree after he demanded a promo- 
tion to chief of staff of Saudi armed 
forces in a direct communication to 
the Uncr , outside the ^ham of com- 
mandthat goes through his father, 
the minister of defense. 


Na 9 York lima Service 

BEIRUT— Iran has decided to 
withdraw hundreds of its rerohi- 
tionary guards from Lebanon, a 
move that could weaken funda- 
mentalist Shiite Muslim groups -in 
the country. _ - 

Security officials, who spoke on 
condition that they not be idmtir 
Bed, said that Tehran had informed 
the Lebanese government of its de- 
dtion last week. .. 

The I ranian military presence, in 
Lebanon has lasted neany a decade 
and contributed' to bufidmg up the 
radical Hezbollah, or Party of God, 
into a major political force. Leba- 


nese security officials say they be- 
lieved that the revolutionary 
goards initiated the kidnapping of 
Westerners in Bcinit. 

Beirut’s leading daily. An Nahar, 
reported Saturday that all 1,500 
ievohitianaiy guards would be re- 
called. Secmity officials raid the 
guards would go home by way of 
Syria, through which they armed 
herein 1982. 

■ Hitir«Hnmaiiders said then that 
their goal was to fight the Israeli 
Aratyi which had invaded Lebanon 
earlier that year to drive Palestine 
Liberation Organization guerrillas 
out of the country. - • 


Reuters 

KUWAIT —Kuwait has started 
pumping crude oO from one rtf the 
new wells bang drilled to replace 
some of the 732 wells set on fire or 

fMM Vfini.s tcr Hamaid^AbdSk 
Raqba was quoted Sunday as say- 
ing that the first new weu started 
producing Saturday in the Maqwa 
field and was producing 4,000 bar- 
rels per day. 

For investment iriunnofon 

read THE MONEY RffOCT 
every Sctfurtfay in (he fl-TT 


(Continued from page 1) 

said Hans Blix, director of the In- 
ternational Atomic Energy Agen- 
cy, which is supervising ibe attempt 
to destroy the bomb project. But 
“to see the enormity of it is a 
shod;” he acknowledged in an in- 
terview. 

• Advanced technology and 
training crucial to the project's de- 
velopment were freely supplied by 
Western companies, sometimes 
with the apparent knowledge of 
their governments. Centrifuge 
technology from West Germany, 
copper cod from Finland, precision 
machine tools from Britain, metal 
castings and special high-strength 
steel from Switzerland — all should 
have raised suspicions about what 
the Iraqis were doing, according to 
nuclear technology experts. 

• Perhaps most chilling of all, 
officials believe the Iraqi program 
is still functioning Its mam ingre- 
dient is not the hardware that the 
Iraqis acquired but rather the thou- 
sands of skilled, dedicated scien- 
tists and technical workers em- 
ployed in (he project 

“You can remove the equip- 
ment” said Maurizio Zifferero, 
head of the atomic agency’s inspec- 
tion operation. “You can remove 
fissile material. You can destroy 
instruments. But you cannot take 
out the know-how.” 

“They are very proud of their 
achievement,” Mr. Zifferero said of 
the Iraqis, “and there is reason to 
believe that if they are not kept 
under dose check that they mil 
start again." 

Iraq's nuclear dreams predate 
Mr. Saddam — the first agreement 
with the Soviet Union for a small 
research reactor was signed in 
I960, nine years before he seized 
power in a coup. But as with so 
many other features of modem 
Iraqi society, it was Mr. Saddam 
who grounded the midear program 
in pan-Arabist ideology, organized 
and funded it and gave it a mission: 


uce the first Arab atomic 
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Mr. Saddam headed a three-man 
committee, farmed in 19 74, to 
oversee the development of weap- 
ons of mass destruction, according 
to accounts from informed Iraqi 
opposition sources and from an 
Egyptian journalist. Adel Darwish, 
who has written extensively on 
Iraq. 

The committee launched a major 
campaign to recruit Arab scientists, 
technicians and engineers. 

Between 1974 and 1977, Mr. 
Darwish estimated, more than 
4,000 Arabs, many of them Pales- 
tinians and Egyptians, arrived in 
Baghdad to work on high-tech pro- 
jects. They responded to promises 
of high pay but also to the appeal of 
working m an all-Arab program 
whose ultimate target, they were 
told, was Israd. A select group was 
sent to the fledgling Iraqi Atomic 
Energy Commission, whose mis- 
sion was to develop nuclear power 
for industrial use as wdl as a bomb. 

Urbane, witty and serenely self- 
assured, Mr. Jaffar was perhaps the 
most brilliant of the commission’s 
recruits. Scion of a prominent Iraqi 
Shiite Muslim family, be was edu- 
cated in physics in the 1960s at 
British universities in Birmingham 
and Manchester, according to fam- 
ily friends in London. He pursued 
postdoctoral work at London’s Im- 
perial College and at the European 
CooacD for Nuclear Research in 
Geneva. 

Mr. Jaffar, who is in his forties, 
returned to Baghdad in the mid- 
1970s with his Fji ghs h-hom wife. 
There be and Hussein Sharis tank 
another Western-educated physi- 
cist. became the major scientific 
figures in the Iraqi midear pro- 
gram. 

Friends say they were two very 
different men. Mr.' Sharistani, who 
is also Sburite, was a deeply religious 
mao who eschewed many of the 
luxuries being offered to Iraq’s top 


scientists. But Mr. Jaffar enjoyed 

wearing tailored suits and eating in 
fine restaurants in London and Mi- 
lan. 

When the moment of truth came, 
they would make very different 
choices, according to an ofi-ibld 
account of their involvement in the 
program. Mr. Sharistani has told 
friends that he resisted working in 
the program once he realized it was 
designed to produce a bomb, and 
be was arrested in 197 9. tortured 
and charged with membership in 
an anti-regime organization. He 
was sentenced to 20 years in prison 
but escaped to Iran earlier this year 
after an allied air raid on Abu 
Ghraib prison in ftagM*d- 

AccordingtoMr. Sharistani’s ac- 
count, which other limp sources 
endorse. Mr. Jaffar went directly to 
Mr. Saddam to vouch for his col- 
league and seek his release. Then 
Mr. Jaffar himself was held in cus- 
tody for several weeks or months. 
Both men were approached sepa- 
rately by Barzan TOniti, Saddam's 
half-brother and then bead of the 


Iraqi secret police, who offered 
them freedom in return for contin- 
ued work cm the bomb. Mr. Sharis- 
tani has told friends be refused. Mr. 
Jaffar accepted. 

Some mystery still surrounds the 
role of Mr. Jaffar, who has repeat- 
edly sought in discussions with In- 
ternational Atomic Eb gay Agency 
officials to conceal the extent of his 
involvement. U.S. and agency offi- 
cials, who say they are inclined to 
believe the tale of his detention, 
caution, however, that it may have 
been concocted to explain ins will- 
ing disappearance from public 
meetings and plunge into secret 
bomb work. 

These days, Mr. Jaffar is deputy 
chairman of Iraq's atomic energy 
commission as well as deputy min- 
ister of industry and minerals. He 
also is in charge of rebuilding Iraq's 
electricity distribution network, ac- 
cording to agoicy officials. They 
describe him as a forceful and au- 
thoritative individual 

When Mr. Jaffar traveled to the 
West, friends say, he did so under a 


false name and was always accom- 
panied by security men. Until he 
stood up to speak at the interroga- 
tion session in July, officials say, 
his name had virtnally disappeared 
from Weston intelligence files. 

The United States had been 
aware of the scientist-recruitment 
program and received detailed in- 
telligence reports on Iraqi weapons 
projects during the 1970s, But U.S. 
officials, apparently doubting Mr. 
Saddam's ability to follow through 
on Ins nudear dreams, did not take 
aggressive steps to halt the pro- 
gram. 

“It was partly racism and partly 
the State Department's enchant- 
ment with Saddam,” said Ahmed 
Chalabi, a leading Iraqi opposition 
figure. “Your government refused 
to believe that Arabs could put to- 
gether such a project" 

According to one analyst, a U.S. 
intelligence report judged that 
“when it comes to nudear weap- 
ons, it's easy to dismiss a country 
like Iraq." 


Turkey Attacks Its Rebel Kurds in Iraq 


Reutoy 

CUKURCA, Turkey —Turkish 
troops, planes and helicopters 
crossed into northern Iraq on Sun- 
day to attack rebel Turkish Kurds 
for the third straight day, witnesses 
said. 

They said at least 10 planes flew 
into Iraqi airspace and that hun- 
dreds of soldiers matched into Iraq 
from the border village of Cinadiin 
southeast Turkey. Helicopter- 
borne commandos also headed into 
northern Iraq, the witnesses said. 

There was no immediate confir- 
mation from the Turkish general 
staff. 

The Iraqi press agency. IN A, re- 
ported that Baghdad bad warned 


Ankara that “grave consequences" 
might result if the Tudrisb opera- 
tions continued. 

The Turkish forces are attacking 
fences of the Kurdish Workers Par- 
ty, which is fighting for a separate 
Kurdish state in southeastern Tur- 
key. The guerrillas have taken ref- 
uge in Iraq. 

The spokesman. Colonel Necdet 
Ipek, said that on Friday and Sat- 
urday planes and troops destroyed 
their targets and returned to base. 

Colonel Ipek denied reports by 
Iraqi Kurdish groups that there 
had been casualties among dvQians 
and their own fighters. 

A spokesman for the Kurdistan 
Front, representing the Iraqi rebel 


groups, including the Kurdish 
Democratic Party and the Patriotic 
Union of Kurdistan, said Friday’s 
raids had kded three Iraqi Kurdish 
guerrillas and wounded nine. 

A Kurdish leader, Massoud Bar- 
7ani , condemned Friday’s a trades 
and urged Turkey to end them. He 
said six men and a woman were 
seriously im ured and that casualty 
figures could rise. 

Ankara has responded to previ- 
ous Iraqi complaints about military 
inclusions by saying that Iraq's 
borders were unguarded by the 
Iraqi Army and that Iraqi Kurds 
were supporting the Turkish 
Kurds. 


The Fair and the banks 
have grown up together. 


A banker once said “Money doesn't 
like to show its face". Well, maybe he's 
right but the banks always seem to 
know where to find it. One place where 
there has always been a lot of 
money is The Frankfurt Fair. So it's not 
surprising that ever since 1240. when 
it was the first city to receive Royal 
trade fair privileges, banks have been 
flocking to Frankfurt. (Incidentally, 
the stock exchange also has its origins 
in The Fair. They soon discovered that. 
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all prices had to be fixed the day be- major financial centres of Europe, 
fore it opened to avoid pandemonium!) This offers real advantages for The Fair's 


As The Fair grew, so did the banks. 
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when you’re the first with a good 
idea it's always nice to see it succeed. 
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AMERICAN 


TOPICS 


Alien Grass Harts 
Mount St Helens 

When the Mount Sl Helens 
volcano in Washington state ex- 
ploded in 1980, nearly every 
sprig of vegetation was swept 
away or buried, leaving a virtu- 
ally lifeless terrain, though not 
for tang. In each succeeding 
year, the gray swath of ava- 
lanche debris becomes a shade 
greener. 

Bat, The New York Times 
reports, alien plants introduced 
in an effort to reduce erosion in 
the immediate aftermath seem 
to be inhibiting recovery of the 
native species. Virginia H. 
Dale, an ecologist, says that 
alien grasses appear to be de- 
priving the native species of 
moisture and nutrients. Also, 
the abundance of seeds from 
the alien grass caused the field 
mouse population to rise sharp- 
ly. The mice killed many young 
conifers by chewing bark off the 
trees. But hawks and coyotes 
are making a comeback as weQ, 
reducing the field mouse popu- 
lation. 

The alien grass, originally 
planted only in outlying areas, 
has spread in patches to most of 
the volcano. Ironically, it did 
little to reduce erosion. Recog- 
nizing the mistake, the U.S. soil 
conservation service has begun 
coDecting natural species and 
having their seeds available for 
future erosion control. 

Meanwhile, willows have 
grown back to a height of 12 
feet (3.6 meters). Cottonwood 
and red alder also are doing 
well But Ms. Dale says it mil 
take more than a oratory for the 
mountain to return to the way it 
was. 

Short Takes 

The Federated League of 
Americans Aroand the Globe, 
organized last spring to pro- 
mote the interests of Ameri cans 
abroad in taxation, voting, citi- 
zenship and medical care, has 
started publishing a quarterly 
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newsletter, FLAAGSHIP. 
Membership fees start at $25 
($15 for students and retired 
persons) at FLAAG, 91, me du 
Faubourg St Honort, 75008 
Paris, France. 

The Harley- Dari tfeon, the 
only Unmanufactured motor- 
cycle, is going great guns in Eu- 
Otders take six months to 




man ufacturer sold 9,400 Har- 
leys overseas, about 16 percent 
of its $400 million annual sales. 
Last year it sold 16,000. People 
apparently are buying not only 
the bike but the “outlaw biker" 
image that the company does 
not particularly endorse. “Our 
ima ge has softened a lot in 
America,” a spokesman said. 
“We attract a lot of upscale. 
white-coDar people. Riders in 
Europe tend to follow more of 
our "70s image." One balding, 
gray-haired customer in Berlin 
bought not only a hog — the 
bike's nickname — but a black 
leather vest, a gold hoop earring 
and a T-shirt that says, “The 
Strong Survive." 

About People 

When WHBam H. Gay 3d 
moved last month from being 
majority whip of the House of 
Representatives, the higbest- 
rardting elected black official in 
the country, to the presidency 
of the United Negro College 
Fund, his annual salary went 
•up, from $130,000 to S173.000. 
Money, he says, was not on his 
mind; his aim was to help 
young people, especially the 
50,000 enrolled in black col- 
leges. “People are concerned 
that they’re hearing a lot about 
education but they’re seeing 
very little action,” he said. 

Alexandra Ripley says she 
can’t wait for the publicity 
whirlwind around “Scarlett,*’ 
her sequel to “Gone With the 
Wind," to blow over. *Tm go- 
ing to go home and scrape all 
the paint erff my face," she said, 
“put on blue jeans and scratch 
the head of my cat and see if she 
remembers me.” Then, she said, 
she will “probably do some- 
thing exotic like have a pizza,” 
with “double anchovies.* 

Arthur Higbee 


Japan Sees a 


By David E. Sanger 

Iff* York Tima Service 

TOKYO — Amid Japan's struggle last week to 
name a new prime minis ter, its government quietly 
made another change that may have far more impact 
in the Pacific: It reversed its postwar strategy for 
dealing with the Soviet Union, betting that the next 
few months may offer a brief opportunity to win back 
a handful of the Kuril islands 
For decades the Japanese have refused to offer 
economic aid to the Soviet Union, except for a small 
amount of humanitarian assistance, until it resolved 
the territorial dispute over the islands, which the 
Soviets seized in the dosing days of World War IL 
But last week, Japan announced a $2.5 trillion aid 
package that includes export credits and trade insur- 
ance that are dearly intended to prop up the collaps- 
ing Soviet economy. 

Japan’s foreign minister. Taro Nakayama, left To- 
kyo on Saturday for Moscow, where he will present 


New Chance to Win Back Kurils From Soviets | ; 

u Mr Fyodorov, who has been a vocal opponent of . . 
the plan and assess a series of conflicting signals from Etarpfu, Kmtashir and Shikotan — and onesmau w-j -mm ^ islands, was quoted recently as ? ; 
the Soviet Union over whether sovereignty over the group of island* called the Habomais. Recent reports any? independence movement could an* & A. 


group of islands, called the Habomais. kcccti raw independence 

frm the islands. which are believed to benehm reyms 


islands is negotiable. from the islands, which are believed to w iku u* 

Speculation that an islands-for-aid deal is is the minerals and perhaps gas, suggest 
works has been rampant in Tokyo, and Mr. Na- rife with rumors that it may soon revert to japan. 
Itoyama, whose term ends this month, is described by On Friday, Kiidn Miyazawa, who has the endorse- 
aides as eager for a breakthrough. meat of the ruling party’s top lea der ship tobexnne 


e lar more impact works has been rampant in Tokyo, and Mr. Na- 
r»ar strategy for Itoyama, whose term ends this month, is described by 
ting that the next aides as eager for a breakthrough, 
turnty to win back “My strong expectation is that our hopes are not 
. , _ going to be betrayed," a senior official of Japan’s 

refused to offer Foreign Ministry said this week. “I hope we are not 
wept for a small b^T^kd." 

, until it resolved 6 ^ . , . . . . , 

lands, which the Japanese officials gp to considerable lengths to 
World War IL insist that they will not boy back the islands, either for 
a $2.5 billion aid aid or other guarantees. 

i and trade insur- Nonetheless, if any deal is struck, it seems virtually 


uiwii UJK luiuig -r Tj,V * -..J tHw 

Japan's next p rime minis ter, said he supported uk 
$ 2.5 billion in emergency and trade assistance. 

Bui he said much more must be done so that Soviet 


transfer occurs. . _ • . - 

(•man's aid package came in response to s number 
rf 35S : the Soviets that they may 
SpKlOTfSnding objections to negooamg 
over the territories. - ■ ~- 

One of the key indkations canie in Septembe r, wfam 
r,ri!ori A. Yavlinsky, a leading minister m rite ton®- 


Japanese officials go to considerable lengths to will “not get worse" if Japan gets the territory iw-*- 
insist that they will not buy back the islands, either for The islanders seem unconvinced. A group that visit- 

aid or other guarantees. ed the islands a few days ago with the regional head of 

Nonetheless, if any deal is struck, it seems virtually Sakhalin, Valentin Fyodorov, said rodents walkea 
certain to involve a large economic package, most of it through the narrow streets of Yuzhnokurflsk, me mam 
aimed at the eastern readies of the Soviet Union, settlement on Kunashiri, carrying placards that saio 
coincident with a phased return of the islands. “Hands off our islands!" and “The Kuril Islands -re 


uuiwu m ciireissutoj — — . Y-ivfinskv a leading Hammer m me sana*. 

Bra he said much more must be done so that S^o^temi^ttL Soviets set up after the Angust 

citizens living on the islands are reassured that tbmp attempt, said the islands bdong to Japan under 

wilt “nM cm wnrsrf* if Janan «ts the territory back, coup auemp 1 , a reversal of the official 


coincident with a phased return of the islands. 

The territory in question involves three islands — 


Russian." 


S^JSSuSd the islands bdong toWgder 

SetermTof an 1855 treaty, a reversal of foe official 

Soviet position. 

Since then other Soviet officials have indicated ad , 
eagerness to resolve the issue. But two weeks ago the 
acting speaker of the Russian parliament, Ruslan 
Khasbula tov, warned that any return would not be 
quick. 


U.S. Is Leaving Air-Delivered Nuclear Arms in South Korea 


By Don Oberdorfer 

Washington Pat: Service 

WASHINGTON — The Bush administration, 
while preparing to withdraw ground- launched nuclear 
weapons from South Korea, has decided for the time 
being to leave air-delivered nuclear weapons in place, 
according to official sources. 

The decision, which has been made known to South 
Korean military and civilian officials, is likely to 
become increasingly controversnl in the context of the 
complex nodear diplomacy in the divided peninsula 

North Korea, in the latest of a series of shifting 


early July to consult Seoul closely about nuclear issues 
and an unusual meeting of U.S. and South Korean 
officials in Honolulu a mouth later to discuss nuclear 
questions, Seoul was not consulted in advance about 
Mr. Bush’s decision cm SepL 27 to withdraw ground- 
based tactical nuclear weapons 

Mr. Bush gave Mr. Roh no hint of the impending 
decision during a private meeting with him in New 
York four days before the announcement, according 
to diplomats. 

In a letter delivered to Mr. Roh the day of the 
announcement, Mr. Bosh did not mention the fate of 


positions about its nuclear program, has refused to the air-delivered nuclear weapons still on South Kore- 


rign an international inspection accord until all U.S. 
nuclear weapons are removed from South Korea. 

Despite elaborate pledges by President George 
Bush daring President Roh Tae Woo’s visit here in 


an soil, but informed Mr. Roh that the U.S. security 
commitment to South Korea remained “rock solid." 

South Korean officials subsequently were informed 
by Washington that air-delivered weapons would not 


be withdrawn from Korea under the new Bush policy. 

According to Robert S. Norris of the Natural Re- 
sources Defense Council, about 60 US. air-deUvcred 
nuclear bombs are situated at Kunsan Air Base, a U.S. 
F-16 base south of Seoul, along with about 40 midcar 
artillery shells The artillery shells wOl be withdrawn 
under Mr. Bush’s new policy. 

Several retired high-ranking U-S. military officers 
have questioned the need for U.S. nudear weapons to 
be based in South Korea. 

The iwiq of whether to remove the remaining 
bomber-delivered nudear weapons firm South Korea 
could be complicated by Mr. Bush's decision t o w - 
move all tact ical nudear weapons from surface ships. 
The president's new policy means that nudear bombs 
would not be available on aircraft carriers off the coast 
of Korea in times of crisis. 


Though both Washington and Seoul insist formally 
that nudear weapons policy regarding Saudi Kara 
should not be linked to North Korea s nudear pro- 

gram, there is little doubt that North Korea’s stand on 

international inspection has brought the two issues 
together. 

A Stare Department official said there was avow- 
ing belief in the administration that “time is running 

om" for policy-making regarding the Noth Korean 
program. ‘ “ 

Administration officials now btffieve that it wfll be 
only “a year or two” before N orth K orea has 
functioning uranium enrichment or rqproeessmg iku- 
ity capable of producing the raw material for midear 
weapons, th^igh acquisition of a deliverable weapon 
could come considerably later. 


DROUGHT: Good life Hasn’t Gone Dry 


(Continued from page i) the household being given a higher anti-e galitari an and “an adnrinis- 

something really wild, like allowing allotment. trative nightmare.” 

your child to have a lemonade Given the stakes, residents have while hearings were held last 
stand or filling the kiddie pooL risen to the challenge of devising week to devise a more equitable 
Flushing toilets is discouraged, creative excuses for a higher ration, system if the drought continues 
leading to a delicate new question One appellant argued tha t he need- DeX { year, many people are discov- 
er etiquette: When visiting at ed more because he was providing ering unexpected benefits in ration- 
someone rise’s home, do you know drinking water for his cals, Mr. mg 

them wdl enough not to flush? Tom said. 


allotment. 

Given the stakes, residents have 
risen to the challeng e of devising 


Red Foxx, TV Comedian, Dies at 68 


While bearings were held last 
week to devise a more equitable 


creative excuses for a higher ration, ym jf the drought continues 
One appellant argued that he need- pggt year, many people are discov- 


someone rise’s home, do you know 
them wdl enough not to flush? 

Appeals of assigned rations are 
allowed, and Gregg Tom, deputy 
general onager of the San Fran- 
cisco Water Department, said 
about half of them have resulted in 


Readents wth higher altotmrajs ^ fcmHng of all the heavy buck- 
thanthey nred haveraidthai they Andone resident has found 
shodd be able to sdl the unused that his roses thrive on the flotsam 
portion of their ration. Mr. lam ^ ^ water drained 

said the idea was rgected both as whcnV deans his aquarium. 

Still, residents are [ farin g their 
hopes on climatologists' predic- 
tions that the volcanic clouds 
, caused by the eruption of Mount 

L£GAL SERVICES Pinatubo in the Philippines in June 

E .j will shift global climate patterns 

by us Gov*™™* . Trt and bring rain to California. 
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By Nick Ravo 

Nor York Tuna Service 

Redd Foxx, 68, a ground-break- 
ing comedian bert known for his 
portrayal of a curmudgeonly junk 
dealer in the 1970s television series 
“Sanford and Son,” died Friday in 
Los Angeles after suffering a heart 
attack during a rehearsal foe “The 
Royal Family,' 1 a series that pre- 
miered Sept. 18 on CBS. 

While Mr. Foxx was best known 
as the bow-legged, raspy-voiced 
star of “Sanford and Son," which 
ran from 1972 to 1977, he had had a 
long career on the black theater 


rated, but that’s the type of humor 1 
liked,” Mr. Foxx said in 1982. 
“That’s the humor I heard in the 
ghettos. They didn’t pull no punch- 
es. and they didn't want to hear 
about Little Boy Blue and Cinder- 
ella. So 1 gave than what they 
wanted.” 

Mr. Foxx’s real name was John 
Sanford. Bom in SL Louis, he grew 
up in Chicago in a poor family. His 
father left home, and he ran away 
when be was 13. 

Success did not come easily. Mr. 
Foxx often worked as a dishwasher 
or sign painter; for some years, 


and cabaret cireuit, where he was show business dates alternated 
known as the dean of X-rated co- with brief jafl sentences for such 


LEGAL SERVICES 

UVOCCE BY MAU. Find n U dm 
tertifiad by US Goonwenf . Tat f®G 
(491 711714950 or 149} 2101 .27850 




Embassy Service 

8 Aw. to WuwVw 


LOW COST FIIGHTS 


views over Paris, ife river and bridgss_ 
Fran the studa to Ihe lpocku 3 bed- 
rooms Mil aptodm oandbrt Private 
carparfa leartv and mdd service. Gay 
ecca by Bus, Metier RER and K^imy. 

79 qua! Anfe Oroeo, 75015 tab 
Tel 7-4525 9501. tal-4288 >991 


Tsontofa ACCESS VOYAGES 

YOUR REAL ESTATE Om Way Round Trfa 

AGENT IN PARE New Yort F11M F2295 

M}-45 62 30 00 Ln Angefas P2135 W290 

HU((1)-RJ9.21J4 Momi FI 735 F341Q 

Wasfaiqtan 1200 F2565 

MOWG 10 MRB mfa aap Our 0°*™ gOT 

fcwdy, apenenad aaciwi rtb- ^ 

mtnr can emure Ihd your 

to* h. A. lE Hg> ras 

and more dcstrcoora _ 

Decourt on 1st & business doss 
toes subfed to maffajnbm 
R eUneOam may apply 
Tab 1-40.13.02.02 8 1-4U14&94 
Fax: 1-45 03 83 35 


75001 Paris 
YOUR SAL ESTATE 
AG9ITM PARS 
(1HB62 30 00 
HU((1)-RJ9.21J4 


oritti services can enure Ihd your T*"~ 
Innesne lesidence widi 30 hnwy. i*"*”*- A> hw ne 

fwrtoW Sots. Bcc^dand kxdcn, Abroad Td 14CC90837. hat 1-H109931S u * dof ' 


Until something does, the pro- 
tagonist m Anne Tyler's novel 
“The Accidental Tourist," who 
took his dirty laundry with him in 
the shower and stomped it clean 
while he washed his body, is in 
danger of becoming a role modeL 


medians. 

Long before Richard Pryor and 
others began skewering taboos 
about sex. race and other delicate 
topics, Mr. Foxx was playing night- 


offenses as st ealing a bottle of milk 
and sleeping in a hallway. 

In Harlem, Mr. Foxx got the 
nickname Red because of his hair 
color and li ght drin, and he iptw- 


clubs and making 54 “party re- added another “d." Sometimes he 
cords" — spoken comedy with no *as called “Chicago Red" to differ- 


music — a genre he claimed to have 
originated in 1956. 

“No one expected me to be on 
television because I had a reputa- 
tion from the party records as X- 


entiate him from his friend, “De- 
troit Red," the young Malcolm X. 
■ Other deaths : 


cesrful hitman kidney transplant 
and did crucial research, on Lyme 
disease and babesiosis, Fnday 
from complications of prostate 
cancer in Boston. 

Dr. Fad N. Yu, 75, former presto 
dent of the American Heart Assod- 
attan and physdan to Chung Kai- 
shek, Tueaiay after an unspecified 
illness in Taipei. - 

Shefia Flounce, 75, who recently 
won Australia’s top acting award 
for her portrayal of a woman facing 
terminal cancer, Saturday erf cancer 
in Melbourne. 

O. Wayne RoSins, 79, an entre- 
preneur who parlayed Dqjrcssioa- 
era $ 10 weekly wages into a fortune 
estimated at nearly $l bOlron, Fri- 
day in Atlanta. 

Regis Toomey, 93, who appeared 
unnore than 200 movies aodwfaose 
185-second kiss with Jane Wyman 
in “You’re in the Army Now” has 
been called the longest on-screen 
kiss in Hollywood history, Satur- 


Gostaw? J. D&mmBi, 80, a pathof- kiss in Hollywood 
ogist who helped in the first sue- ™ I* 0 * Angeles. 
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On the Road to Maastricht: 
Treaty Signing Is Predicted 
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fre c&scussion of die two-speed mon- 
etary union," proclaimed EC Com- 
mtorion Prairident Jacquou Pelow at 
the Sept 21 meeting on eoonomJc 
and monetaiy union held In Ape*- 
doom, the Netherlands. “Politically, ft 
Is very Imp ort a nt that an 12 ratify toe 
treaty at toe sane moment/* 

Thd EMU treaty, which Is expected 
to be signed Dec. 9-10 in the Dutch 
city of Maastricht is a critical stepping 
atone' to the ultimate union of the Eu- 
ropean Community - a stone that 
has often been in danger of sinking 
lotolhe murky depths of 12 conflicting 
national demands. At times, it seemed 
that the creation of a single European 
currency and a central European 
bank would never happen or, perhaps 
worse, that the treaty would be signed 
by only a few of the most economically 
powerful nations while the others 
were shutout 

Now, despite serious obstacles still 
to be solved, the monetaiy power 
players are more optimistic than ever 
before. German Finance Minister 
Theo Waigef, Italian Finance Minister 
Guido Carii and French Finance Min- 
ister Pierre B6r6govoy — formerly at 
odds with each other over various 
EMU draft proposals — now give the 
impression that the major dispute is 
over: -‘I have the feeling that we can 
reach a monetary union treaty signed 
by all the member states,” said Mr. 
B6r6govoy. 

The biggest battle was waged pri- 
marily between France and.Germany 
over the mechanics of the transition to 
EMU's final phase, where a European 
central bank would run monetary poli- 
cy for a single European currency. 
The argument culminated in a recent 
proposal by the Dutch presidency that 
alarmed such countries as Italy and 
Greece, which felt that a “two-speed” 
Europe was being created. They 


feared that the rich North European 
countries would control the new sin- 
gle-currency union and perhaps ba- 
the poorer southern countries from 
joining at alL 

“We are opposed to suggestions 
that the two-speed approach is the 
likely scenario, as distinct from some- 
thing that has to be provided for in 
case of necessity,'’ said Albert Rey- 
nolds, the Irish finance minister. 

The Dutch proposal suggested 
strict economic convergence be- 
. tween a core group of EC countries 
that wanted to enter fee new single- 
currency bloc. Only those nations 
able to meet tough standards on inter- 
est rates, inflation rates, budget defi- 
cits and price stability would be able 
to join in the first tier of fast-track 
countries. The Dutch suggestion that 
as few as six countries - probably 
Germany, Denmark, France, Belgium, 
Luxembourg and the Netherlands - 
could form the elite monetary union 
triggered not a little outrage. 

"An economic and monetary union 
of two speeds is not politically accept- 
able,” said Mr. Defers. 

Italy’s Mr. Carii, who has been quite 
vocal in this latest skirmish, accused 
the Dutch proposal of contradicting 
“the basic principles of our Communi- 
ty'’ 

Even outside observers were ruf- 
fled. ”1 think it’s a diplomatic mistake 
and an unfair proposal from Dutch 
dvi! servants, rather than from the 
government” argued a spokesman 
for the Paris-based Association of 
Monetary Union of Europe. 

The seeds of controversy were 
planted not long ago, when Mr. Defers 
presented a draft based on the EC’s 
summit conference in Rome, where 
the year 1994 had been set as the 
starting date for Stage Two - which 
is the transitional stage of EMU. In Mr. 
Delors's draft, the European Central 
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Bank would have started at the begin- 
ning of the transitional phase. giving it 
time to coordinate monetary policies 
of the national central banks, super- 
vise the creation of tire Ecu and lay the 
groundwork for linking the payment 
networks. Both the French and the EC 
Commission contended that a definite 
timetable and a working central bank 
would prod governments to prepare 
for monetary union. 

Suddenly, however, Germany 
jumped into the fray with a draft treaty 
that had the “EMU conference table 
shuddering under the impact,” ac- 
cording to one financial magazine. 
Leery of a new institution that would 
rival the power of the German 
Bundesbank within the European 
monetary system, the Germans pro- 
posed postponing the creation of a 
European central bank by about two 
years, until the end of the transitional 


phase that would conclude in 1996. 

But now, just eight weeks from the 
expected signing of an EMU treaty, 
the EC finance ministers have shown 
themselves to be in a conciliatory 
mood. 

“We*ve made a decisive step for- 
ward,” said Dutch Finance Minister 
Wim Kok, who chaired the Apeldoom 
meeting in September. “There is no 
reason for us to say now that 1997 Is 
too early." 

Although some countries might In- 
troduce the Ecu before others (as 
early as 1997), all 12 countries will 
actively share the decisions of future 
monetary union. Further, until the final 
phase, individual countries can still 
choose to opt out of monetary union. 
This particularly appeals to the British, 
who have long been opposed to dis- 

Continued on Page 9 


Insurance / Not What It Used to Be 


For Banks and Insurers, 
The Dividing Line Blurs 


Acquisitions, alliances and com- 
mercial agreements b etwee n banks 
and Insurance companies are be- 
coming Increasingly common across 
the European landscape; But In this 
marriage of sometimes unwilling 
partners, which of the two benefits? 
And how about the consumer? 

Today the European insurance in- 
dustry is undergoing major - even 
revolutionary — changes, and insur- 
ance companies now find themselves 
wooing and being wooed by banks 
with great ardor. A variety of forces 
are driving this transformation. 

The first is a change in demograph- 
ics. The graying of Europe has raised 
toe proportion of savings dedicated to 
insurance and pension programs and 
has reduced toe share of such funds 
in bank deposits. To protect their mar- 
ket share, banks are entering toe 
long-term savings arena, territory that 
once belonged exclusively to the in- 
surance companies. 

Growth rates are also differentiated. 
An Andersen Consulting study of in- 
surance in Europe predicts a growth 
rate of 5 percent to 9 percent for toe 
larger and more sophisticated Insur- 
ance markets of Northern Europe 
such as Britain and Western Germa- 
ny. If this is compared to toe 1988 
growth rate of 15.1 percent in life in- 
surance and 5.6 percent in property/ 
casualty policies, the slowdown is 
dramatic. 

Meanwhile, the countries of South- 
ern Europe are continuing to grow 
briskly. Georgio Brinatti, chief execu- 
tive officer of Italy’s SAI, notes that the 
annual increase of toe “underin- 
sured” Italian market is about 14 per- 
cent while Spain is so attractive as an 
insurance market that more than 60 
percent of the capital in Spanish in- 
surers is held by foreigners. 

New distribution channels are be- 
ing created - a key factor in the 


marketing of insurance products, 
notes Carlo BaJdissera Pacchetti, co- 
author of toe Andersen study. Insur- 
ance companies seeking to expand 
within and even beyond their national 
boundaries have sought to take ad- 
vantage of the built-in distribution sys- 
tem represented by bank networks. 

Giacomo Mandarino of toe Tilling 
hast division of the management con- 
sulting firm Towers, Perrin, Forster & 
Crosby points out "Of the top 50 
banks in Italy, we can say that most 
are married to this concept or are 
flirting seriously. The overtures come 
from toe banks, however.” 

British insurers were toe first to uti- 
lize the bank channel, with slow and 
steady growth. In Spain and France, 
such growth has been explosive. 
Banks distribute 74 percent of toe life 
and pension segment in Spain, ac- 
cording to a Salomon Brothers study; 
Andersen Consulting claims that 70 
percent of the capitalization products 
in France are sold by banks. 

Another important element is com- 
petition. Banks may also create their 
own insurance companies and be- 
come direct competitors with their 
would-be partners. By toe beginning 
of last year, only in Scandinavia was it 
still difficult for banks to own insur- 
ance companies and vice-versa. "Fi- 
nancial services are becoming more 
and more difficult to compartmental- 
ize," says Sir Leon Britten, vice presi- 
dent of the EC Commission. Forecasts 
suggest that before 1995, banks will 
control about 20 percent of the life- 
insurance market, half through distri- 
bution and half through underwriting. 

In addition to banks, insurance 
companies face competition from 
their foreign counterparts. In the 
property and casualty segment, pre- 
dicts Andersen Consulting, national 

Continued on Page 9 
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At Alcatel we have a full understanding of 
every aspect of worldwide communications. 

Although our communications systems 
operate around the globe, we never forget the 
importance of personal contact* 

Our expertise is total and encompasses all 
communications systems; Network Systems, 
Radiocommunications - Space and Defense, 


For all your future communications systems. 


Business Systems, Cables, and Network 
Engineering and Installation. Our operations 
extend to over 110 countries worldwida 

Throughout these countries our expertise is 
represented by no less than 120,000 locally- 
based experts who fully understand your specific 
requirements and your specific environment. 

The story doesn’t end there. An annual 


research budget in excess of $1*8 billion keeps 
us at the cutting edge of communications systems 
technology. These indude Intelligent Networks, 
Digital cellular radio, Synchronous transmission 
networks and Broadband communications. 

So were able to solve all your communi- 
cations problems both now and well into 
the next century. 


Alcatel n.v.. World Trade Center, 

Strew irwkylaan 341, NL 1077 XX Amsterdam, The Netherlands. 
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Eastern Europe / The Mechanics of Aid 

Financing for the East: 

Not Just a One-Way Street 


Pragmatism Is the outer of the day 
for Eastern Europe. Constrained by 
past debt burdens and internal con- 
tingencies, Western bankers have 
formulated plans addressing the 
countries' immediate needs. 

Some $1 50 billion is currently owed 
by East European countries to West- 
ern banks and governments. The So- 
viet Union alone will have to come up 
with $1 0 billion this year to meet Inter- 
est payments and short-term loans. 
The largest figure of all is a question 
mark: How much will these countries 
need to first make it through a “hun- 
ger winter” and then to restructure 
their economies? 

“Perhaps $2 trillion, perhaps $10 
trillion," is the price tag put by Rainer 
Siegelkow. senior economist for East- 
ern Europe with DOsseWorf s West- 
deutsche Landesbank Girozentrale, 
on the total reconstruction of Eastern 
Europe. This vast sum of money, as he 
explains, exceeds not only the capaci- 
ties of Western financial authorities to 
provide it but also the current eco- 
nomic infrastructures in Eastern Eu- 
rope to absorb it and put it to use. 

But Mr. Siegelkow also provides a 


much more realistic figure. Fifteen bil- 
lion Deutsche marks ($9 billion) a 
year would assure the supply of food 
and emergency bridging finance to 
the East and allow for the moderniza- 
tion of the energy sector and other 
foreign exchange earners. The EC 
and Japan last week pledged $2£ 
billion each to the Soviet Union this 
winter. 

For Georg Krupp, Deutsche Bank's 
managing director responsible for 
Eastern Europe, among other areas, 
any practicable East European finan- 
cial aid plan will have to take Into 
account past developments and pre- 
sent realities. One example is the out- 
standing debt to Western banks. 

"in the case of Poland and Bulgaria, 
for instance," he says, “the first matter 
to address is the resolution of interest 
arrears and old debts. Until this matter 
has been settled, any new commit- 
ments at the banks' own risk are total- 
ly out of toe question." 

Nor can any single Western govern- 
ment be assigned responsibility for 
mastering this enormous and growing 
financial burden. "As German Chan- 
cellor Helmut Kohl has pointed out,” 



Reconstruction price tag: S10 trillion, or DM1 7 trillion, or.... 


states Mr. Krupp, “Germany already 
provides 56 percent of total aid for the 
Soviet Union and 32 percent of all 
financial support for Eastern Europe.” 

The Group of Seven has recently 
reached a consensus that the Soviet 
Union must be given some relief on its 
short-term debt This is a way of help- 
ing It overcome its current “liquidity 
crisis” so that debt senring will be- 
come less difficult 

Mr. Krupp's plan for Eastern Eu- 
rope features concerted action by the 
Group of 24 governments and such 
international financial institutions as 
toe Organization for Economic Coop- 


eration and Development the Interna- 
tional Monetary Fund, toe World Bank 
and the European Bank for Recon- 
struction and Development 
Channeling this assistance would 
be a newly established Soviet Bank for 
Reconstruction and Development an 
idea advanced by Deutsche Bank's 
board speaker Hi! mar Kopper fn June. 
"The SBRD could be so constituted 
as to have voting righto for ail Soviet 
republics,” says Mr. Krupp. “This 
would underline the new democratic 
character of such a confederative fi- 
nancial institution.” 

Terry Swartzberg 


Switzerland / Keeping Up With the EC 


Swiss Develop New Strategies in Face of Competition 


Asset management Is worth a lot of 
money to the Swiss - ratable esti- 
mates put fends managed at 150 tril- 
lion Swiss fr an cs ($217 MUon). In 
1980-90, these fends grew at a com- 
pounded annual rate of 10 percent 
Jean Boraia of Lombard, Odter and 
Cle says asset management Is about 
a third of Swiss bank Income. 

For years, the Swiss seemed to hold 
all the aces. Money poured in and 
investors felt secure. In the highly 
charged investment world of the 
1970s and early ’80s, however, the 
picture began to change despite 
growing funds. Banks throughout Eu-* 
rope honed their investing skills as the 
EC moved toward a single market 

Several other factors led the Swiss 
to develop a more competitive ap- 


proach. First of all, Switzerland no 
longer has a monopoly on banking 
secrecy, currency or political stability, 
and bankers have been forced to fo- 
cus on their other strengths, such as 
experience. The enactment of the 
Swiss Cartel Commission’s recom- 
mendations is resulting in a reorgani- 
zation of fees, with greater pressure 
on profit margins. There are also wor- 
ries that too much banking business is 
moving abroad, especially fund busi- 
ness to Luxembourg. There Is also 
tougher competition at home. 

The result is several new Swiss 
products on the market Swiss banks 
are stepping up their mutual fund of- 
fers in particular. The three big banks 
alone have launched more than 20 
new funds this year, and more are on 


the way. Meanwhile, legislators are 
busy drafting a new mutual fends law. 
It is sure to make Swiss legislation 
more closely aligned to that of the EC. 

One of the most interesting new 
ideas comes from an unexpected cor- 
ner: an insurance company. La 
Suisse, based in Lausanne and the 
country's second-oktest insurance 
firm, surprised everyone when early 
this year it Introduced Swiss Space 
(an acronym for angle premium an- 
nuity certificate). The one-premium 
insurance policy sounded remarkably 
close to a bank service. 

For a one-premium payment, the 
insurer guarantees a life or fixed-term 
annuity, which can be deferred or im- 
mediate, as well as the refund of the 
premium minus any annuities paid 


upon the death of the insured person 
or at the request of the owner of the 
policy. Interest (at current rates, 
about 5 percent) plus profit-sharing 
paid with the annuity is guaranteed. 

Other Swiss insurers have been 
quick to come up with their own new 
ideas, thanks largely to EC freedom in 
services, in effect for over a year. Win- 
terthur has developed "Eurowin,” for 
example, aimed at companies that 
would like ail their subsidiaries in vari- 
ous companies to be covered under 
one policy that nevertheless meets lo- 
cal needs. The new scheme is particu- 
larly valuable for transnational em- 
ployee benefit programs. Zurich 
Insurance has recently come up with 
a similar plan. 

Ellen Wallace 


Investment Services / What Price Freedom ? 

Stock Exchanges Navigate 
New Market Crosscurrents 


Faced wffh toe mighty power of 
U.S. and Japanese securities markets 
outside the European Community 
and EC Commission plans to free 
investment services, Europe's stock 
exchanges and finance mbiMrfes 
continue fighting over who should 
dominate the Continent's emerging 
marketplace for financial securities 
and how deals should be regulated. 

At the heart of these turbulent 
crosscurrents, EC commissioners 
and Brussels bureaucrats are strug- 
gling to steer their controversial draft 
directive on Investment services to- 
ward the calmer waters of compro- 
mise. “it Is probably now too late for 
the directive to be adopted in time for 
it to enter into force in the member 
states by Jan. 1,1993," admits a Com- 
mission official in Brussels. "However, 
we are stHI hopeful that this measure, 
together with a related and less con- 
troversial directive concerning capital 
adequacy of investment firms, will be 
agreed on by m id-1 992.” 

Modeled originally on similar Com- 
munity legislation in the banking sec- 
tor, the draft aims at giving securities 
traders and other intermediaries the 
right to operate throughout the EC as 
soon as they have been licensed by 
their home authorities. 

British players would particularly 
welcome such a freedom, and toe 
British government has been lending 
strong support to this basic approach. 
The London securities markets al- 
ready handle around 40 percent of 
Europe's deals, and the City is also 
the center for the international bonds 
and loans trading known as the Euro- 
markets. Germany, Denmark and the 
Netherlands - the last of which cur- 
rently holds the EC presidency - 
have, to varying degrees, also been 
expressing agreement with the man 
principle of the proposed directive. 

France, Span and Italy, on the oth- 
er hand, are anxious to keep as much 
business as possible within the tightly 
supervised trading systems provided 
by national stock exchanges. They 
are calling tor major amendments to 
the draft. One key point would be to 
require securities intermediaries to 
register subsidiaries in each country 


where mey warned to carry on bual- 

eachcoun&y's individual regulatory 
powers. It would ^ 
invest separate cap^d^^ste^ 
each country they intend to operate 

in A few years back, such resistance 

could have been put down to aompte 

desire to protect 

local stockbrokers from the storm 
winds of foreign competition. Today, 
this is no longer the case, and toe 

reasons are T 0 '” 9 
France and Span have both legislat- 
ed to phase out brokers' e xclusi ve 
trading privileges. French nrarkets in 

particular are now dominated by local 

and foreign banking groups and secu- 
rities houses. As in London, both 
countries have also Introduced auto- 
mated trading systems. 

"The desire of individual countries 
to preserve a significant role for their 
national exchanges once toe single 
internal market swings into operation 
is certainly one major factor," com- 
ments a Brussels-based international 
official. A number of more technical 
issues also play a part. Strong central- 
ized structures, for example, are more 
important in countries such as 
France, where the market procedures 
match buyers and sellers directly, 
than in places like London where 
large-scale buying and selling is car- 
ried out by position-taking middlemen 
known as market makers. 

Against this background, it is hardly 
surprising that the members of the 
European Federation of Stock Ex- 
changes have not yet agreed on a 
common position on the EC’s pro- 
gram for Investment services. 

Whatever happens, some observ- 
ers believe, Europe as a whole wifi 
never allow a single center to monop- 
olize most of toe trading. This, they 
argue, suggests that in toe end, the 
largest exchanges will be forced to 
look at ways of cooperating, leaving 
toe smaller ones to find niche activi- 
ties in order to survive. 

Michael Rowe 
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You probably think of Hyundai as the 
maker of world-class, high quality, 
affordable motor cars— and you’re right. 
But Hyundai Motor only represents 
approximately 21% of the Hyundai 
Business Group worldwide. 


Originating 44 years ago as a small 
contractor, Hyundai has rapidly 
expanded to become one of the international giants in engineering 

and construction with over US$20 billion of 
overseas contracts, the builder and operator of 
m a shipyard with the largest ship tonnage 
in the world, and the largest producer of 
automobiles in Korea. 

In addition, Hyundai is leading the way in the 
manufacture of computers, semiconductors, 
telecommunication systems, 
heavy equipment, 
rolling stock, machinery 
and petrochemicals. 

Hyundai’s latest venture to develop the natural resources of 
Siberia is an illustration of its pioneering and innovative spirit, 





In feet, corporate 
depth and diversity 
is one of the reasons 
why Hyundai has 

become a symbol of Korea’s economic success. 
Join with us in Korea or around the world as 
we bring the challenge of tomorrow closer today. 


HYUNDAI 
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Intendew / Massimo Russo, Director for Europe, International Monetary Fund 

IMF on Cash Flow, Currency, Commerce 


.Massimo Russo, drector 
of tee IntemaOonaT Mone- 
tary Fund’s European de- 
partment, (fiscussad mon- 
etary end economic trends 
In Europe with Axel 
Krause, c or p orate edBor of 
the International Herald 
Tribune. The following ant 
ex ce rpt s from the hrter- 


W9t the work! monetary 
system be changed by the 
emergence of three trading 
blocs - the Americas, Eu- 
rope aid Asia? 

The trading blocs you 
mention do riot necessarily 
mean three currencies. But 
it is difficult to answer this 
question very precisely, be- 
cause a trading bloc can be 

good or bad. If the bloc has 
been created because of 
friction or strong political 
and commercial conflict 
between countries, it is a 
bad thing. If. on the other 
hand, the bloc is hying to 
unite countries with the 


goal being integration and 
elimination of barriers that 
would otherwise not be 
eflminated, it is a good 
thing. 

What happens if the Uru- 
guay Round of the GATT 
talks to further reduce trade 
barriers fails? 

It could mean conflict 
Fears about the emergence 
of trading blocs reflect a 
concern that Europe and 
North America might adopt 
a fortress mentality, which 
could then encourage Ja- 
pan and other Asian coun- 
tries to form a defensive 
trading bloc. This situation 
would be more inward- 
looking titan the one now. 

Are you than suggesting 
that the EC's proposal Eu- 
ropean Monetary Union is 
inherently different from 
what is happening in the 
Americas and in Asia? 

Yes. EMU has nothing to 
do with a trading bloc as 
such, because It has a 


much wider goal - politi- 
cal union. The single-cur- 
rency goal is only part of 
that process. But it is also 
true that with EMU you will 
have another currency that 
can play an international 
role, like the Deutsche mark 
Is playing, but with a much 
bigger area behind it. 

How would you charac- 
terize the desired effect of 
EMU on economic and 
trade policy? 

Trading relationships 
may benefit, because tower 
currencies will mean lower 
transaction costs in inter- 
national tirade. More impor- 
tant, the drive toward mon- 
etary union has already had 
a favorable Influence on 
macroeconomic policy. It 
has facilitated convergence 
at lower overall inflation 
rates and sharpened incen- 
tives tor responsible fiscal 
and monetary policies. 

Yes, but Germany and 
the Netherlands have in- 


sisted that convergence of 
fiscal and monetary policy 
be a prerequisite. In light of 
high budget deficits In 
some member countries, 
do you agree? 

Yes, a monetary union 
must have this to survive. 
But this must be seen not in 
terms of coordinating day- 
to-day policy, but in terms 
of sustainable positions. 
Are countries with high 
budget deficits and needs 
to finance those deficits go- 
ing to impose too big a bur- 
den on the whole financial 
market of Europe? There 
will have to be conver- 
gence and conviction that 
the new structure is sus- 
tainable. 



There are economists 
who believe Europe will 
grow faster than the United 
States in the next several 
years. Do you agree? 

This certainly has been 
the case in the past few 
years. But why not in the 
future? There will be mo- 
ments when Europe will 
grow faster; there will be 


moments when the United 
States will grow faster, in 
terms of potential growth, I 
don't believe the rates will 
turn out much differently. 

What impact do you fed 
the 1992 Single market pro- 
gram has made on the 
Community's economic 
growth? 

A very positive one. Par- 
ticularly, it has an impact on 
business investment and in 
building Europe’s confi- 
dence with the elimination 
of barriers. But it is still hap- 
pening only slowly. The an- 
gle market is not just one 
date - Jan. 1, 1993 - be- 
cause the EC will be con- 
tinuing with the program af- 
ter that date. So many 
sectors are gearing and 
opening up — automo- 
biles. banking, insurance 
- that any guess [on GNP 
impact] is good. Why 
should 1 make mine? 


Banking, Finance and Insurance 


Claudia FUsI Is a business writer based In JlfiZsn and Monts 
Carlo. . , , . 

Axel Krause is corporate editor of the international Herald 
Tribune. 

Michael Rowe is a Paris-based f^^M%td business writer. 
Terry Swarizberg is a Munich-based free-lance joumaSst 
Ellen WaBace is a frm-iance journalist based in Switzerland. 


YOU WANT TO SPEAK GERMAN, 
SPEAK TO US FIRST! 


Insurance / Not What It Used to Be 


The Dividing Line Blurs 


Monetary Union / Getting There 


Treaty Signing Is Predicted 


Continued from Page 7 

solving theft- Independent 
sterling into a common Eu- 
ropean currency. As for the 
argument over the start of 
the European central bank, 
it was decided that a Euro- 
pean Monetary .institute - 
suggested in the Dutch 
proposal - would be es- 
tablished during the transi- 
tional stage. 

Some financial analysts, 
however, wan that the EMI 
is not much different from 
the current committee of 
EC central bank governors 
— essentially without real 
power. 

Said a spokesman for the 
Association for Monetary 
Union Immediately after the 


Dutch proposal that argued 
for postponing the central 
baik: "We certainty regret 
that things are now being 
discussed in such a way 
that we would miss strong 
guidelines in the interim pe- 
riod, which would help 
bring member countries to 
a convergence.” 

Mr. Delors has also 
warned against making the 
EMI merely a “flgteaT for 
the current status quo of 
the central- bank gover- 
nors' committee. 

The third point of conten- 
tion, that of strict criteria for 
economic convergence, is 
still in place. As an EC 
spokesman says, "Every- 
one knows that only coun- 
tries with common political 


and economic conversions 
cat join in an irrevocable 
currency.” 

With so much attention 
focused on avoiding a two- 
speed Europe, flttie time 
has been spent so far on 
the details of the new cur- 
rency itself — which could 
save up to $25 billion annu- 
ally in exchange transac- 
tions. 

Financial analysts are 
starting to jockey over hard 
Ecus versus basket Ecus, 
but the general European 
public seems already de- 
cided: a recent poll found 
that 61 percent favored re- 
placing their nations I mon- 
ey with Ecus within six 
years. ‘ 

C o B oon O’Connor 


Continued from Page 7 

companies will lose market 
share ranging from five 
points in Germany and 
Switzerland to 27 points in 
Belgium and 30 in Britain/ 
The predictions are similar 
for the life category. 

Along with increased 
competition and access to 
information, tee buyer of in- 
surance products is de- 
manding more choice and 
better quality at an attrac- 
tive price. 

Finally, there is tee ele- 
ment of deregulation, not 
only at the national level but 
Europe-wide. In November 
of last year, the Council of 
tee EC Commission adopt- 
ed two directives to deregu- 
late specific sectors of busi- 
ness insurance. This 
follows a liberalization of 
large-risk policy purchases 
by businesses earlier in 
1990. 

Currently under discus- 
sion is a proposal for a di- 


rective on the annual ac- 
counts of insurance 
companies, which would 
also lay down rules as to 
the calculation and defini- 
tion of technical provisions 
in nonlife insurance. 

This autumn, final adop- 
tion is expected of a direc- 
tive to create an insurance 
committee, which will begin 
functioning in 1993. The 
committee, composed of 
high-level representatives 
of the supervisory authori- 
ties of tee member states, 
will serve tee Commission 
in an advisory capacity. 
Humbert Drabbe, head of 
the European Community's 
insurance division, empha- 
sizes the importance of this 
new body "in view of the 
despecialization between 
insurance companies, 
banks and securities 
houses, and tee appear- 
ance of financial conglom- 
erates and new distribution 
channels." 

Mr. Drabbe sees the main 


issue in insurance deregu- 
lation as the reconciliation 
of adequate protection for 
policyholders and third par- 
ties with the widest possible 
competition. The Commis- 
sion wants to minimize risk 
while maximizing product 
innovation and diversity. 

For banks as wen as bro- 
kers, this direction is posi- 
tive. Surveys show that cus- 
tomers view banks as 
reliable, low-risk providers 
of a range of financial ser- 
vices; insurance compa- 
nies may take comfort in 
tee fart that banking views 
tire nonlife segment as rela- 
tively unattractive, requir- 
ing specialized personnel 
to sell and service. 

In the m^ority of cases to 
date, banks and insurers 
have opted for classic joint 
ventures rather than direct 
competition. The Salomon 
Brothers study foresees the 
continuation of this strate- 
gy- 

ClaudtaFHal 



155 CULTURAL INSTITUTES IN 73 COUNTRIES. 
16 INSTITUTES IN GERMANY 
100.000 STUDENTS PER YEAR. 


PLEASE SEND ME FREE DETAILS OF YOUR 
LANGUAGE COURSES IN GERMANY OR IN 
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INSTITUT 

BALANSTRASSE 57 
8000 MUNCHEN O0 
TEL: 089-41868-0 
TELEX, 522940 
IAX= 089-4 1868-450 
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SWISS SPACE: 
The safe heart 
of a diversified 
investment 
portfolio 

American Express 
Mastercards 
and Visa 
accepted 


Take advantage of your stay in Switzerland 
to purchase your own SWISS SPACE 
and simultaneously open your personal 
bank account with a Swiss bank. 

7he SWISS SPACE kit has what 
you need to acquire a Swiss-franc 
income, with guaranteed interest and dividends, 
free of Swiss taxes. 

Consult your financial adviser or write to 
«La Suisse » for further information. 


ft you are already homeward bound you can request 
further information by completing and mailing 
the attached coupon as a SWISS SPACE contract may aiso 
be concluded by correspondence 

[please send me THE SWISS SPACE investment kit 

i (WITHOUT ANY OBLIGATION ON MY PARTI; f 

! In English en francais en esparto! auf deutsch ] 


In English 

Name- 

Address 


1 Or mail vour visiting card with this lorm to 

j «La Suisse Foreign Department. 13. avenue de Rumine i 
I CH-1005 LAUSANNE Switzerland I 


SWISS SPACE is a product 
designed for investment 
advisors and individual 
investors from 


«LaSuisse» 

nsurance 

founded in 1858 


Tel (-4121) 3136000 


Fax {-41211313 7585 
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Volksfursorge 
Holding AG 
An der Alster 57-63 
D-20Q0 Hamburg 1 
Tel: (49 40) 28 65-0 
Fax: (4940) 28653369 
Total sates force: 40,000 field 
representatives and staff, 
3,200 full-tune office person- 
nel 


(figures in billions of DM) 
1990 1989 

Premium 

income 3.87 3.70 

Capital 

investments 27.44 26.00 

Life insurance 
coverage 9156 8724 

New policies 
taken up 

(life only) 9.80 8.66 


Total policies 
issued: 


9156 8724 
9.80 8.66 
10 million 


Life Insurance 
Jamiaiy-June 1991 
VolksfOrsorge Deutsche 
Lebensversicherung AG 
New policies 
Total amount (in DM) 

3.69 billion (+33.6% over 
the same period in 1990) 
Number of contracts 153,800 
(+402%) 

Premium income 1JS5 billion 
(+5.9%) 


Property, liability and 
automobile insurance 
Volksffirsorge Deutsche 
Sachversichenmg AG 
New orders 533,500 

(+214%) 

Premium income (in DM) 

5972 million 
(+ 20 %) 

Gross claims paid out 

276.7 milli on 
(- 122 %) 


Trading shareholders: 

AMB Aachener and Mfln- 
chener Group, Gruppo Fau- 
diaria, BGAG (BetexKgungs- 
gesellschaft fflr Gemem- 
wirtschaft) group, individual 
shareholders (each 25%) 





New Insurance Policies 




New Worlds to Conquer; Expansion in the East 






Thanks to the pioneering efforts of 
such West German companies as 
Volksfursorge, the East Goman ser- 
vices sector is thriving and leading a 
business upswing in the region. 


W8S 1868 1887 1988 1989 1990 1991 1992 1993 


It was a case of history doing a tolerable job of repeating 
itself. Once more VolksfOrsorge was going to open up a 
new market by bringing insurance coverage to a group 
largely denied access to it in the past 

In 1913. the target group was Germany’s working 
class; in 1990. all of Eastern Germany. In both cases, the 
sales force was recruited from local personnel. 

There were, of course, significant differences. In 1913, 
the government and judicial apparatuses were positively 
unwelcoming to mutual action endeavors; in April 1990, 
when VolksfOrsorge set up VolksfOrsorge Deutsche Ver- 
achcnmgsvertretung GmbH (VDV) in Dresden, Eastern 
Germany's legal situation was merely imde»r and highly 
confusing. More important, in 1913, VolksfOrsorge was 
trying to introduce the principles of social democracy to a 
callous free-market economy. In 1990, in the wake of a 


discredited experiment in socialism, the company was 
offering thousands of East Germans an initial and, as it 
turned out, highly profitable lesson in entrepreneurship. 

The physical buildup of VolksfOrsorge's network in 
Eastern Germany lias been impressive. After coping with 
missing telecommunications finks and a lack of suitable, 
litigation-free commercial premises, the company now 
has almost 100 offices and information centers in the five 
new German states. Its on-line order and information 
network is rapidly being installed. 

The results are even more striking. In some 13 mon ths 
of operation, VDV recorded sales of over 1.6 billion 
Deutsche marks (S961.6 million) in life-insurance poli- 
cies. The company placed its 150,000th contract for 
automobile insurance in late May. 

Most significant was the company's recruitment of 400 
full-time field staff members and 5.000 part-time agents. 
Their willingness to take on a new activity without having 
a base of current clientele to draw on provided a direct 
rebuttal to one of the current myths afflicting East-West 
German relations: that the Osszs (the slang term for East 
Germans) are without individual initiative. “West Ger- 
mans don't care about the East" was another one. The 
willingness of top VolksfOrsorge personnel to be second- 


if U rV paid to that conventional wisdom. 
JSXZZ' °^ sfars€ fS c offices in Eastern Germany, 
adorned with flowers, lace curtains and the whole setec- 

2°° ®f company information material refute another 

^ West is the mentor in the 
field of business administration; the East is the stumbling 
Sales m the East now make up 18 percent of 
all VJksfOrsorge s new business; the market sharebeld 
ky ^Sjoup »n the East is some 40 percent higher than 
that of the West. Many of the innovations successfully 

persomd ■“ now «»« 

f° P3 >ul ? s ‘ roots- VDV personnel in the East are 
counsel on everything from how to secure 

honie - in >Provenient loan to the 
best ways to organize presentation folders. 

Prober poll in the imrSS 

toi?fSr ti FL I1 ^! eW i? 6 fu *“« with The 

figure for East German business — a sector that didn’t 

oust two yearn ago, and which consists^vS extent 
of young, ambitious service 
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: to let Volksftixsorge go 
took over, VoIksffirsGrge, 
industry as a whole. General 
of people had bred a 
o attack this “market 
invest in sales.” The funds to 1 
tation. 

tures its regular corps of 
number of free-lance sales 
area alone, reports Hans 
contribution from sdf- 

poBdesto 1991V811 
These agents are now recon 
rise. 

:’s belated use of these agents that* 

Kaske reports that in Germany, 

-Id by the self-employed. As V< 
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iy*s new sales channels. V< 
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introd^if^^feurfy gradated incentives pr$gt|bB> first successfully tested in Eastern 
Germany, was^^^^tolemented. The effects of titeselC^nges : a 70-percent increase in 
the size of tbe avfe^^ile-insurance policy sold ari&.'a' dsjubhng of nonlife premium 
income 

For both groups of fieldf^E^^npresenting VolksfOrsoi^ehaar ^number of built- 
in advantages. The companysb^^^^isting contacts is vast — owtf-10 million people. 
There is almost no one in Gerrnany^w^dbc&not know the company and its slogan. Its 
degree of recognition — 97 percent of Ihfei^^acyeyed — is the higfees t in the country. In 
times of upheaval, the company's somewhat no^dyative imagers turning out to be a 
positive asset * ' u “j;- 

New sales methods were targeted at both the company i$s$t and the outside world. 
By going public, VottsfOrsorge has entered tbe coid-tty&Q. world of intemati<mal 
financial analysts, where psychological factors are less important than positive changes 
in percentage-point margins. 

Finance chief Buikhard Pieper-von Aderkas recently had gratifying news for these 
orades. The company’s current average rate of return on investments is set to increase 


i by the company’s existing field staff, 
anti agent consulting network was 


The company has earned a name-recognition rate of 97 percent 

from 7.09 percent in 1990 to 73 percent in 1991, and to rise even further after that 
Administrative costs, a key figure in the life insurance sector and once some 13 percent 
higher than the industry average, are now virtually at standard levels. 

The combined effect of lower costs and higher investment return, harnessed to the 
klmg increases in new policies secured and overall premium income, has been a 
y 33-percent increase in gross operating margin in the hfe-insuranoe sector in 1991 
most interestingly for the eamings-obsessed international financial community, a 
profits from 18J5 DM per share in 1990 to 21.8 DM in 1991. If all goes according 
by 1994, profits will have risen some 60 percent over a five-year period, 
audience expectantly awaiting the changes ushered in by VolksfOrsorge’s 
et flotation was a hybrid group of real-estate developers, financial executives 
s major companies mid bond sell as. As one of Germany’s major institu- 
VolksfOrsorge would have an important influence on their search for 
•edit. 

_ expected, VoIksfOrsoige's financial managers are availing themselves of 
mew corporate “freedom” by stocking the group's shares and fixed-interest 
ities portfolio (to 35 percent of total investments, counting securities funds), 
switching from residential to commercial real estate and reducing the share of 
borrower’s notes down to 42 percent of overall investments. 

Add in the fact that VoIksfOrsoige’s total investments are set to grow by 5 billion DM 
over the next three years, aqd it is easy to see what an impact this shift will have on the 
country’s shares and securities markets. 


Who in the Volksfiirsorge Group 



Haris L&ffler, director in 
charge of sales. ' 


Since January 1989, Wolf- 
gang Kaske has been serv- 
ing as chairman of- the 
boards of VolksfQrsorge 
Holding AG and its two 
main subsidiaries. Bom in 
K&nigsberg in 1931, Mr. 
Kaske earned a doctorate 
in law. After practicing as 
anaUomey. be entered the 
insurance sector in 1961, 
serving as head of Central 
Kranken versiefaerung AG. 
In 1984, he . was named 
^Viflirrpan of the board of 
tins medical insurer. 

. Paid B. Hagebcbner is 
vice chairman of the 
board. After earning a 
doctorate in economics, 
Mr. Hagelschuer began his 
career in insurance in 
1971. From 1976 to 1989, 
he was. a member of the 
board of directors and 
chief actuary of Aachcner 
und Mtmchener Lebens- 
versichenmg AG. 

Walter Sdnridcut, vice 
nharrman of the board. 


was appointed in 1967 to 
the board of directors of 
the property and liability 
arm of the group and late 
In 1978 to the board of 
directors of the life insur- 
ance group. Since 1984 he 
has been vkx chai rman erf 
both subsidiaries. 

Helmut Gles was the 
nhan-man <rf the AMB Aa- 
chen cr und Mdnchener 
group and the architect of 
its rise to the forefront of 
German finance. He is 
now chamnan of the su- 
pervisory boards of AMB, 
VolksfQrsorge Holding 
and the latter’s two main 
subsidiaries. 

Burkhard Pieper-von 
Aderkas has administered 
the 28-biUion-Deutsche- 
mark ($16-bflHon) invest- 
ment portfolio of the 
VcdksfGrsorge group since 
Jan. 1, 1991. Mr. Pieper- 
von Aderkas, 49, earned a 
degree in law. His career in 
the field of German insur- 


ance spans two decades. 

Hans Ldffier has presid- 
ed over the restructuring 
of Volksfflrsorge’s field 
and order procurement 
staff since January 1990. 
After having received a 
doctorate in business ad- 
ministration, Mr. LGffier, 
41, first entered the insur- 
ance sector as a sales rep- 
resentative. Before coming 
to VolksfQrsorge, he occu- 
pied a similar position at 
another insurance compa- 
ny* 

Manfred W. Wetz- 
mfifle was appointed on 
Jan. 1, 1990 to manage the 
taxes, auditing, accounting 
and administration pent- 
folios. A native of Beilin, 
he earned a degree in eco- 
nomics, then joined an au- 
diting and tax-advising 
company in 1970. After 
qualifying as a tax accoun- 
tant in 1977, Mr. Wetz- 
mfllkr was recruited by 
the tax department of 


Frankfurt’s BfGrBank. 
From 1981 to 1989, he was 
director of the BGAG 
group. 

Fritz VCUker is responsi- 
ble for personnel, human 
affairs and internal admin- 
istration in the VoIksfOr- 
sorge group. He was ap- 
pointed to the group’s 
main boards on July 1, 
1991, capping a 24-year 
career with the organiza- 
tion. 

Maurizio Laverone is 
the newest and youngest 
member of the board of 
VolksfQrsorge Holding 
AG. After having earned 
degrees in economics and 
business administration, 
Mr. Laverone worked in 
the banking sector. Prior 
to his appointment in Sep- 
tember 1991, he held a po- 
sition as head of the DOs- 
sddorf regional office of 
Italy’s Banca Nazionale 
del Lavoro. 


Volksfiksorge Holding AG 
has a nominal capital erf 
200 million DM and 
holds, directly and indi- 
rectly, the equity of 5 sub- 
sidiaries and 12 associate 
companies. One of the 
most important is Badenia 
Bausparkasse AG, Ger- 
many’s fourth-largest pri- 
vate building society. 

VoJksffirsorge Deutsche 
LebeasversfcheniDg AG is 
Germany’s third-largest 
provider of life insurance 
and is a 100-percent sub- 
sidiary. It bolds 90 percent 
of group assets, provides 
nearly 100 billion DM in 
insurance coverage and 
has a nominal capital of 
200 million DM. 

Volksfiirsorge Deutsche 
Sadrverafchmmg AG was 
founded in 1925 and is a 
99. 9-percent group subsid- 
iary. The company is Ger- 
many’s second-largest pro- 
rider of personal liability 
and household insurance. 


That Reflects the Needs 




Super 3 Pro- 

” and “Leisure- 


They bear the names 
gram ” “Start Program 
Time Plus Cover.” Marketed by 
Volksfiirsorge’s expert staff, these new 
policies provide an innovative kind of 
coverage: flexible in terms of protec- 
tion and individual priorities. 

Insurance policies provide security over tune. The fact 
that insurance offers unvarying coverage spanning de- 
cades has always been its greatest attraction —and also 
. often made it rathcr unwiddy. Young policyholders had 
.one set erf needs, older policyholders other concerns and 
aerations. 

' £1990, VoIksfpiTsdige launched a range of insurance 
1 - products that took these factors into account. Its “Super 
• 3” policy handles the greatest concern of young families 
--rlhe. risk of sudden death and the ensuing financial 
catastrophe it would cause — while, at the same tim^ 
■_ afiow fig- thepi to hqjfa 10 accumulate capital for their (Ad 

- agc. This. policy also has low pre mium s — an important 
feature for people just starting their careers and facing 

^bud^ets, as does its “Start” policy, which is a 
; 7 protection kit aimed at young homeowners. 

: • As European society grows more and more affluent, 
sports and hobbies take up more and more of the average 
. . pwson’stimc. Until recently, these highenogy, rdativ^r 
' -higfc-tidt leisure time activities were often notadequatciy 
: cohered bv standard insurance polides. “Leisure-Time- 
’ frtiSCbveT fills this gap- The AdvoCard handles another 
' mc re^tkigTy important aspect of today’s compeunve so-. 

- wsr^rSigalico. Caidhdlders have easy access to pro- 


tection against unwarranted claims and the assurance 
that they can pursue their rights. 

. Offering VoIksfOrsoige’s range of policies is a special 
sales force. Now 78 years old, it numbers 40.000, Its 
continuity in service is matched by the breadth of its 
geographical coverage: 155. offices, located throughout 
Germany and employing some 7,000 office and field staff 
members. 

Unique to this staff is its blend of personal contacts 
and professional expertise. As VolksfQrsorge draws 
heavily from local wort: forces and communities, many of 
its customers are friends and coworkers of their insurance 
consultants. As the same time, these consultants have 
been trained to offer information on much more than 
simply, straightforward insurance coverage. They regular- 

Increased outreach to new sales partners 


ly advise their customers on such matters as mortgages 
and related savings programs, and tailor policies to 
reflect individual needs. 

Parallel to this, Vdksf flrsorgc has steadily introduced 
state-of-the art information gathering. and retrieval sys- 
tems, and increased its outreach to such new sales part- 
ners as real-estate agents, general insurance agents and 
sales companies. 

Behind afl of these innovations in policies and sales 
outlets is a fundamental change in the insurance market 
itself. Several events — each in and of itself ri tally 
important .— are occurring at ih&same time; the welding 
of the European Community’s member countries’ econo- 
mies into a single market, the opening up of Eastern 
Europe and the reunification of Germany. The repercus- 
sions have fundamentally altered both the trading condi- 


tions and the customer base of the European insurance 
market 

Volksfiirsorge knows where it is going. With a modem, 
open-minded and future-oriented management, with a 
competent office and field staff and a large customer 
potential, the outlook for steady growth is good. The 
Volksfursorge group is firmly set on further upgrading its 
data-processmg systems, raising investment return and. 
most important, creating new, even more attractive poli- 
cies for its millions of customers. 



Investment Growth 



1990 


1991 


1992 


1993 


1994 



1990 


1991 


1992 


1993 


1994 


It has 1.7 million automo- 
bile and accident policies. 

AdvoCard Rechts- 
sdmfzverakkenng is a 50- 
percent group associate. It 
offers protection against 
legal costs and was origi- 
nally founded in 1968. 

Vofksfttrsorge Kranken- 
versicbenmg AG is a 50- 
percent group associate. It 
was founded in 1981 and 
insures against travel-re- 
lated accidents, an impor- 
tant segment of Genna- 
ny’s 49-billion-DM 
foreign- travel market. 

Other subsidiaries and 
associates include the 
group's Ireland-based re- 
insurance arm, real-estate 
companies holding 9-bit 
lion-DM worth of proper- 
ty (according to an inde- 
pendent evaluation 
commissioned by Deut- 
sche GeseOschaft fflr An- 
lageberatung GmbH) and 
the company supervising 
the group’s field staff. 
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®l r VdR’MC 

LTG 1165 1165 
MMI r 2JL50 NL 
Munlnr 1065 NL 
NJHYr 1184 NL 
NYMYr 1069 NL 
PAHYr 1822 NL 
5MA4U 968 NL 
FlduCOP 1723 NL 
Flnondal Funds: 
Dylan P 963 NL 
U$5*tp 783 NL 
Enrav liji NL 
InvTm 889 NL 
€aiy 1477 NL 
Eu mo 1184 NL 
FlnSvc U77 NL 
Flex 1581 NL 
IntGav 1253 NL 


TxFran 1555 NL 
GaW <W NL 
HttbSC 4068 NL 
HtYIdp 658 NL 
IndUSt R 587 NL 
Indincp 1074 NL 
Lebur 1589 NL 
PcBas 1256 NL 
Saline p 434 NL 
Tech 2078 NL 
FtAmEa .1284 1351 
FtAusmf 7063 7055 
FtAusLcjl 1001 1032 
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tm ijsss 

SpcBd 0.97 1177 
SpSftp 2 .U 1386 
TjSxp 416 1491 
TofRJ P . 184 7272 


MUTUAL FUNDS 


Figures as of dose of trading Friday. Oct 11. 

Ask I Bid Art I Bid Art I 


First Trust: 

TFIlKP 146315.11 
TFlnsp 1471 14.97; 
USGvp 1077 1138 
Flog Inrasters: 

EmGt P K23 7<90 
InfTrc 1054 1184 
NL MMunp 10547082 

at 

<13 JRTS.P 1034 1085 

JJL FlosrtlP Grous: 

NL AATEP 1427 1064 

WH AZTEP HUH 1065 

NL CpCshP 3415 NL 

JJL CTTE P 9.96 1062 

*}L FLTEP 1087 1051 

NL GATE P 1411 1055 

NJ- KYTEp 14371032 
NL LATE P M2) 1445 

NL UTE P 1419 7445 

NL MITEP 1499 1167 

MOTE R 1419 1444 
NCTEp 988 1431 
OHTEP 1492 1160 
PATE P 976 W.W 

TnTE p KL54 1150 

VATEP 14131057 
GMRbP 1560 NL 
Flax Funds: 

Band p 1497 NL 
Grthp 1150 nl 
M uir to 581 NL 
Fortress Invsl: 
AdlRtl 1403 1403 


OKTEP 1492 


mi :«sS{o°5 

l/tll r 11.111179 
44WIEO <08 488 
44WOII 260 260 
FarmBd 1454 w.95 
FanmiSI _ 983 »7l 
Founders Group: 
BJueCp 758 NL 
DUcw 1588 NL 
Frntrp 22.97 NL 
GovSc 1427 ML 
Gwttlp 1445 NL 
I HOO P 412 NL 
Sped 78b NL 
WndGr 1260 NL 
Franklin Group: 

AGE 454 265 
Ad! US 1884 1068 
ALTF 1099 1165 
AZTF 7080 1155 
Colins 1169 1197 
C0ITF 784 783 
CO TF law 1164 
cr TF 1069 1093 
CvtSc 7 JO 1434. 

DNTC 17.11 1782 
E nutty 783 764 
FSdTx 1157 17 Ilk 
FL TF 1183 TV69 1 
GATF >1.18 1165 
G»pl 937 93 6 
GOlJ 12.11 1261 
Grwtt) 2462 2733 
MY TF 1158 1182 
Incom 2.10 2.19 
ItaTF 1166 12.15 
LA TF 1090 1185 
MD TF 1058 1182 
MflTF 1182 1168 
Ml Tax 11.40 1189 
MNIns 116172.17 
MO TF 7180 1164 
NJTF 11.12 1153 


NY Tax 1183 1130 
NC TF 1188 1154 
OtUol 1156 1284 
ORTF 1499 1165 
PCTF 980 1021 
PrmRJ <49 <89 
PR TF 1189 1155 
51 Gov 1064 1060 
5a Ea 1135 1224 
TAGov 1051 1097 
TxAHY 786.470 
TXTF 7181 1167 
Utfls 897 9.14 
US Gov 7.11 761 
VA TF 1096 1162 
Franklin MpdTlr: 
CpQuI p 2181 2163 
InvGtip 070 984 
RftOvp 1482 74*0 
Freedom Funds: 

Dlscv 407 887 
Emrm p 488 938 
Envoi r 11.14 11.74 
Gteblf HL33 5033 
Glblnt 1038 1038 
Gold J 1504 7504 
Gvtmt 1024 1024 
mute t n.i4 17.14 

ROBk t 1014 13.14 
ST Wld 1000 HUB 
FmrtCA 1067 NL 

FmntMA 1162 NL, 

raitfllrust: 

Aoor tp 1465 Ue7 , 
Grm to 1321 13.92 
Grol to Ul! 1432 
Ineol 987 982 
GAM Funds: 

GteS 505.9711155 
I DM 13764 14488 , 
PcBcs 1378014S8S 
GIT invsl: I 

ErSpc 1864 NL . 

HIYd HLB3 NL I 

InMax 761 NL 

TFVA 11J9 NL I 

GNAt 1081 1081 
GT Global: 

Amor p 1135 1482 
Bond B 1098 1153 
Euros *31 927 

Gy Inc p 1029 1080 
Grinc 581 567 

Hltcrp 1795 1855 
inti P 488 982 
JOPCPP 1291 7255 
LotAmG 1<1B 14.99 
Podfp 1220 1281 
Wldwp 1391 1460 
Gw StorraTr: 

CdlBdP HLZS M26 
Colne p 1022 10.70 
EdOpp 10.19 ID67 
GvSacP 10841083 
Grinc p 1025 1184 
SI Inti p 884 923 
NtMup 1064 1093 
Gabein Funds: 

Asset a TIM NL 
CnvSc 1156 1210 
Gwth p 19.19 NL 
value p 965 1080 


NL 
NL 
NL 
NL 
NL 
NL 
NL 
NL 

!029 NL 
NL 


Herftsae Funds: 
CemAPP P 

1243 1316 
Divine O 1029 1072 
IncGrp 988 1029 
HlAAark 7012 NL 
HOT Man 1920 NL 
Hummer 1462 NL 
H CPIl ,S>,n Rgi8 5284 
Glow 1407 1429 
Hard 1315 1365 
HIIlK 1280 1389 
iai Funds; 

Bond 1063 NL 
(nlFdf H84 NL 
Regno 2127 NL 
Resve 1020 NL 
Stock U2S HL 
Value 995 NL 
I D5 Group; 

BtuCcP 581 4.12 
Bond p <81 586 
CoiP 587 533 
DIsCV P 9971050 
DEI P 595 624 
Equif p HL22 HL75 
Extip 378 358 
Fdln R 520 srt 
GIBd p 5J5 5i5 
GJoGrp 49S Ul 
GwHip 1485 T98D 
HIYd P 457 481 
Insr p 318 345 
Intlp 460 885 
MPdRP W.90 1168 
Mmsp 587 523 
Midi p 315 562 
Mftmp 511 588 
Mull p 1189 1250 
NY p 582 528 
NwD P 1189 1252 
Ofila P 312 SJ9 
PreMt P5535JD 
Pragp 599 389 
Select P 887 923 
Slack p 1962 2064 
StrAc I 1454 1456 
StrEa t 463 863 
strlnc I 387 317 
StrST t 182 182 
SirWG t 427 427 
TE Bd p 397 <18 
Util In p <31 423 
ISI Tret 1026 1084 
IDEX Group: 
ldex 1768 1922 
Idxllp 1594 1487 
Idex 3 1721 1924 

Tatlnc 825 9.41 

i n dfpenden g Cop: 
Osortp 1067 1096 
TRBdp 1081 1122 
TR Grp T265I384 
invPrtD 1064 1390 
InvSer OiHtM: 

COPGr 1123 11.92 
HI Inc 376 929 
QualSI 1160 T221 
USGvt 1024 HL77 
Inv Resh 5S5 5.95 
Isftri a 1324 1334 
:w Funds: 

Gwtti 17.10 NL 
Offline 928 NL 
inti 1953 NL 
JF Grtff 1662 1721 
JP In co 965 1880 
JW Gant 281 315 
jBPvsFlffxf; 

Fix Inc 391 NL 
Fund 1769 NL 
Grinc 1)54 NL 
Twctl 20.72 NL 
Ventur 4422 NL 
wfrldW 1469 NL 
JcmnFd 1164 NL 
Jonn Hancock: 
AStAllp 1195 1251 
Banda 1491 1561 
CATE 1161 11.95 
GtaM p 1788 1788 
GrwtliD 14.127484 
MATE 1720 1183 
NYTEB 11631197 
Pesos p 925 969 
SedE P *.17 960 
Strlnc D 759 7.95 
TxExp 1122 1)54 
USGtf P 37B 9.19 
SvSO P 1067 1394 
KSMun 1164 1220 
Koofmnr 220 NL 
Kemper Fvnds- 
BluCn 1268 1365 
CalTx 762 727 
Divine 724 758 
EnbGv 451 B91 
EnvSv 1455 1564 
FL Tx 983 1329 
Gib Inc 484 1020 
Orff) 1365 1385 
HI YU 984 967 
Income £21 La 
InttFd 423 924 
Mun 3 10 13 1C61 

NYTF 1354 U8£ 
Retlrl 1221 12.96 
RellrS 1194 1257 
ST Glob 9-53 983 
Summ 529 561 
Tocll 7162 1312 
TO! R1 *81 1061 
US Gv 929 923 
Kemper invaiPt: 
Dtvln t 525 525 
Fault t 1764 1764 
GvT I 754 784 
HIYd 1 763 763 


TotRIl 1267 12671 


KevCnvp 1121 NL 
Keystone: 

CibBII 1592 1392 
CusB2t 1527 1527 
CusB4t 424 424 
CusKl I 969 961 
CusK2 1 791 791 
CusSl I 22.17 ZZ.17 
CusS3l 456 854 
CusS4 1 721 721 

Inti I .589 589 
KPMt 1494 1456 
TxETrt 11241184 
TaxF t 309 489 
Kmtone America 

CAFlF p41 

CPI a 1487 1487 
Eoln p 12.10 1224 
FITxFp 10691181 
GovSc p 106S1364 
GtStkP 1487 1561 
HrtGrp 1921 3*27 
HrEGp 2267 2380 
HIYWP 424 467 
InvGdP 892 926 
Omega 1887 1497 
PaTxP 1063 11.14 
TxFrp 1429 1080 
WMB P 1023 1024 
Odder Group: 

Gvt I 1420 1521 
KPE t 3490 2S94 
KBIntEp 1423 NL 
LP IFG: 

IntMuf Ml 54 1054 
TtF f 924 928 
L an dma rk Funds: 
Baton 1197 1197 
Equity 11291129 
NYTFp >3471967 


OuafBt 984 986 
Tot Ret t 987 987 
MIM Funds: 

Bdlnc 899 NL 
Stklnc 1067 NL 
StkGr 7321 NL 
StkAa 1294 NL 
M1MLIC Funds: 

Act All 1224 1363 
Invl 1523 1483 
MtpSc 1022 1128 
MSB Fd p 1469 NL 
Mackenzie Grp: 
AdKSvp 1084 1825 
AmFdP 116512.15 
CAMup 13261027 
C anode E89 458 
FUlnp 1308 1350 
Grille p 983 929 
NtMup 985 1324 
NATRp 424 473 
NY Mu p 987 1824 
MolnStav Funds: 
COApf 1664 1444 
Conv t 1312 M.12 
! CrpBd t 470 470 
Ealdx 1183 1167 
GloW | 980 980 

Gold t 783 783 
I GavPlt 488 888 
1 TxFBf 989 989 


NYTFp >3471347 
U5Gav 963 963 
LMH 1411 NL 
Leag Mason: 

Gvlntp 1367 1367 
InvGr p 1028 1338 
MdTFp 11021564 
5oli)V P 1584 1584 
TctRtP )3i» 1380 
ValTrp 1459 1<S9 
Lexhistan Grp: 

CLdr 11JH NL 
GNMA 421 NL 
Gtabi 1167 NL 
Gofcffd <80 NL 
GttlllK 1424 NL 
TE Bud >027 NL 
TcftStr 12.n NL 
WIdEm 1328 NL 
UWWG 96S 990 
UWMTT 9.17 7064 
Liberty Family: 

Am UP 1228 1481 
Cnvlnp 9J9 983 
FT tel 1493 1563 
HIInBd 951 1329 
Tx Fre >782 1154 
US Gvt 440 981 
UtilFd 1068 11.18 
LbxJDtv 2264 NL 
Lindner 1431 NL 
Lord Abbett: 
afflltd P 13001372 
SdDebP 457 980 
DevGtp 968 1317 
Eq 1990 P T041 
FdVI p 1224 1315 
GIEQ P 1024 1184 
Cl me » 090 924 

GvSc P 294 109 
TaxFrp 11241193 
TFCao laa IT27 
TFNJ <98 523 
TxNYp 1 120 118* 
TFTX P 9.98 1068 
VaJABP 10231181 
LoRVF 954 NL 

Lutheran Sra: 

BroHl am 1X2 
Fund 19.13 3313 
Incom BAS 9.11 
. Muni 453 498 
MF&: 

MIT 1390 K78 
FLrvDy 116) 1222 
GrtS Ik I486 1152 
CopOv 11261285 
Sped 487 961 
Sectrp 1560 1424 
Emu 230S 2127 
Tat Ret 1IJ6T225 
GvSoCP 964 9.91 
GtfFI p 694 729 
FlnBd 1357 K25 
GvPr p 961 92* 
Hllnc 468 491 
Hlln2 724 791 
IncOp 304 344 
MuBd 1475 1129 
MuCAp 443 5 90 
MuAL 990 M29 
MuGA 1312 1062 
MMAP 1097 1182 
MuMO P 11.74 IIJO 
AWNY 1022 HI83 
MuMC 1151 1286 
MWSC 1169 1227 
MUTNP 13101360 
MuYAp 11271194 
JVWVWV 1194 1190 
HWHY 921 967 
WktGv 12431185 
WWTjt 939 933 
MFS Lifetime: 

CapGt U6fl 1360 
GUM I p 1283 
Sectrt 1268 1268 
Bmat 1197 1197 
Gcidt <71 491 
GvPI I 787 787 
miner 554 564 
Inline 1 925 925 
MuBdt 452 852 


MatoStlp 1501 1440 
Market M as ter: 
Ealnc 1184 1188 
MOdB 1021 1349 
MD Mu 1349 1098 
Mun Inc 1022 1081 
S( Gvt 4.13 <19 
Value 1124 11.90 
VA Mu KL3B 1387 
Mathers 1415 NL 
MaxuEto 1099 NL 
Maxul to 1375 NL 
MentGt 1164 NL 
Merritt Lynch: 

AdlRA 13021023 
BalA 1183 1265 
BaVlA 19.12 2065 
COMA 1159 1287 
CotFA 2S922792 
CpHIA 789 789 
CHQA 1160 1288 
CpIT 11X2 1165 
CpOfv 487 985 
DvCap 10471391 
EuraA I1XZ 1221 
FdScn 997 1318 
FLMA 1315 1357 
FFTA 1450 1316 
G1AIA 11.99 12JQ 
GIBdA 1305 1067 
GfCvA 92S 964 
GIUIA 1338 11.10 
GrlRA 14531554 
mstln P 933 993 
InHdA 1125 1283 
MHYA 10641088 
MnlnA 414 8X8 
MnUd 900 987 
MnIA 9M 900 
NtRkA 7424 1524 
NJMA 1053 I3OT 
NYMA 11241193 
POCA f 1991 2133 
PA MA 1064 H08 
PhrucA 14051095 
SCITA 9.12 995 
SPVU 14)9 U64 
StDvA 1163 1264 
STGA 981 1411 
TX MA 1311 1353 
Adi RBI IQJQHlin 
BOB I 1167 1167 
BOVIBI I486 1494 
CaMBt 11.99 115* 
CFdBt 2562 2560 
CPHIBI 789 789 
1 CHOB 1 1160 1160 
Eur8 I 1122 1123 
i FLMBt 1415 7315 
FFTBt 1493 1493 
1 GlAiB I 1194 1194 
I GIBdai 1005 1O0S 
GCvBt 921 921 
1 GIUtB t 1337 1337 
GrtRBt 14271427 
IntHB I 11.13 11.13 
LOtAS I HUS 13QS 
MHYB t 13431349 

iMl 

NJMBt 1353 1353 

Pa MB! 1064 W64 
PhxB t 1081 1301 
RttncT 763 *63 
SdTB 1 495 455 

ST GB I 961 981 
SpVIBt 1207 1267 
SOvS ( 1162 1168 

TX MB I 131) ra.ll 
Mortlm a. 1 Fas: 
AHAtll 1069 NL 
BtCh 1123 NL 
CcpApf 1125 NL 
Go v ) 1317 NL 

MetUtoStafeST; 
CaApp 1529 1412 
Engyp 923 997 
Eqlncp 359 499 
EqlnvP 11881254 
GySep 7.14 768 
Gvt In D 12.10 NL 
Hllncp 567 S94 
MOCUP 799 337 
NYTF 767 703 
T«6x p 757 7.93 


Midwest: 

Grow p 1293 1357 
USGvp 10251068 
US Trap 920 969 
IntGva 1066 1357 
OH TF 1727 1184 
TFInp 1022 7043 
Util 1378 1123 
Menetfo 1496 NL 
Monitor Funds: 
Fxinlp 2005 2192 
GwffllP 23.122488 
OhTTIp 2885 2192 
FxInT SILK 2485 
GlVtftT 22122212 
InEoT 2301 2081 
OtlTFT 2385 2085 i 
SIBdT 2090 2090 . 
MontrSlp 19832055 
MontSm 1382 1382 
MorKgp 1392 1111 ; 
Morsan Stanley; 
sal MJl NL 
EmGr 1418 NL 
Fxdlnc 1344 NL 
ItrtlEq 1339 NL 
AAul Ben 1418 1989 
Mutual of Omaha: 
Aiiwrp 1443 11.16 
GrwttlP 14291080 
incom p 984 1335 
TxFreo 11981258 
Mutual Series: 

Baacn 2357 NL 
OuolM 21X4 NL 
Shores 4400 NL 
NCCEap 1108 1254 
NCCFxp 1060 1081 
NYL lastlt Fds; 

EAFE HUM NL 
Band HUB NL 
GrEq 1449 NL 
IdxBU 1397 NL 
IdxEq 1100 NL 
MutfA 1189 NL 
ST Bd: 1000 NL 
VHEa 1202 NL 
Natlnd 1470 1490 
Hotloncl Funds: 

Band 1.73 182 
CaTxE 13521X96 
FedSc 9 A* 9.91 
MulFIR 12911X54 
GlbAI p 1154 1263 
Stock p 432 881 
Tax Ex 1335 1387 
Tatlnc P 494 987 
T0tlgB P 759 305 
WldCTpP 497 760 
Nationwide Fds: 
NatSd 961 1317 
NatFd 1557 1662 
NOtGt 9.13 9J0 
TxFr r 999 999 
Neuberper Berm: 
(tones 457 NL 
Guard 4X50 NL 
LI Mat HUB NL 
Monfll 1166 NL 
MUST I860 NL 
Partnr 1769 NL 
SelSed 1467 NL 
UltrBd 982 NL 
New AIM »6 SUM 
NwCrtfp 1194 NL 
NY Mun p 1.11 Ul 
NewtGt 239* NL 
Newtln 862 NL 

Ntcti 4466 NL 
Nchtl 2X37 NL 
Nctiln 3X1 NL 
NcflLI 1599 NL 
NodCnvS 403 764 
NelffvGr 27502750 
NefiwTr £03 553 
Nomurf 1563 1563 
North Am Searr; 
AsAAp 487 751 
CnAA p 954 983 
Gwth P 1056 1388 
MdAAp 794 413 
USGvl P 989 1438 
Ninwen Fuma: 

CASac 1313 1364 


CAIfts 90S 1445 
InsNat 9.77 W67 
MunBd 985 950 
NYITF 968 14t* 
OfiTF 999 132B 
TFMA 9.13 959 
TFNY 981 1330 
Oberws I951 2052 
oceanTE iftna raxs 
OlvEatn 1X91 NL 
CodDom 1953 3040 
Ol ymous Funds: 
Equty I 1153 1255 
TEHY r 764 7.79 
Dppenhe l mer Fd: 
AselAp 1042 1157 
BUmC p 15.98 1495 
CATEp 10.15 1064 
OlHY P 1155 12.13 
Disc D 2574 2751 
Eqlncp 9.19 99S 
GNMP 1X77 M66 
GlDbl P 31X3 3X3S 
GIEnvP 10851151 
GIBfo p 27.00 2865 
GIGr B 12.15 1289 
Gold P 1304 1065 
HIYWP 7X34 1463 
InvGrp Kuo :0J2 
NYTxp 1285 1287 
Oppen P 969 1307 
Sped P 2X53 2<*7 
Strlnc P 563 558 
Tarerp 22.16 2X51 
TxFrp 90S 7413 
Thnep 1596 1492 
ToHttp 70S 7.99 
USGVP 957 7305 
VolSrp 1381 1380 
Overland Express: 
Alt All (164 I USB 
CA TF 1370 1180 
VRG 1312 1343 


■Yv 




online 1470 NL 
KtYld 788 NL 
Incom 887 NL 
IntlBd 990 NL 
Into 1st 1418 NL 
IrrttStfc 908 NL 
MdTxF 901 NL 
NAm 2187 NL 
N Asia 1159 NL I 
M Era 2098 NL 
N HofT 1454 NL[ 
NYTF 1084 NL 
SefTc 7385 NL 
ST Bd 483 NL 
SmCV7 HLW NL 
SpcGr 1859 NL 
Spec In 1347 NL 
TxFrl 982 NL 
TxFrH 1109 NL 
TxFTSI 5.18 NL 
US fnt 553 NL 
USLns 1081 NL 
VA TF 1053 NL 
PrtmrVT 1169 NL 
PmcU Premr: 

DVAdl 1350 1455 
GvIPrt 954 998 
InsTE 1083 1350 
SF 190 T3X1 K04 
TERrl 861 481 
Prfncor Funds: 

AsGtb 1409 1798 
BKha . BUS 1089 
Bend 1354 1U2 
CopAc 7891 1969 
Govt 1154 1103 
Garth 245S2S63 
Monad 11601200 
TE Bd 11X3 1283 
World 5.14 S61 
PravIderf Muiuu l: 
Grwtt) p 7.72 757 
Invsl p 788 408 
PATxb 1444 1424 
TXFB p 9JB 992 
TotRtp 1155 1157 
USGv R 1157 1253 
ValShp 1317 1382 
Wrtdp 1255 1383 
PniSRCP 7.15 NL 
Prudential Funds: 
BhdcGv 1067 1438 
CAIriAp 9517058 
EftJtAp IT 92 11.95 
GlahAp 997 1431 
GIAstA 200 282 
GIUIA 12X8 1417 
GvPIAp 9J9902 
GtOAp 1497 USD 
HlYdAp 785 422 
InVrAp .13711150 
AWTAP ?2I! I2JM 
STGlAp 9841327 
StrtlAp 7X4 799 
UMIA p 1457 17X9 
CalMul 11.79 11.19 
EqutBI 1150 1150 
Ealoct 1U2 1192 
FglTt 1)59 1159 
FICnf 1375 1375 
GNMA t K93K93 
GLAstB 200 200 
GlabB I 99S 995 
GIUtB 12X8 1268 
GtbGnt 1163 1163 
GlbR* » 959 959 

GvPlB 1 9.19 9.19 
GvtSCB 983 983 
GtOpBt 14081408 
HlYdB t 705 705 
IrttGII 453 379 
InVrBf 1371 1471 
MuttS 1204 1264 
STGJPB 98S985 
MuAxt 1158 1180 
MuFLA 909 1336 
MuGa t 1154 1154 ! 
MUM! t 1067 1067 
Mull) I 1100 1100 
MuMdl 1479 1099 
MuMat 1164 7164 
MuMn t 1152 1152 
MuMlt 1L44 1164 
MuMTt 10617063 
MUNCI 1089 M.99 J 
MUNJ 1 1004 7384 
MuNYt 1154 1154 
*Mrl 1159 1189 
MUCH I 1152 1152 ! 
Mu Pat 13IO HUO 
HIMut 1592 1472 
Mil 1568 15X0 
Struct p 11S9 1259 
Tot Rett 70S 70S 
USGvt 9X9 9X9 
UtllB 1 744* 1454 

AdlUSp l *U5ill64 ! 
A4TE 4» 9.19 
CpAT «O01 4164 
CalTx 315 454 I 
ConvP 1559 1433 J 
DIVGTP 968 1057 * 
Dvrrnp 1164 1265 « 
EnRxp 1753 7328 • 
Fed in p 13£3 739S j 
FL TX 869 950 ■ 
Georap 13« 7454 
SSpyp 1444)444 
GIGrap 7J2 788 
Grain p 1257 1354 
Hffhp 3354 32X0 

Hllncp 9^ l£S 

HTYWP 11J9 1264 
HYdllp 9.14 960 
Incom <77 7.11 
IntaScp 1427 1956 
Jnvtop AM *51 
SJWTXt 1238 126 
MaTxIl 880 0J4 
MITxl 1278 1270 
MITxll 892 9.15 
MnTxt 1228 1258 


NwOP p 1369 1481 
OTCEP 860 491 

Strlnp 768 7.94 
Tew Ex 805 929 
TFHY t 1 388 1X91 
TF HI 442 965 
TFImf 1465 1465 
USGvp 1301 K5D 
UttlD 197 981 
’.Tship 7.17 701 
Vdraop 9.13 909 

Quest For Vctoe: 

USGav 7100 1299 
Fw>d 1312 WJ1 
GTE a 1164 12.13 
RBB Fund: 

HIYBd 14171068 
SoEou 1185 1102 
SOGVP 1023 1474 
RSI Trust: 

Acted P 2T97 NL 
Corep 2701 NL 
ErtiGrp 2X94 NL 
IntSdB 2159 NL 
STIFp 1442 NL 
Value p 2377 NL 
<17 NL 
999 1009 


STIFp 1442 NL 
Value D 2377 NL 
Ralrtbw 417 NL 
RanGavt 99V 1009 
RanGvii miaiaio 


ReaGr 1X19 lies 
RchTna Ua NL 
Reals Fund: 

CAB Eq 1109 NL 
D5I Dv 908 NL 
DSILM 1328 NL 
ICMSC 12.17 NL 
StlSEq 1X40 NL 
geyBC USB NL 
Rtohtl me Group: 
gtoeCp 27X3 2800 
RTto 3192 NL 
GvScp 1207 1351 
Grthp 21403198 
SocAw 2484 2410 
nl 

CnvGp 961 981 
Munfp W.94 1707 
Tax p 902 964 
Rodney Square: 
GwthP U05 1596 

intieqp 110IB82 

Royce Funds: 

m htsi 

ftirtimore Group: 

A Geo 1309 NL 
Nova 1316 NL 
SMP Id 1408 NL 


DTCId 1123 NL 
USGLo 1317 NL 
USGav MlIS NL 
MO TF 1309 NL 
VA TF 1352 NL 
SBKVEI 1105 1214 
SHKVET 1165 1105 
SBSF Cv 1000 1460 

si?Fw5ds: ,iS 

ggfp ;s st 
^p 'is st 
^ st 

IlMMnp M2Z NL 
{ntGvp nun nl 

|« nep 12.12 NL 

Ealdxp 1X47 NL 
gSTF 1314 NL 
PAMup HL35 NL 
Value 1164 NL 

■ cmA p an nl 

Safeco Funds: 

GalTF 1151 NL 
E«« 1004 NL 

Grwttl 17X2 NL 
Inco lilt NL 

raw* raS Sl 

^ ^ St 
NL 

Boll D 1058 1091 
BofT 1858 132B 
Fxlnl p 1334 M99 
FxInT 7336 l Mt 

sJS^BTW 210 ^ 

Cap 1761 1751 
Invea 1497 1765 

spz, st 

WlhMP 1195 12JM 


CtbGv 13M NL 
Grwth 1759 NL 


477 981 
448 9,11 
1239 1289 
469 9.12 


sggyw , »gi267 
Carr* lo^x ml 
CWG4 1961 NL 
Dewl 3325 NL 

ga* is? st 

Grwln 1457 St 
"JSI NL 

I3i“ S5? St 

XXIx T® St 

MedTF 1068 NL 

*rnax ui St 

8R S 8S St 
M- 1’^ St 

\\Z St 

m ss st 



120 s nl 

1363 NL 

1209 NL 
1481 NL l Exc 
1092 NL I Gtt) 
I inv 




USGV° VM: 
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-;. '■: ByCaii Gewirtz 

' Imenumonal Herald Tribune 

ARB — The Deutsche marie, long out of favor, is 
C I (M be ginn i ng to attract attention again as international 
| 1 “-■ ■■■ bond investors take profits on dollar hnlHings and lode 

I -®- "• -for a new maricet to play. Bankers report customers are 
l wary. Ibatthe long decline in U.S. interest rates, and resulting rise 
*;► in bond prices, is nearly over. They see European markets, led by 
Germany, as the neat area likely to benefit , from declining rates. 
- No one is suggesting that a drop in rates is imxnixtent, but there 
is not much fear of an increase either. With long-term German 
r ites a t just over 8J0 percent and inflation around 4 percent, 
investors are comfortable earning a real return of 4.50 percent 
wtiSe they wait, for rates to 
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dedirte xid bend prices to 
rise. 

■WMeBaropean bond mar- 
kets ted by Germany rallied 
last week; tne U.S. market suf- 
fered n mid-week setback and 
then r ecovered after the gov- 
ernment reported sluggish 
September rctailsales, exclnd- 


Hi^ber-yieWiiig 
European currencies 
are seen to cany 
higher risks. 
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ing autos, and very modest wholesale price inflation. The data 
reinforced views that the Federal Reserve is likely to ease interest 
rates at least oace more to ensure that a recovery takes root. 

This also caused a modest setback for the dollar, winch had 
spent the week ttying to break but erf its narrow trading range of 
1.66-1.70 DM- -Despite. & brief flurry over 1.70 DM, it ended 
trading oear its weakest ievd etf the week at 1.6885 DM. 

Traders said the sell-off was exaggerated by dealers’ wariness 
to bold any positions over the three-day weekend — US. markets 
. arc dosed Monday — especially as the Group of Seven finance 
f officials woe meeting Saturday in Bangkok. In the event, that 
meeting produced no surprises for financial markets. 

Portuguese Spanish and Italian bonds offer even higher re- 
turns than those available in Germany, but bankers say clients 
are concerned about the high level of inflation in those countries 
and the possibility of devaluations in the run-up to the European 
* Community’s decision later this year on ways tp strengthen the 
European currency mnL 
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N evertheless; the world bank issued 500 bil- 
lion lire of 10-year bonds carrying a coupon of 10.8 
percent and its affiliate, the International Finance Corp., 
issued 1 1 billion escudos of five-year, 12 percent notes. 

The Ecu also provides higher yields than available in Germany, 
but that market has been rattled by concernower how efforts to 
redefine the unit wiQ alter its value. Only one small straight issue 
emerged last week r- 100 ntiUkm Ecus for BHF Finance. 

Two Japanese companies, Mitsubishi Materials and Morinaga 
Milk Industries, launched equity-warrant issues denominated in 
Ecus in an effort to^ widen flic European audience foe this type of 
paper. Bankers noted that for the issuers, the yen cost of nmds 
after swapping the proceeds is about equal to the 4 percent final 
cost if they had issued in U.S. dollars and swapped into yen. 

French franc and sterling brads also offer higher yields than 
the Deutsche mark, but born currencies are tarnished by upcom- 
ing elections. 

Nevertheless, Compagnie Bancaire, which has already tapped 
the international market 12 times this year, met a good reception 
with its 1.25 billion French francs of 15-mrath notes. The paper 
carries a coupon of 12 percent but as interest is only paid at the 
end^ of 15 months the effective yidd is 9 .51 percent. 

There is virtually no price risk bn such short-dated paper and 
the terms were considered attractive — equaLto the one-year 
interbank offered rate. By contrast, investors placing money in 
the interbank market would be paid die bid rate, which is a 
quarter percentage point lower ' . 

Interfmance Credit National also tapped the market seeking 
750 millkra francs for two years, but terms were tighter and the 
reception less warm even though the total outstandmg amount of 
this issue-is now raised to 2J25 biBion francs. The new paper was 
priced at. 99.66, bearing a ccnipon of 9Vfe percent 
! In the Deutsdie mark market, yield-hungry investors were 
offered five-year notes from Turkey carrying & coupon of 10% 
percent that were priced at JO? a yidd pick-up of 2,3 percent- 
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million DM from the 300 million. 

' A BN- A mm Bank got a lukewarm response to its 500 million 
DM of five-year notes because the terms were considered too 
aggressive — a coupon of 8% percent and an offering price of 102, 
winch lowered the yield to 8 percent at a .time when German 
government bonds were yielding 8.6 percent 
In die dollar sector, ..bankers said demand remained robust — 
especially from U.S. offshore funds. 

7 Alberta, a rare borrower, sold $1 billion of seven-year notes 
gi canyingacouponcrf 7% percent and offered at a modest discount 

ISuiJ V See BONDS, Page 15 
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For HiUs, Bilateral Deals Strengthen U.S. Hand at GATT 


With the Uruguay round of global trade 
talks stalled since December, the United 
Slates is threatening to take wiknera] action 
against China and other Asian nations that 
violate American trade laws. In Singapore, 
Carla A. Hilis, the U-S. trade representative, 
discussed developments with Michael Rich- 
ardson of the International Herald Tribune. 


Q. What is the United States doing to 
inject new life into the Uruguay round? 

A. We are meeting with world leaders 
and trying to brighten international public 
awareness about the importance of a suc- 
cessful conclusion to the round. But the 
United States does not have the power to 
complete the talks. There are 108 nations 


involved. Together they account for more 
than 90 percent of global trade What we 
have to do is to unblock negotiations over 
agriculture. 

Q. Can the United States improve on its 
offer? 

A. We have indicated quite deafly that 
we are flexible. Our proposal was for a cut 
of about 75 percent in barriers to agricul- 
tural market access and in internal sup- 
port, and 90 percent for export subsidies, 
aQ over 10 years. 

These numbers could be negotiated. But 
there must be a willin gness to deal with 
each of the three areas. 

Q. Why is the issue of agriculture so 
important that its resolution has been 


made a condition for completing the whole 
round of negotiations? 

A. It is certainly not a condition that die 
United States has imposed. We want to 
deal with agriculture. But so too do about 
40 other countries that depend heavily on 
farming for exports and hard currency. If 
we do not deal with fundamental reform of 
agriculture and those 40 nations do not 
participate in the negotiations, we trill not 
achieve our other objectives in protecting 
intellectual property rights, and having in- 
ternationally agreed rules for services, for- 
eign investment and manufactured goods. 


Q. What is at stake, economically and 
politically? 


A. If we can cut tariff and nontariff barri- 
ers by one-third in this round of trade talks, 
we could add some 55 trtihan in growth to 
the world economy over a decade. 

If we fad, we wiQ put in jeopardy all the 
democracies that have emerged in Europe, 
Latin America and elsewhere in the last few 
years. If they don't find a way of engaging in 
the global trading system, their chance of 
making it as fully fledged democratic stales 
will be far, far less. If they are to deliver on 
the promises tbyhave made to their people, 
they must have market access. 

Q, What are the chances of progress in 
the Uruguay round when European Com- 
munity countries, particularly France, as 
well as Japan and South Korea appear to 


be politically hamstrung by powerful farm 
lobbies that refuse to accept major cuts in 
agricultural subsidies? 

A 1 am hopeful The agricultural popu- 
lation in each erf those three countries is a 
minority and agriculture makes only a 
small contribution to their GNP. 


A study by the OECD shows that its 
members, the affluent nations of the world, 
are spending $300 billion a year io support 
and protect agriculture. That pats sound 
public policy on its ear. 

Europe is in the midst of an internal 
review of the common agricultural policy 
for fiscal reasons of its own. That makes it 


See HILLS, Page 15 
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EC Agrees on an Energy Tax 

Measure Held Crucial to Cap Carbon Dioxide Levels 


Of 24 to 30 


By Tom Redbura 


Internationa/ Herald Tribune 

PARIS — After the summit this 
December at which the 12-nation 
European Community is to adopt 
a framework for political and eco- 
nomic union, the group should 
quickly bold a new meeting to 
prepare Europe for a wider Com- 
munity of 24 to 30 nations, ac- 
cording to Jacques Ddors, presi- 
dent of the EC Commission. 

In the lead article for the forth- 
coming issue of Bdv&Ure, a 
French magazine, Mr. Ddois 



pone its response to demands for 
enlargement until after the Maas- 
tricht summit. But that does not 
mean Western Europe should ig- 
nore the East 

While the Community cannot 
afford to miss the 
this year to give itself a 
personality with more i 
more speed of decision- making 
and more efficiency in action, it is 
necessary to ... fix, even the day 
after Maastricht, a new political 
and institutional meeting to pre- 
pare a structure for 24 to 30 coun- 
tries,” Mr. Dekvs wrote. 

As before, he urges EC politi- 
cal leaders to dearly set out the 
new areas of foreign policy, in- 
dueling defense, they are wiling 
to place under the umbrella of the 
Community. While supporting 
qualified majority voting m such 
areas, Mr. Ddors said at least 
eight of the 12 nations should be 
required to agree. 

Mr. Ddore also took a swipe at 
UJ5. poheymakers, who he sug- 
werc hostile to a moreum- 
Europe, including a confeder- 
ation that would include Russia 
and other Soviet Unian areas. 

Separately, Mr. Ddors said the 
EC must become a political su- 
perpower if it is to avoid the rifle 
of breaking np in the future. 

“A political supejpower must 
emerge out of the dynamic eco- 
nomic and trading power that we 
already are.” he told the German 
magazine Da Spiegel, Reuters 
reported from Bran. 


Reuters 

AMSTERDAM — European 
Community environment minis - 
terc have agreed the 12-nation bloc 
should introduce a hefty energy 
tax to slash carbon dioxide output 
and combat global wanning. 

“It’s a turning point in envi- 
ronment policy. TlKffe was no ob- 
jection whatsoever,” Environ- 
ment Commissioner Carlo Ripa 
di Meana said on Saturday after 
ao informal ministerial meeting 
in Amsterdam. 

Environment Minister Hans 
Alders of the Netherlands, who 
chaired the talks, said he expect- 
ed ministers to rive tee green 
light for the EC Commission to 
draw up concrete legislative pro- 
posals in December. 

AH 12 ministers accepted the 
need for a tax, although teas 
were differences on how it would 
work, Mr. Alders said. ‘There 
was some discussion on the level; 
not on whether there should be an 
energy tax,” he said. 

The Commission wants mem- 
bers to adopt an EC-wide tax 
equivalent to $3 on a bane! of ml 
.from 1993, rising to 510 by tee 
end of tee century. 


The tax, Which would be the 
first to be levied across the Com- 
munity; is central to a package of 
measures put forward by the Com- 
misaon to enable the EC to meet 
its target of capping carbon diox- 
ide output at 1990 levds by 2000. 

It would translate into trigger 
domestic fuel bills, as well as 
pushing up costs for industry, but 
these higher prices would be off- 
set by equivalent cuts in conven- 
tional taxes. 

The Commission calculates 
that, when fully implemented, the 
tax could raise $60 billion a year. 

Motorists would see only a 6 
percent rise in prices for gasoline, 
since it is already heavily taxed, 
but industry's coal costs would 
jump by 58 percent. 

The idea for a tax most also be 
endorsed by finance ministers but 
Mr. Ripa said they had raised no 
objections in principle during 
talks in Luxembourg last Monday. 

He said that neither Britain, 
winch in tee past has expressed 
reservations about the EC’s car- 
bon dioxide target, nor Spain, 
which is concerned for the future 
of coal-dependent industry, had 
otriected to tee principle of a tax. 

Ministers asked a working 


group to proride more details on 
the impact of different levels of 
tax on carbon dioxide emissions. 
But Mr. Ripa said there was no 
suggestion that a 510 tax was ex- 
cessive and some stales had called 
for an even higher leveL 

The Conumsflon’s suggestion 
that the tax be based 50 percent on 
the energy content of fuels and 50 
percent on carbon content was at- 
tacked by Spain and Denmark as 
unfairly benefiting France’s car- 
bon-free nuclear power stations. 

■ Gash on Sunday Work 

EC social affairs minister s are 
set to clash in Luxembourg on 
Monday over whether Sunday 
working should be banned, Reu- 
ters reported from Brussels. 

Four EC members — Denmark, 
Germany, Luxembourg and the 
Netherlands — will mss far a 
Sunday working ban they have in 
thdr own countries in new legisla- 
tion regulating working time 
throughout the Community. 


The idea of a Sunday-working 
ban was not included in the EC 
Commission's original proposal, 
which seeks to impose a mini- 
main resting time for all workers. 


Baltic States to Form Single Market 


Agena Franee-Presse 

VILNIUS. Lithuania — The three newly inde- 
pendent Baltic states — Li thuania. Latvia and 
Estonia — have decided to create a single market 

The three are looking toward the European Free 
Trade Association as tee Soviet economy disinte- 
grates and the EC becomes a unified entity, top 
officials said Saturdty. They have already 
to form a free-trade area exenmt of customs duties. 

The intention is teat goods being transported 
between the three republics should not be sutgect- 
ed to any controls. 

The countries “have the will to create a Angle 
market — we shall develop a process of integra- 
with the aim of es tablishing closer coopera- 


tion 


tira with EFTA, Prime Minister Gedunilas Yag- 
norius of Lithuania said. EFTA has seven 
members: Norway, Sweden, Finland, Iceland, 
Switzerland, Austria and Liechtenstein. 

The Baltic states would “work in every field so 
as to achieve economic integration" which is as 
wide as possible, said Mehis Puv, head of Estonia's 
economic foreign relations department “We shall 


remain competition in political terms, but we are 
determined to create a common market” 

The three republics agreed that they should not 
be members of the new economic union that is 
being nurtured in tee Soviet Union. 

Each of the three countries has a substantial 
food and agriculture industry, but little in the way. 
of light industry, energy and raw materials. They 
are to create national currencies in order to aban- 
don the ruble. 

Separately, a major stumbling block to an agree- 
ment between the 12 EC members and the seven of 
EFTA was lifted Saturday with tee announcement 
of an agreement on Alpine transport. 

Hanja Maij-Weggen, transport minister of the 
Netherlands, the current European president, an- 
nounced that an agreement had been readied 
when she met with her counteparts from Austria, 
Rudolf Strdcher, and Switzerland, Adolf OgL 

Details of tee pact were not disclosed. Switzer- 
land and Austria bad sought a reduction in the 
number of trades crossing the Alps. 


Singapore Plan 
Calls for Drive 
To Match West 


By Michael Richardson 

International Herald Tribune 

SINGAPORE — Singapore has 
decided to restructure its economy 
so that fiving standards meet or 
surpass those of leading Western 
nations in about 25 years, accord- 
ing to an official report released 
Sunday. 

The plan, a response to signs that 
Singapore may lose its competitive 
edge, calls for accderating tee 
switch from labor-intensive to 
high-technology industries, up- 
grading the work force and opening 
the county’s doors more widely to 
tpTcntfri i mmi g rants 

A summary of the document, 
called the Strategic Economic Plan, 
will be discussed Monday at a con- 
ference of government, ration and 
private sector representatives. 

Sin g a p ore's small sire asanis- 

land-staie of 626 square kflometers 
(240 square miles) with a popula- 
tion of only 3 snDion, combined 
with its success in almost doubling 
its output of goods and services 
over the last drcade to 557 billion 
in 1990, have created new chal- 
lenges for tee economy. 

Tl is increasingly apparent teat 
the economy is undo- strain from 
supply-side factors like labor short- 
ages mid low productivity growth," 
said Nicholas Kwan, an economist 
at Merrill Lynch & Co. here. 

Employers complain -that the 
tight labor market has caused 
wages to outstrip growth in pro- 


meat's Economic Development 
Board said eight strategies would 
be adopted to keep Singapore com- 
petitive, including: 

• Developing export-oriented 
“clusters” of manufacturing and 
service industries. Among than are 
commodity trading, shipping, pre- 
cision engineering, electronics, in- 
formation technology, petrochemi- 
cals, finance, insurance and 
tou rism. Singapore is already en- 
couraging labor-intensive compa- 
nies to automate or move to other 
countries where labor is cheaper. 

• Raising general levels of basic 
education to promote innovation 
and technical competence, improv- 
ing on-the-job training and increas- 
ing cooperation between rations, 
employers and the government 

• Accepting each year a net in- 
flow of between 10.900 and 15,100 
professional or flailed immig rants 
and thdr families . The develop- 
ment board spokesman said he ex- 
pected a major source of immi- 
grants would be Asians who had 
settled in tee West but wanted to 
return to Asia. 

Companies in Singapore will 
also be encouraged to invest over- 
seas to overcome domestic con- 
straints and to said their employ- 
ees to work abroad for experience. 


d nativity over the past few years, 
ithei 


Workers from other Asian coun- 
tries with permits to slay in Singa- 
pore for no more than a few years 
now comprise about 20 percent of 
the work force of 1 J million. The 
government says if the number of 
temporary foreign workers is in- 
' it could ca 


cause social ten- 


Soviet Oil: New Worry for West’s Markets 
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By Carl Gewirtz 

International Herald Tribune 

PARIS — It remains a big “if* 
but analysts are beginning to get 
edgy about tee possibility of a dis- 
ruption in tee supply of Soviet oil 
and gas and tee effect it could have 
on the world economy and finan- 
cial markets. 

Concern about tee reliability of 
supply from the world’s largest oO 
producer — Soviet output is nearly 
10 minion barrels a day — is ampli- 
fied by the fact that there is not 
much flack elsewhere ta make up 
fra my loss of Soviet exports. 

Soviet production Has fallen 
fliaqr^ in recent years as a result 
aging equip men t and poor manage- 
ment of its oil fields, and tee in- 
creasing breakdown of tee econo- 
my since the failed August coup 
has threatened to worsen the trend. 

A Soviet official predicted last 
week that oil exports would aver- 
age a lower-than-expected 1.9 mil- 
lion barrels a day Ibis year. The 
Soviets also export natural gas m 
amounts emtivalem to 1.8 tmllira 
barrels of oil a day. 

Production by the Organization 
of Petroleum Exporting Countries 
is estimated- to be running at 90 
percent of capacity. 

Irene King, ofl analyst for JR 
Morgan & Co. in New York, said 
tee fear of a disruption in Soviet 
supplies is "the .overwhelming fac- 
tor in pushing up the price of dL 

Since the faded coup nearly two 
months ago, Norte Sea Brent crude 


has risen 13 percent to 522.04 a 
riday from ab 


barrel Friday from about 519.50. 

How much would prices have to 
increase to abort tee expected eco- 
nomic recoveries in North America 
and Britain and topple tee industri- 
alized countries into recession? 

Mrs. King estimated teat a rise 
of more than 20 percent — to 
around 525 a band — would be 
damaging. David C Roche, Mor- 
gan Stanley’s London-based ana- 
lyst, put tee threshhold at a 70 
percent rise, to 534 ra 535 a barrel 

“I am very concerned — much 
more worried than the consensus,” 
Mr. Roche said. Although he does 
not expect 535 oil, he said 'The 


chaotic seme in the Soviet Union 
raises fears" of a sustained increase 
in oil prices that pushes up infla- 
tion, drives up interest rates and 
causes securities prices to tumble. 

Andres Drobny at Bankers TVust 
in London, su'd a sustained rise in 
cdl prices would be very 


fra the United States “as it w< 
erode already weak corporate prof- 
itability as well as reduce consumer 
spending power and raise the odds 
of a double-dip recession." 

"A lurch bade into recession 
would force tee Federal Reserve to 
keep its easing bias deroite the 
>rer inflation outlook,” Mr. 
my added. “None of this 


would be good fra tee Dow Jones 

stock average. If teat were to crack, 
a new downwave in the dollar 
could emerge." 

Jonathan Wilmot at Credit 
Suisse First Boston said he was 
“not overly excited” about the 
threat of higher col prices. If they 
do jump, he said that “in today’s 
environment of flow growth, a 
pike shock would result in lower 
output and slower growth, not 
higher inflation.” 


creased 
skins. 

After recovering from recession 
in 1985-86, Singapore's real gross 
domestic product increased by an 
average of more than 9 5 percent a 
year in the three years to 1990. Per 
capita GDP stood at 512D00 in 
1990, higher than for some of the 
24 mostly Western countries in the 
Organization of Economic Cooper- 
ation and Development 

The report drawn up by a gov- 
ernment-private sector task force, 
warned teat some indicators of 
competitiveness suggested that Sin- 
gapore faces tee risk of another 
recession in the next few years. 

But Mr. Kwan said real growth 
in Singapore was likely to ease 
from about 7 percent in 1991 to 
around 6 percent next year and in 
1993, sorting tee stage fra more 
rapid growth in tee second half of 
1993. 

A spokesman for the govern- 


China Urges 
Major Effort 
To Save Grain 


Agena France- Prase 

HONG KONG — Prime 
Minister Li Peng called on the 
Chinese people to make extra 
efforts to save grain, China’s 
official news agency Xinhua 
reported Sunday. 

In a television speech, Mr. 
Li said that although China 
had basically solved the prob- 
lem of feeding and clothing its 


1.1 billion people, per capita 

1CH 


grain output was still very low. 
less than 400 kDogrami (S80 
pounds) a year, Xinhua said. 

He warned that population 
growth, increasing consump- 
tion and natural disasters have 
worsened tee grain situation. 

Meanwhile, tee official Peo- 
ple's Daily published a rare 


acknowledgment erf hunger in 
China's 


poor areas and said 
grain consumption is “lower 
than the world average and 
enough only to solve the basic 
problem of food and shelter." 


rot 


ADVERTISEMENT 


GRAND METROPOLITAN pJx. 

a>jr« 


The andereicDed announces (bat as 
from 24 October 1991 at Kaa-Assoda- 
tie N.V„ Spuistraal 172. Amsterdam, 
div. cp. no. 44 rf the CDRs Grand 
MetropoHtaQ p-Lc-, will be payable 
with Ms. 13.59 per CDR, repr. 50 
shares (re interim dividend for the 
period ended 30.09.1991 of 8,4p per 
share). Tax-credit Pst 140 ■* Due, 
4J58 per CDR Non-residents of tee 
United Kingdom can only claim tins 
tax credit when tee relevant tax treat) 

meets' ten facility. 

AMSTERDAM DEPOSITARY 
COMPANY N.V. 


Amsterdam. 10 October, 1991. 


NIKKO EURO-YEN MONEY MARKET FUND 


Foods common do Piocomont 
Hood Offico : L u xemb o urg 


Notice is hereby given to imitlwlAiio of NIKKO EURO-YEN MONEY 
MARKET FUND teat tea folioNiog alterations he made to tee Management 
Regulations dated 24th September 1990: 


(c) » as to read: The Custodian is 


L Amendment of Article 1 
MkkoBank 

2. Replacement of tee last sentence of Article 4 paragraph (b) 
which will read: 


"The Fund may tulre Bad interest Vft rm g investments in other curren- 
cies np to a a mo u nt of 25% of the Fund's not assets, on 


condxDoq teal they are backed by corresponding Yen fannid exchange 
transactions. For the purpose of c ov e ri ng risks resulting from changes u 
interest rates it may sdl interest nie futures contracts, sell call options or 
buy pot options on interest rates* where such contracts are dealt in on a 
regulated market, operating regularly and recognized and opai to the 
pnhlir- For tee same purpose it may enter into interest rate swaps (Hi a 
rifliflml agreement basis with first institutions specubong in such 

trxnwwtintu- 

Tbe total commitment under interest rate futures and options c ontrac ts 
and interest rate swaps may not exceed tec value of tee Find's assets to be 
hedged held in tee currency coneapoodisg to the contracts".” 

3. Amendment of Article 4 paragraph (j] so as to add "money market 
iimqimpni and" between m and "securities” and to replace in 
paragraph (2) '’papers” with "instruments” . 

4v Amendment of Article 12 paragraph (a) which will read: The Manager 

is entided to a management fcepayahle quarteriy in arreara at an amnial 

rate d 0-55% (zero point fifty Ewe percent) of the average daily total net 
mom of tee Fond during tee relevant qpaiter. This fee will be doe and 
payable on tee 15th day after the end of tee relevant quarter." 

5. Deletion in Article 12 paragraph (b) sub-paragraph (6) of tee world 

>gal". 

6 . Re placement in Article 15 paragraph (d) of "fifteen days" with "five 
day?V 

7. Repiacqnent in Article 21 paragraph of "The Nifcko (Lux embo urg) SA. 
wiu li "Nikko Bank (Laumbouig) S-A.” 


^ H K»yJ«rtniM « hit 

far Ml from Nikko Bank (Lnxembocrg) SjL, 16, Boulevard 
Royal Luxembourg. 




CRECHSUEZ 

INTERIM RESULTS 


(Paris-October 4,1991) The Board of Directors of Credisuez, meeting on September 23, 
1991 under the chairmanship of Bernard Egloff, reviewed the company’s operations and 
consolidated financial statements for the six months ended June 30. 


At the close of first-half 1991, Credisuez had total consolidated assets of FF 90.05 billion, 
up 8 J % from June 30, 1990, while over the same period outstanding customer loans rose 
12.5% to FF 72.06 billion. 


. Banque La H6nin reported consolidated first-haif 1991 net income up 9.5 % to 
FF66.5 million, whith outstanding loans increasing 17.5 % to FF 40 5 billion. 


. Banque Softnco's new- loan production was virtually flat in a contracting market, 
while loans outstanding on June 30, 1991 rose 7.9 % from their year-earlier level. 
Ongoing productivity gains nonetheless led to a 12 % increase in interim net 
income from continuing operations, to FF 85 million. 


. Funds managed by Fimagest totaled FF 25 billion at the end of June. This figure 
is in line with the 1991's ambitious growth target and should enable a significant 
increase in full-year net earnings. 


. Compagnie La H6nin Vie continued its strong upward trend. New premiums 
written rose 94 % from first-half 1990 to FF 792.6 million, suggesting substantial 
net income growth in 1991. 


Interim revenues for the Credisuez Group advanced 2.5 % to FF 1.70 billion, while 
operating income increased 12.3 % to FF 252.5 million. Net income totaled 
FF 156.2 million, up 2.6 % from the first-half 1990 figure, which had included 
FF 27 million in exceptional income. Net income from continuing operations climbed 
23-5% to FF 155.1 million. 


As of June 30, Crcdisuez’s shareholders’ equity amounted to FF 3.75 billion, of which 
two thirds was first-tier equity. Included is a FF 250 million advance from Compagnie 
dc Suez on a forthcoming share-capital increase. 


Standard & Poor’s- Adcf has given its AA- rating to Crcdisucz’s June 1991 zero-coupon 
bond issue, based on the bank’s strong positions in its specific markets and its status as 
a wholly-owned Compagnie de Suez subsidiary. 
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LONDON, NOVEMBER 11-12, 1991 

The 12th annual conference co-sponsored by the 
International Herald Tribune and The Oil Daily 


NOVEMBER 11 


KEYNOTE ADDRESS 

H.E. Nordine Ait Laoussine, Minister of Energy, 
Algeria 

SHORT AND LONG-TERM WORLD OIL OUTLOOK 
Moderator. Herman T. Franssen, Economic Advisor of 
H.E. the Minister of Petroleum & Minerals. Oman 
Pedro Haas, Director General. P.M.I. Comercio Irrtema- 
rionai S.A., Mexico City 

Helga Steeg, Executive Director, International Energy 
Agency, Paris 

Cyrus H. Tahmassebi, Chief Economist and Director of 
Market Research, Ashland Oil Inc., Washington, D.C. 


OIL COMPANY PERSPECTIVES IN THE 90s 
UPSTREAM: John S. Jennings, Group Managing 
Director, Royal Dutch/Shell Group of Cos.. London 
DOWNSTREAM: Robert H. Campbell, President and 
Chief Operating Officer, Sun Co. Inc., Radnor, Penn. 


OPEC AFTER THE GULF WAR 

Moderator Marshall Thomas, Editor and Publisher, 

The Oil Daily, Washington, D.C. 

Prof. Dr. Subroto, Secretary General, OPEC. Vienna'* 
G. Quincey Lumsden, Jr., Director tor Oil Market 
Developments, International Energy Agency, Pans 
Alirio Parra, Senior Advisor to the Chairman, Centre for 
Global Energy Studies. London 
Mehdi Varzl, Director, Energy Research, Kleinwort 
Benson Securities Ltd., London 


THE NEW GEOPOLITICS OF OIL 
Moderator Joseph Fite he tt. Political Correspondent, 
International Herald Tribune, Paris 
Eugene M. Khartukov, Chief of World Energy Analysis 
and Forecasting Group. GAPMER, Moscow 
John A. Shaw, Associate Deputy Secretary, Depart- 
ment of Commerce, Washington, D.C. 

Cocktail Reception - Hosted by the New York Mercantile 
Exchange 


NOVEMBER 12 

09.00 FINANCING THE OIL INDUSTRY IN EASTERN & 
CENTRAL EUROPE 

Ronald M. Freeman, First Vice President, Merchant 
Banking, European Bank for Reconstruction and 
Development, London 

09.45 MEETING THE OIL NEEDS OF THE 90s 

Alfred C. DeCrane Jr., Chairman. Texaco Inc., White 
Plains, NY 

John Browne, Manning Director, British Petroleum Co. 
pic, and Managing [5 rector and CEO, BP Exploration 
Co.. London 

11.15 Coffee 

1 1 .45 OIL: WHERE THE MONEY IS IN THE 90s 
Moderator. Nicholas G. Voute, Oil Consultant, London 
and The Hague 

Jan R. Prfns, Senior Vice President and Head. Project & 
Energy Finance Group, ABN AMRO, Amsterdam 
William L Randoi, Senior Petroleum Analyst CS First 
Boston Inc.. New York 

Arthur l_ Smith, Chairman and CEO. John S. Herald 
Inc., Greenwich, Conn. 

Terry A. Davies, Vice President. Putvtn & Gertz Inc., 
London 

13.30 Lunch - Hosted by the International Petroleum 
Exchange 

14.45 KEYNOTE ADDRESS 
Speaker to be announced 

15.30 CHANGING PATTERNS OF OIL TRADING 
Moderator: Diane Munro, Managing Editor, Oil Daily 
Energy Compass, London 

Andrew HaU, President, Phibro Energy. Greenwich. 
Conn. 

Herman J. P. KruL Director. Cargill International S.A., 
Ooneva 

Neil West, Director, J. Aron & Co. (U.K.) Ltd., London 

17.00 Close (4 Conference 

** Subject to confirmation 

The sponsors reserve the right to amend the program. 


REGISTRATION INFORMATION: The fee tor the 
conference is £650. plus VAT at 17.5%. The includes 
lunches, a cocktail reception and an conlerence 
documentation. Fees are payable n advance and will 
be refunded less a £65 administration charge for any 
cancellation received m writing on or before November 
1 . after which lime we regret there can be no refund. 
However, substitutions can be made at any lime. 

CONFERENCE LOCATION: Inter -Con (mental 
Hotel, l Hamilton Place. Hyde Park Comer. London 
Wl Tel: (44711 409 3131 Fax: (4471) 493 3476. A 
limted number ol rooms has been reserved for 
participants at a preferential rate. To reserve accom- 
modation. please call the hole! and quote reference 
number HER 091 1 

(tribune 


REGISTRATION FORM: To register tor the conference, please complete the form below 
and send it to: Brenda Hagerty. International Herald Tribune. 63 Long Acre. London WC2, 
England. Tel (4471) 836 4802 Pax- {4471) 836 0717. 

ED Enclosed is a check for £763.75 made payable to the International Herald Tribune 
n Please invoice 

Title (Dr. Mr. Mrs. Ms. Miss) 


Family Name.. - 


Company. 


14-10-91 



Country.. 


Telephone .- Fax . 
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New International Bond Issues 

Compiled by Lwrence Desvitetes 

Plica 
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floating Rate Notes 


European Cod & 
5JeeI Community 

Btwl-Caupoiw 

Alberta Province 

British Gas hfl 
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Strong Offers Improve 
Executive Life Outlook 

By Kathy M. Kristof 

Las Angela Tima Series 

LOS ANGELES — PdicyhoMere of Executive Life Insurance Co. 
are now expected to recoup the balk of their investments in the failed 
insurer thanks to unexpectedly strong bids to acquire the company, 

analysts said. 

Indeed, so strong are the bids and financial might of to tedders — 
inducting one offer from the CJ.S: insuraiK* industry itsdf—tha some 
analysts contended Saturday that Los Angeles-based Executive Life 


3-Month Price Rally Ends 

Long-Term Issues Fall as Federal Reserve Fails to Ease 
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That would be a big rehtf for Executive Life’s 400,000 pobeybokiere 
nationwide — most of whom are zaC aKf o mi a After the company was 
seized by state regulator in AjmLpoficyhddHS had feared they would 
lose man o i their investment in the ccanpam’s insurance policies. 

It is unlikely that all policyholders will get hack their total 
investments, ‘'but I think it wiU be dose,” said Robert Hunter, 
president of the National Insurance Consumers Organization. “Giv- 
en the fact that there arc at least five bids that seem strong and real, I 
would expect there wfll be an upward adjustment — more money 
kicked in — before the competition ends. 

Executive Life failed after suffering hugs kisses on its vast portfolio 
of Junk bonds and a flood of policy surrenders. Eight offers to acquire 
the insurer were submitted to state regulators before the Friday 
de adl in e. Details of most of the bids were made public Saturday. 

A rebounding market for junk bonds, dne in part to lower interest 
rates and unproved business prospects for companies issuing the 
bonds, hdpeoprompt bidden on Friday to raise their offers by more 
than $500 mfluon. 

Industry specialists said Saturday that offers will continue to be 
gnririw*! this week largely because at least five of Ae bidders have 
the «*sTi or financial c ommi tments in hand to make the purchase. 

Those five offers all contemplate s i gnifi c ant cash payments and 
financial gnarantces that would allow the company to meet all 
regulatory standards for safety. Some would boost the company’s 
financial strength above industry noons. 

The winning bid is expected to be chosen Oct. 25. 

California’s insurance co mm issioner, John Garameadi, lanncheri 
the auction two months ago when he announced a preliminary offer 
to sell the company to a group led by Altos finance, which is 
controlled by Ckddit Lyonnais, and Mntnsfle Assurances Artisanale 
de France fer about S3 bzZh'ao. Other potential buyers were invited to 
outbid the Altas-MAAF group. 

A series of investment groups subsequently expresse d inte rest in 
Executive Life and vowed to outbid the original Aims group offer. 
The offers vary widely in scope; but geaeralW promise to untially 
provide policyholders with between 81 and 8o cents on their ac- 
counts. as well as some profit participation if the buyers are able to 
earn specified profits on their investment. 

The biggest surprise was a formal bid by the National Organization 
of Life and Health Insurance Guaranty Associations, a group that 
represents 47 stale-nm life insurance guaranty funds that re imburse 
policyholders for certain losses in cases of insurance company failures. 

The group’s bid is seen as crucial because it conies with the weight 
of the entire U.S. insurance industry behind xL Also, the organiza- 
tion is the only bidder without a profit motive; thus its bid is 
expected to be more generous to policyholders. 


United Pros lnltrnatiavl 

NEW YORK — After three 
months of solid gains, the bond 
market rally finally ended last 
week. 

Ibe bellwether 30-year bond 
dropped almost 1V4 points, to 102 
23/32, for a yield of 7.89 percent, 
up from 7.7$. Rut while tong-term 
yields rose, short-tens returns fdL 
This steepening of the yield curve, 
the relation of returns among bond 

ILS. CREDIT MARKETS 

maturities, is an indicati on tha t in- 
vestors fear future inflation, al- 
though those worries were allayed 
by economic data on Friday. 

Analysts blamed the decline in 
long-term bond prices on disap- 
pointment the Federal Reserve 
Board had failed to cut interest 

rates, presidential initiatives cm 
easing the credit crunch, a possibil- 
ity the economy might rebound 
and profit taking after the consis- 
tent advances. 

The fall last week was mitigated 
by a sharp rally Friday, which 
pared an additional 15/16 point 
loss in the tong Treasury bond. 
Weak economic data and signs tor 
Ration was trader control renewed 
speculation of a Fed rate cut 
Nonetheless, prices were sharply 
lower than a week before. 

“AH tins started a common sense 
correction after such a substantial 
raBy,” said Hugh Johnson, chief 
economist erf First Albany Corp. in 
Albany, New York. “We came a 
tong way.” 

Mr. Johnson said the rally began 
July 15, when the Fed reduced in- 
terest rates. Since then, the 30-year 
Treasury yield has fallen from 8.5 

percent. 

nation's 

money supply, would farther re- 
duce interest rates last week to 
hopes of stimulating toe economy. 
But the Fed did nothing, so bond 
prices dropped. 

Mr. Johnson fdt initiatives by 
President George Bnsh to make 


BONDS: 

Mark Rate Flay 

‘(Continued from first finance page) 

.■ , 'of 99J2. The view to the market 
-was that the paper was fairly priced 
and well placed. 

' .’British Gas raised $1 30 million 

• through the sale of 30-year zero- 
coupon bonds. The capital gain on 
' the bonds — which were offered at 

9 price of 8.77 and repayable at 100 
‘ar maturity — is equivalent to an 
•annual yield of 8.45 percent. At 
maturity. British Gas will repay 
SI j billion to redean the bomb. 

, Prudential finance’s $300 mfl- 
; lion of 10-year paper and Daimler’s 
250 raiilioa Canadian-dollar issue, 
both managed by Credit Suisse 
'first Boston, ran into sane resis- 
tance amid complaints that they 

• were priced too aggressively. 

'This week will see the first issue 
from the newly fused insurance 
■ companies Amev in the Nelheriand 
'and AG in Belgium. The merged 
V. ‘entity, called Fortis wiD be seeking 
:iip to $300 million for five years. 
France’s Crfidit Fonda is also ex- 
; pected this week to seek either $500 
‘mSion or the equivalent to Ecus. 


BUSINESS BRIEFS Simon Partnership Profits in Hawaii 


Kuwaiti Well Starts Producing Oil 

KUWAIT (Rentas) — Kuwait has started pumping crude from one of 
the new weQs being dnlled to replace some or the 732 weBs set on fire or 
damaged by retreating Iraqi troops. 

(Ml Minister Hamoud Abdulla al-Raqba was quoted on Sunday as 
saying the first new wefl started producing on Saturday to the Maqwa 
field. Kuwait started drilling new wells last month. He said the new well 
was producing 4,000 barrles per day. 

IBM Delays PC Operating System 

NEW YORK (NYT) — International Business Machines Corp. aid 
that it would not meet its end-of-the-year goal for shipping anew version 
of its advanced personal computer operating system. It has been counting 
on the system to blunt the growing influence of Microsoft Corp.’s 

Windows program. 

The setback which IBM said had resulted from customers' conce r n s 
that arose to a product-testing program, is likely to hurt the company’s 
credibility as it struggles to regain its authority m an increasingly bitter 
marketing war with its forma partner. 

In Apnl, IBM said that by the end of the year it would have available a 
new version of its OS/2 operating system program, which is intended to 
include support for both Windows and MS-DOS programs as wdl as 
more advanced 32-bit programs. 

Seoul Businessmen, Head North 

SEOUL (Reuters) — Officials from South Korea eager to promote 
economic ties with the communist North have left to take put in an 
unprecedented meeting to Pyongyang on plans for a $30-hillkm develop- 
ment zone. 


By Richard W. Stevenson had been to the works 
New York Times Service and was unrelated to th 

LOS ANGELES — Even as h of the partnership. The _ 
unravels, an investment partner- tin ne* to own several snail prut 
ship beaded by William E. Sim on is medium-sized savings inKthminmi 
continuing to chalk up big profits, in California. 

Mr. Simon’s group said Friday The deal marks the 


had been to the works for months including Preston Martin, a former 
and was unrelated to the fracturing vice chairman of the Federal Re- 


that it had sold HanFed Bank, Ha- Hawaii of BaokAmerica. In 
waifs largest savings institution, to HonFed, BankAmerica is par ch as - 


BankAmericaCorp. Toms woe not mg an institution with $3 
disclosed, but people involved in the assets and 29 branches, 
transaction said it would yield the HonFed had been faitir 


the partnership. The group con- serve Board, have tong said that 
lues to own several small and troubled savings institutions could 
edium-sized savings institutions be profitably revived if carefully 
California, managed, and the sale of HonFed 

The deal marks the entry into appeared to bear out that strategy, 
awaii of BankAmerica. In People involved in the deal sad 
aoFed, BankAmerica is pnrehas- the transaction, which is still subject 
g an instftntion with S3 billion to to regulatory review, had been ar- 
s ets and 29 branches. ranged largely through direct nego- 

HonFed had been fading when it tiaticos between BankAmerica and 


transaction said it would yield the HonFed had been fading when it tiatxms between BankAmerica and 
group roughly five times its 1986 was acquired by the group, which Mr. Parsley, who has ntsmn^d the 
equity investment of $17 million. ova the last several years has at- Shnon group on a day-to-day basis. 

Members of Mr. Simon’s group traded new capital to the institu- BankAmerica said that to addi- 
confirmed last week that the part- tion and shored up its earnings. tion to buying the common stock of 
nership was splitting up because of The group’s purdiase of HonFed HonFed, all of which is held by the 
differences between Simon, the for- was one of the first acquisitions by investment group, it wcnld pay off 
mer Treasury secretary, and hispri- a majortovestorof a troubled thrift HooFed’s $40 miffion worth of 
maty partner. Gerald L Parsfcy, a and did not involve financial asas- subordinated debt and the interest 
Los Angdes lawyer. lance from the government. held in the institution by the Bish- 

The deal to sell HonFed, though. Members of Mr. Simon’s group, op Estate, a Hawaii-based trust 


equity investment of $17 million. ova the last several years has at- 
Members of Mr. Simon’s group traded new capital to the institu- 
confinned last week that the pan- tion and shored up its earnings, 
nership was splitting up because of The group’s purehase of HonFed 

differences between Simon, the for- was one of the first acquisitions by 
oer Treasury secretary, and bispa- a major investor af a troubled thrift 
maty partner. Gerald L Parsky, a and did not involve financial assis- 


The deal to sell HonFed, though. 


lance from the govamnsiL 
Members of Mr. Simon's group, 
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- YEN: Group of Seven Seeks to Curb Japanese Surplus 

(Coatmned from page 1) manager at Yamaidn Securities Go. as improper compensation by bro- 

’by the rebuildtog of framer East He said the market was cautious- 

. Germany, Japan’s current account ly awaiting the release of Japan’s Sj? 
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Germany, Japan's current account 
■surplus, after shrinking for several 
’years, has resumed growing to re- 
cent months and is expected to swsfl 
» tp more than $60 billion (Ins year. 

The sinplus with the European 
-Community alone is expected to in- 
crease by half to around $30 bflEou. 

Currency dealers to Tokyo said 
Sunday that the comments would 
• bolster bullish sentiment toward 
; the Yen in the market 
• " “the dollar may go as tow as 
' around 12720-30 yea in die near 
term.” said Ktyosfa Wakabayashi, a 
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awaiting the release of Japan's 
iioms-deared trade figures for 
ptember. The figures, due to be 
eased on Monday, were expected 


ding for US. Treasury securities. 
The group pledged to take action to 
avoid a repeat of the scandals. 

The ministers voiced hopes for 
an economic pick-up in 1992. 


to show the surplus had widened to an economic padc-upm I99Z. 
about $9.1 bfflion last month ham 0VBraI1 T**™ » 

S6S billion to September 1990. said David C 

-ir ,i- x-. .No- Mulfra£ US. Tr rasory un dersecre- 

tary. The issue discussed was how | 


*Tf the date show big growth to 
Japan’s trade surplus, a further dol- 
lar sell-offis pofsible," Mr. Waka- 
bayashi said- 

Tbe G-7 also, for the first time, 
recognized the darker side of capi- 
talism by alhirthig to «n*n< 1 nk j^j) 


The communique said the G-7 
“emphasized the mqxxtance of fis- 
cal and monetary policies” that will 
“provide the basis for Iowa real 
interest rates." (Reuters, AFP) 
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HELLS: Bilateral Trade Deals Aid U.S. GATT Strategy 


: ( Continued from Gist finance page) 


izing agreements with small or large 
groups af nations. We would hope 


;ciore likely that it has the margin tfiatthe enerey created in tomsof 
: now to negotiate rnuluklerally for t«de growth would lead by exam- 
' agricultural reform. So we hope pic, and perhaps then we could oran- 
i t h a t this fall we will see some move- pi^ the nego tiati ons rh** we raijrfit 
meuL to have completed this yea. 

* Q. Will the United States impose 

Q. What will the United States trade sanctions against China soon 
'do if the Uruguay round remains unless Beijing lifts high tariffs and 


Q. What will the United States 
;do if the Uruguay round remains 
-mired or breaks down altogether? 

A. We will use every avenue we 
’can to open markets and m ax im i z e 
. I, trade. We believe that the multflat- 
{ era 1 approach has the greatest 
punch. But we are supplementing 


the multilatoal approach with 
’^plurilateral regional and bilateral 


r’T-Q. Do you foresee a spreading 
.uetvwxk of interlocking free-trade 
J agr eements on both sides of the 
* Pacific that to the end could pro- 
‘duce basically the same result as a 
' successful multilateral round of ne- 
gotiations? 

■\ - a. It is possible to stitch together 
aa-patchworit quilt of bilateral and 
'recional free-trade areas to expand 


import barriers on U3. products? 

A. We have just launched an in- 
vestigation. The purpose is to avoid 
having sanctions. It is only if our 
negotiations over the next 12 
months fail that we would reach the 
sanctions stage. 

I hope that China will bring 
down its barriers to U.S. goods. We 
face stringent quotas and bans an 
our products, disaimtoataxy stan- 
dards and lack of transparency. We 


Q. As the Soviet military threat 
fades, many Americans see Japan’s 
growing economic power as the 
main challenge for the United , 
States. With the Japanese trade; 
surplus once again on the increase, 
is the imbalance Hkcly to become 
an even more abrasive political is- 
sue to the run-up to the 1992 presi- 
dential election? 

A. I don’t know whether the trade 
imbalance with Japan mil be a ma- 
ior political issue. But it is a terrible 
backdrop for trade policy. The defi- 
cit with Japan has come down mea- 
surably to the past few years. But it 
still accounts for about two-tfasds of 
our total trade deficit. 

As the United States cranes out 
cf recession, the trade imbalance 
with Japan is likety to grow because 
the American market is open to 
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want to trade with China. But we Japanese goods. Unless we have 
cannot with the harriers thru we reciprocal opportunity, the pditi- 


r trade. All U.S. regional and bdater- 
■al free-trade negotiations will cre- 
ate trade, not divert it away from 
? other oounuies. We believe these 
■negotiations strengthen our efforts 
pnthe multilateral forum. 

- Q. By going down this route, 
' won’t TOO risk ending tip with two 
tti'oun rir. rival trade blocs, one in tibe 
.* Ptaafic and the other to Europe? 

-a. We would hope not It would 
!pbt be our ram to raise our trade 
harriers toward any region of the 
'world as we negotiate trade liberal- 


face today. 

• 

Q. The United States earlier this 
year died India and Thailand, as 
wdl as China, for violation cf intel- 
lectual property rights. What must 
these countries do to avoid imposi- 
tion of punitive tariffs after the Nov. 
26 deadline fra rtf arm expats? 

A. Hopefully, they wQl act before 
the Nov. 26 deadline. We are look- 
ing for the protection (rf patents, 
trademarks, copyrights and trade 
secrets. The United States loses 
about $60 trillion a year in theft of 
its intellectual property to such 
things as textbooks, sound record- 
ings, videotapes, movies and phar- 
maceutical products. 


cal reaction m the United Stiles to 
the deficit is going to be my bad 

Q. Is Japan making sufficient 
effort to open its markets to US. 
imparts? 

A. Japan's mattes today are 
more open than they were five 
years ago. And they buy more from 
the United States than from 
France, Germany and Italy com- 
bined. However, US. businessmen 
5tiU do nra have the same opportu- 
nities that the Japanese hare in the 
American market 

So Japan’s market-opening ef- 
forts have been insufficient Until 
we have parity of o pp o r t un ity, 
there will always be enormous re- 
sentment 
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mat purchased $50 million of pre- 
1 fared stock to HonFed last year. 
The Bishop Estate will also re- 
ceive an undisclosed percentage of 
tire Simon group’s profit on the sale 
of HonFetTs common stock. 

The deal is small, compared with 
BankAmerica’s agreement in Au- 
gust to acquire Security Pacific 
Carp, for So hflhoa to stock. 

Kit the acquisition cf HonFed 
helps BankAmerica fill one of the 
few gaps in its coverage of the West I 
»md niak«y it the No. 3 frnaneial 
jnnitntioc to Hawan, behinH FWiV 
of Hawan and Fh^ Hawauan Bank. 

The deal is the second sale of a 
financial institution to Hawaii by 
Simoa’s group. Last year the group 
sold First Intrastate Bank of Ha- 
waii, a small commercial bank, to 

the parent of First Hawaiian. That 
deal was also extremely profitable 
for the group and for Mr. Simon 
personally, allowing him to double 
ms equity investment of $15 txril- 
Bon to just one year. 

The success of Mr. Simon's group 
to buying and selling financial insti- 
tutions has added to Ms status as a 
cant-miss investor. Mr. Smou, who 
before serving as Treasury Secretary 
to the eariy 1970s had a successful 
carera on Wall Street, is best known 
far lucrative levoaged buyouts that 
he participated to as a partner to 
Wesray Capital Crap. 4 
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banks lend more and ease (beaedit 
crouch also hurt the bond market. 
“That implied we might see an end 
to die crafit crunch, and tire econo- 
my mi ght strengthen,” Mr. John- 
son. said, discourftgtog the Fed 
from lowering rates. 

Last week’s government reports 
again a weak economy. For in- 
stance, retail sales to September 
advanced only 0.7 percent. That 
sparked the rally on Friday. 

Edward Yardcm, chief econo- 
mist at CJ. Lawrence Inc^ said the 
producer price index report cm Fri- 
day showed tire economy had no 
inflation during September. “The 
lower inflation tread should push 
the finished goods core inflation 
down to 2 percent next year.” 

Among Treasury yields, 10-year 
returns rose to 7.47 percent from 
738 percent the previous w eek 
and live-year yields woe up to 
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6.82 percent from 6.79 percent 
But two-year yields feS to 5.88 
from 5.89, as the yield curve steep- 
ened. Among shorter-term instru- 
ments, six-month Treasury tolls 
were discounted at a rate of 5.01 
percent to yidd 520, down from a 
discount of 5.07 to yield 527 per- 
cent Three- month bills ended at a 

rate of 4.96 percent to yield 5.09 
percent, down from 5.02 percent to 
yield 5.1S percent a week earlier. 
Short-term rates have been most 

affected by tire Federal Resove's 
recent easing. Investors have for- 
saken short-term certificates of de- 
posit and money market funds, 
seeking the higher yields available 
on longer-term bonds. About $150 

billion of certificates of deposit are 
to mature this month, and investors 
are expected to switch cut of these 
instruments and into higher-yield- 
ing alternatives. 
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Number One New York 
Luxury Hotel 

K * Institutional Investor, 1990 

Q 37 Ease 64th Street, 

M between Madison and Park 
A2 New York, New York 10021 




Reservations: (212) 734-9100 
or 1 (800) 447-8800 
or Forte Hotels l (800) 223-5843 
By Facsimile; (212) 772-0958 
or consult your travel agent. 


Forte Exclusive Hutch. Inc. 
a member of 

The Leading Hotels of the World 


PREQUALIFICATION NOTICE 

RURAL HEALTH SERVICES PROJECT, LESOTHO 
REHABHJTATION OF DISTRICT 

Bossmis 

The Government has obtained finances from the African Develop- 
ment Fund and OPEC FUND for tire development of various 
Hospital Services in Lesotho. The Project comprises tire supply, 
installation and commksiomng of equipment, furniture and tinea 
for the hospitals at Mafeteog and Qommg. 

The lender will be divided into groups under the following general 

nna^'flospital equipment. Surgical instrument. Kitchen equip- 
ment, laundry equipment. Furniture, Physiotherapy equipment, 
Refrigerators and linen. 

Participation in tire bidding is open for all eligible suppliera from a 
participant state oi tire ADF or member country of the ADB. All 
suppliers wishing to be praqoalified for participation in tire bidding; 
arc invited to submit completed praqmlificahon questionnaire to 
the below address not later than oth January, 1992. Project 
Coordinator. RHSP, Ministry of Health, P.O. Box 7429, Maseru 
100, Lesotho. TLX 4572, Fax 310041. 


Prequalification 
obtained free of 


innaires and farther information way be 
from die above address. 
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Amsterdam 

Dutch stock prices slipped last 
week, and the outlook remains 
glum because of weak economic 

factors, analysts said. 

On Friday, die CBS all-share in- 
dex dosed at 193 JO points, down 
from 194.00 a week earlier. Volume 
rose to 8.8 billion guilders, with 2.4 
billion in equities, from 8.1 billion 
guilders the previous week, when 
2_5 bUhoD was in equities. 

KLM and Occ-van der Grinten, 
an office supply company, bucked 
the downward trend. In heavy trad- 
ing, the Dutch airline gained about 
10 percent, to 34 JO guilders, while 
Oce benefited from good third- 
quarter earnings and rose to 56.10. 

Frankfurt 

Fears of a weakening economy 
pushed the DAX indicator below 
the psych ologjcally important 
1,600 level last week. The gauge 
dosed at I J 68.42 points on Friday, 


a drop of 33.3 1 points from a week 
earlier, while the Commerzbank in- 
dex shed 25 points, ending at 1 ,820. 

Volume remained low, at 39. 1 1 
billion Deutsche marks. 

Analysts said that caution 
among German investors and pes- 
simism about the German econo- 
my. despite the release of positive 
indicators that included a decline 
in unemployment, helped drag 
down the market. 

Automobile issues were lower, 
with BMW down 15 JO DM, to 
466.50 DM; Mercedes falling 11 
DM, to 527 DM; and Volkswagen 
shedding 12 DM, to 339 JO DM. 

RWE was one of the few rising 
issues, with the energy company’s 
stock up 7 DM. to 380. 

Hong Kong 

Hong Kong stocks were under- 
cut by the trade dispute between 
China and the United States, and 
the Hang Seng Index fell 49.71 
points, to 4.017.98. 


Much of the loss came Friday, 
when the indicator dropped 38.24 
points amid fears of the impact on 
Hong Kong corporations of the in- 
vestigation by the United States 
into China's trade practices an- 
nounced in Washington on Thurs- 
day. Analysts said the threat of 
retaliation was taken seriously by 
investors because Hong Kong is the 
mam entrepot for China. 

London 

LONDON — A weakening 
pound and a surge in the polls by 
the opposition Labor Party sent 
prices sharply lower on the London 
Stock Exchange. 

The Financial Times-Stock Ex- 
change 100-share index shed 69.1 
points during the week, to finish at 
2J55 on Friday. The FT-30 index 
lost 64.2 points, falling to 1.953.9. 

Weakness in the pound under- 
mined hopes for a cut in interest 
rates. A fall in inflation to 4.1 per- 
cent in September from 4.7 percent 


in August was not enough to lilt the 
market 

Troubled British Aerospace re- 
mained in the spotlight. Sir Gra- 
ham Day, the company's chairman, 
dismissed takeover talk, and pros- 
pects of a bid receded after share- 
holders backed a £432 milli on 
rights issue. BAe dosed Friday at 
371 pence, down 44 pence, or 10.6 
percent, on the week. 

Eurotunnel lost 12J percent on 
disclosures of a four-month dday 
on the scheduled date for full oper- 
ations and a one-year postpone- 
ment of the first dividend payment 

Milan 

A strike by brokerage clerics on 
Friday shortened a dismal t rading 
week on the Milan exchange. The 
MIB index dosed at 1,01 1 points 
cm Thursday, a loss of 288 percent 
for the week. 

Avenue daily volume was stable 
at 35 millio n shares worth 98 bil- 
lion lire. 
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The strike was called to protest 
against job cuts threatened by mar- 
ket reform, which provides for set- 
ting up securities intermediation 
companies. The derks are demand- 
ing they get priority fa- jobs in the 
new companies. They are also de- 
manding guarantees relating to ear- 
ly retirement 

The work stoppage added to the 
woes of a market already suffering 
from a lack of interest by investors 
worried about the Italian economy 
and ballooning budget ddrdts. 

Paris 

Pessimism over the prospects of 
a cut in interest rates dampened 
sentiment on the Paris Bourse. The 
CAC-40 index lost 0.98 percent 
during the week, dosing at 1 ,833.82 
points on Friday. 

With a rate cut by the Bank of 
France apparently ruled out for the 
time being, investors were az a loss 
in the search for leads. 


Singapore 


The Singapore Stock Exchange 
posted slight gains in a week of 
cautious trading. The Straits Times 
industrial index gained 0.07 points, 
dating at 1 J52J7 on Friday. The 
broader all-Singapore SES index 
lost 1 J8 points, to 372-21. 

Average daily volume was 41.1 
million shares worth 77.9 million 
Singapore dollars. 


Tokyo 


Prices tumbled on the Tokyo 
Stock Exchange as investors turned 
wary after six b ullish weeks. 

The 225-issue Nikkei Stock Av- 
erage closed the week at 24,152.72 
yen Friday, a loss of 444.18 yen, or 
1.8 percent The Nikkei index had 
risen for the six previous weeks. 

The Tokyo Stock Pride Index of 
all stocks listed on the first section 
of the market fdl 29.99 points, to 
1353.33. 


Daily volume was 312.9 million 
shares, worth 349.7 billion yen* 
down from the previous 
481.3 million shares, worth 530.4 
billion yen. 

Analysts said many investors 

stayed away to await the impact of 
the’ stock trading suspensions un- 
posed on the Big Four securities 
firms starting on Monday for com- 
pensating favored clients for losses. 

Zurich 

High Swiss interest rates and wor- 
ries over inflation combined to send 
share prices lower on the Zurich 
stock exchange. The Swiss Perfor- 
mance Index lost 1 1.4 points, or 1 
percent, during the week, to close at 
1,079.10 points. Volume was low. 

An announcement of plans to 
expand into Eastern Europe was 
not enough to lift Brown Boveri, 
which lost 140 Swiss francs, to 
4J20. „ ^ . 

In chemicals, both Ciba-Geigy 
and Sandoz posted slight gains . 


Seoul Denies * 
Politics in 


Bull’s Value Set at 5.6 Billion Francs 


Agoice Fnmce-Presse 

PARIS — Compagnie Machines Bull, the 
French computer maker, was estimated to he 
worth worth at least 5.6 billion francs (S976J 
million), according to the panel charged with eval- 
uating die value of state-owned companies, the 
government’s official journal said Sunday. 

NEC Corp. is to take a 4.7 p ercent stake in Bull 
Machines by the end of the year, under an agree- 


ment reached in July. To buy into Bull. NEC 
dropped plans for a 15 percent investment in Bull s 
UJ. subadiary. Bull HN Information Systems. The 
15 percent stake was sera as too high by the French 
gov ernm ent, wind) suggested the new arrangemenL 
The agreement allows the government to buy 
back the 4.7 percent Japanese share. France cur- 
rently controls 93 percent of Bull — 76 percent 
directly and 17 percent through France Telecom. 


M.M.J . ... ^ 

Coated * Our Stuff From Deptutks 

SEOUL — Prime Minister*^ 
Cbung Won Shik has denied a 
litical motive for an investigation-,^? 
into possible tax evasion by Sou dug; 
Korea’s biggest conglomerate,.^; 
Hyundai. * v ■‘WJv 

•■There is no political reason **£»•. 
the tax probe. It will be conducted^; 
fairly but sternly.” a National - 
Assembly spokesman quoted Mr. 
Cbung as telling parliament Satur- 
day. 

Mr Chung was asked by an op- 
position member, Yang Sung Woo, 
to comment on reports that the tax 
investigation into Hyundai was be- 
cause it was being uncooperanvem . 
providing political funds for Presi- 
dent Rob Tae Woo's ruling Demo- 
cratic liberal Party. 

Mr. Roll's government mast 
hold general and presidential elec- 
tions next year. 

The Office of National Tax Ad- 
ministration is investigating wheth- 
er Chung Ju Yung, founder of 
Hyundai, and his family tried to 
evade inheritance and donation 
taxes by illicitly transferring shares 
of Hyundai companies. 

News reports said the govern- 
ment was planning to charge the 
Chimu f amil y for nearly 100 bOHon 
won ($133 million) in back taxes, 
f Reuters, AFP) 
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Radical Changes Bode Well for Exports 

The aim of the radical economic reforms introduced by the government of P. V. 
Narasiinha Roa is for exports to account for 15 percent of India’s gross 
domestic product, as opposed to die current 6 percent to 7 percent. 
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India’s sharc of world trade is a mere 
05 percent. Even with the planned 
increase, it will still be no more than 
1 percent. To reach this level, exports 

win have to grow by 15 percent to 20 

percent per year by the middle of the 
decade 

Jayanta Roy, the economic advis- 
er to the MInistiy of Commerce, says 
that growth erf this order is entirely 
realistic. “I would say that we would 

Incentive package to be 
announced in early ’92 

definitely not be below 20 percent 
and maybe higher,” he says. 

The minis try k planning to identi- 
fy 20 areas of high potential fen ex- 
port growth. By earty next year, the 
government wffl come forward with 
a package erf measures designed to 
encourage and provide incentives for 
these 20 industries in the expectation 
that they will be able to push up their 
exports by 30 percent to 50 percent 
per year. 

Among the industries most likely 
to be included in this fast-trade strat- 
egy are: agriculture and processed 
foods, marine products, textiles, gar- 
ments, chemicals, engineering and 
computer software, primarily in the 
field of data processing. 

Although ^the government is mak- 
ing an all-out effort to hdp bnsiness- 
es expand their exports: and thus 
{dug India's worrying balance-of- 
payment deficit, there is an aware- 
ness that tiie state riibuld not fall 
into the old trap of trying to impose 
its own ideas on the way rhat busi- 
nesses .are rim. “The slogan of the 
1960s and early 1970s was national- 
ization/’ says Heanendra Kothazi, 
rh airman of the DSP Financial Con- 


sultants brokerage and president of 
the Bombay stock exchange. “Now 
it's exactly the other way round.” 

Labor costs are relatively low in 
India, ranging from $1 JJO per day for 
unskilled workers to S8 f or skilled 
workers, but other costs are high. 
According to Tarjani Vakil, an exec- 
utive director at the Export-Import 
ftmlr of India, this means that Indi- 
an e xporters cannot rely solely on 
price competitivity. “There is a qual- 
ity which has enabled them to reach 
markets overseas,” he says. He also 
bdieves that India is better placed to 
move into the higher technological 
levels of exports than competitor 
countries as Pakistan, Bangla- 
desh an d China 

The old system of licensing and 
highly bureaucratic foreign-ex- 
change controls was stifling the po- 
tential of the country’s exporters. Ev- 
idence for this is contained in a study 
of the pharmaceutical industry car- 
ried out by the Export-Import Bank. 
The study shows that the over- 
whelming majority of respondents 
were deterred from export in g as a 
result of cumbersome export proce- 
dures and the mass of licensing con- 
trols. 

The government has now tackled 
problems of this kind at their root. In 
little more than three months, it has 
chosen to dung off its minority sta- 
tus and move rapidly to confront the 
problems that were threatening to 
cripple the economy. 

. This has been welcomed by busi- 
ness leaders. Mr. Kothari says that 
July 24, the day the reforms were 
announced, was a red-letter day in 
the history of India’s economy. “Ev- 
eryone is now trying to explore inter- 
national markets to see where they 
can scO,” he says. 

“India cannot stand in isolation 


and say we won’t break with the 
past,” says N.G. PiUai, the chief gen- 
eral manager at the State Bank of 
India. “If our economy is to be inte- 
grated into the world economy, some 
of tire demands of the world econo- 
my have to be met” 

“I have never seen so many good 
things announced in one go," says 
Razak Aflana, head of AHanasons, 
one of India’s leading export compa- 
nies. Pradip Shah, the managing di- 
rector of the Credit Rating Informa- 
tion Services of India Ltd., the 
country’s leading credit rating agen- 
cy, stresses that export performance 
cannot be transformed overnight. 
“But the message is dear ” he says. 
“There axe profits to be made from 
exports. This is helping to create an 
export mentality. Not everyone will 
be able to get into export markets, 
but everyone will look at the possi- 
bility mod start thinking in these 
terms.” 

Rakesh Mohan, the government’s 
economic adviser, sees the current 
reforms as “a culmination of a pro- 
cess” that started in the early 1980s. 
He warns that the brave new world 
of der egulation, increased emphasis 
on free markets and less government 
intervention cannot be expected to 
yield immediate results. He says that 
during the transitional period there 
will be problems of sustaining eco- 
nomic growth without the previous 
heavy infusion of government ex- 
penditure. 

He also points to the dangers of 
inflati on, now running at some 14 
percent to 16 percent per year. The 
problem for exporters is that infla- 
tion could caned out the benefits of 
the 18 percent devaluation of the 
currency that has taken place since 

Continued on page 18 



To Gems, Clothing, Tea — Add Mangoes 

The late 1980s were heady times for Indian exporters as an upsurge in world 
demand, keen price competitivity and a concerted export push combined to 
raise Indian exports in 1987-88 by almost 25 percent. 


In 1988-89, export growth remained 
strong at 15.5 percent, rising again in 
1989-90 to 185 percent Last year's 
performance, however, was less im- 
pressive, with export growth halved 
to 9 percent Exports nevertheless 
brought S18.1 billion into the coun- 
try in 1990. 

The picture in the first half of this 
year is even more disappointing, 
with exports, calculated in dollar 
terms, falling by some 8 percent 
although they rose by almost the 
same amount when calculated in ru- 
pee. terms. The devaluation ,of the 
rupee by about 18 percent since July 
is the reason for the disparity. 

The authoritative Center for Mon- 


itoring the Indian Economy fore- 
casts a strong pickup for exports in 
the second half of the year, so that 
export performance for the year as a 
whole will be much the same as in 
the previous year. 

This cautious op timi sm is shared 
by Jayanta Roy, economic adviser to 
the commerce ministry. He says that 
the economic reforms of the new 
government, combined with an an- 
ticipated recovery of world trade, 
should push Indian exports up by 15 
percent to 20 percent in the coming 
year and that during the mid-1990s 
exports “will definitely increase by at 
least 20 percent, maybe more.” 

Mr. Roy is particularly enthusias- 


tic about the prospects for the 
growth of exports in agricultural and 
marine products and processed food. 
He sees textiles, garments, chemicals 
and en g ine ering goods c ontinuing to 
register a strong performance and is 
looking at software exports as a star 
performer of the future. 

Parle Agro, a Bombay-based 
drinks conglomerate, is a good ex- 
ample of the new approach to the 
export of agricultural products. The 
company has taken one of India’s 
best-known fruit export items, man- 
goes, and used them as a base for a 
packaged drink known as FrootL 

Continued on page 19 
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First, call on any of our ofRces in more than 100 locations all over 
the world. 
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Joining the 
Global Economy 

Finance Minis ter Manmohan Singh is 
the man at the center of India’s eco- 
nomic reform process. Businesspeople 
are hailing him as the main architect 
and driving force behind the plans to 
revive the economy. Formerly a senior 
civil servant, occupying some of the 
nation’s top financial posts, he has 
now joined the rough-and-tumble 
world of politics. Following are ex- 
cerpts from a recent interview with 
him. 

If you were to pinpoint the basic objective of the 
economic reforms, what would it be? 

The objective is to ensure that India main ta ins in the 
1990s a faster rate of growth than in the 1980s and that 
progress toward the elimination of poverty is accelerated. 
This ran only be done by India being part of the global 
economy. 

Why has it taken so long for reforms of this kind to be 
introduced? 

Until recently, our economy was doing reasonably 
well, particularly in comparison with other developing 
countries. There was a feeling of satisfaction that t h i n gs 
were working out all right. In the 1980s, we had a very 
low debt-service ratio and a high reserve ratio. However, 
thing s chan ged. There was a sharp increase in imports of 
crude oiL We were not able to retain our share of 
international non-conditional assistance. We had to 
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make large borrowings on less favorable and commercial 
terms, increasing the debt repayment burden. 

Then, in 1990, oil prices rose as a result of the Gulf 
crisis, and we had a political crisis at home. In these 
circ umstan ces, we found that the bankers were fair- 
weather friends. This produced a crisis of confidence and 
forced us to act. 

The reforms have been under discussion for the last 
decade, but in a democratic society, the forces of stams 
quo and inertia are very strong. Only when there s a crisis 
are you forced to act 

Nevertheless, it seems extraordinary that a minority 
government would embark on such sweeping reforms. 

When we came into office, we could have said that we 
are a minority government and therefore can't do big 

‘The sky’s the limit for foreign 
participation 9 since the reforms 

thing s that would have contributed to the development of 
our country. However, the prime minister said that the 
crisis was an opportunity to do big things. He is the 
driving force behind these changes. 

Do you think that India might have missed the boat in 
making these changes? Other countries, which could be 
considered as India's competitors in world markets, 
instituted reforms of this kind sane time ago. 

We may be latecomers, but we can leapfrog, as we can 
do what other countries cannot do. For example, while 
some of them are talking about the introduction of the 
market system, we are already operating il Between 60 
percent and 70 percent of production originates in the 
private sector. Our people are very familiar with the 
workings of the market system. 

Is there a possibility that a future government would 
reverse these economic reforms? 

In a democracy, no one can be certain that policy 
won't change. But because we are a democracy, it pro* 
rides greater assurance that these policies will continue. 
They have been delated and approved in Pariiament. I 
think it shows that, come what may, these policies are 
irreversible. 

What sort of growth rates do you envisage being 
produced by the reform process? 

In the short term, we're up against a very severe fiscal 
bind. Therefore, this year our growth will decline, and we 
expect a relatively modest growth rate next year. But I 
hope that by next March or April, when we have regained 
the confidence of our creditors, we can start getting back 
to growth rates of 5 percent to 6 percent per annum. 

One of the most important reforms you are planning is 
full convertibility for the rupee within three to five years. 
Are you on course for that major change? 

We're already taking steps to allow convertibility in 


trading accounts through the issue of erimscrips. We 
have taken the first major step. 

Will the last step take as much as five years? 

Forecasters have to be very humble these days, but I 
would say that five years is the outer limi t and that 
without upsets three years is possible. 

Looking at the export sector, what tangible results are 
you expecting there? 

We need an annual increase of 12 percent to 14 percent 
in exports, if we are to grow at the rate I have been 
mentioning. In a freer environment, we should be able to 
improve on our previous performance of an annual 10- 
percent growth rate. It requires a shif t of em phasis from 
trade with the Soviet Union. However, we are not depen- 
dent on any single product group or any single country. 

What role is there for foreign companies in the export 
sector ? 

I would like them to play an important role. In the 
past, we have not permitted foreign ownership of trading 
companies: now they are welcome to come in. The sky’s 
the limit for foreign participation. 

Now that you've opened the door, do you think that 
the foreign companies will want to come through ft? 

It's only two months since we announced the changes. 
However, the fact that IBM has already agreed to come 
back, that Ford will come and that there are several 
investment proposals from Japan and Europe axe signals 
that we're moving in the right direction. It takes time for 
investment decisions to be made. I want to rdy more on 
direct investment than on loan capital. 

What about the problem of protectionism in the indus- 
trialized countries? Are you concerned by what looks like 
the barriers going up in Europe and Nath America? 

If widespread protectionism becomes a reality, all 
countries will need to worry. Bui a country like India, 
which just has 0.5 percent of world trade, need not worry 
unduly. 

Turning to the question of aid, why is India now 
prepared to accept conditionality cm loans from the 
International Monetary Fund? 

That’s always been in the cards. We subject ourselves 
to multilateral scrutiny every year in the context of the 
Aid for India consortium. We are not against condition- 
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Finance Minister Manmohan | 

force behind the economic reforms introduced by the 
Indian government. 

ality. We recognize that in a world where capital is scarce, 
the international community will want to see how their 
money is used. We only ask that the performance catena 
be reasonable and that it take into account the speofic 
conditions of each country. 

What would it take to derail the reform process? * 

First, a strong bout of inflation. Secondly, if we ran t 
mobilize enough international support, and I have to 
impose an import squeeze, this would mean stagflation. 
We must have money to reform our infrastructure in the 
short term. 


Reforms Lift Curbs on Foreign Exchange 

The economic reforms announced by the government of Prime Minister P.V. 
Narasimha Rao, aimed p rincip ally at giving a new impetus to exports, are the 
most sweeping economic policy changes to have been introduced in India since 
1956. It was then that the now widely criticized system of official licensing and 
government control was brought in. 
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The aim then was to create 
a self-sufficient, heavily 
protected economy. Pre- 
senting the new trade poli- 
cy reforms. Commerce 
Minister P. Chidambram 
told the Lok Sabha, In- 
dia's parliament, that the 
policies were aimed at 
“creating strong incentives 
to economize on imports 
but without resorting to 
the proliferation of licens- 
ing controls winch pro- 
mote delay, spawn arbi- 
trariness and stifle 
enterprise.” 

■ In his Landmark speech, 
delivered on Aug. 13, the 
minister stressed that 
trade policy was aimed at 
providing a “strong impe- 
tus to exports” and creat- 
ing “an environment free 
from bureaucratic control 
in which our exporters will 
be able to respond with 
speed and flexibility to 
changing international 
conditions.” 
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An invitation from 
the Indian International... 



Outlined below are 
some of the economic re- 
forms already introduced. 

• Foreign exchange. 
The old system of foreign 
exchange permits has been 
scrapped and a new “ex- 
imscrip” system intro- 
duced, recognizing the 
need of exporters for for- 
eign exchange and provid- 
ing a bonus for those who 
earn foreign exchange. Ex- 
porters automatically re- 
ceive permission to pur- 
chase foreign currency 
equivalent to 30 percent of 
the value of exported 
goods. Cutting out the old 
bureaucratic process, the 
scrips are promptly issued 
and can be freely traded. 
Currently, the scrips are 
trading at a premium of 
about 40 percent over face 
value. 

Access to foreign cur- 
rency that is required as 
inputs for export trade has 
been streamlined and 
speeded up. Most export- 
ers will now be able to 
obtain advance allocations 
of foreign currency within 
15 days of application. 

Exporters are now al- 
lowed to open U.S. dollar 
accounts in Indian banks. 
Automatic approvals will 
be granted for the import 
of capital goods paid for 
by foreign equity holders. 

The rupee has been de- 
valued by about 18 per- 
cent since July, with the 
aim of giving a price ad- 
vantage to exporters. 

• Licensing. The whole 
edifice of licenses for in- 
dustrial production (which 
used to regulate the 
amounts produced) has 
been abolished in all but 
18 industries, including 
coal, petroleum and cars. 

Unrestricted private in- 
vestment is now permitted 
in all industries with the 
exception of 10 areas re- 
served for the public sec- 
tor. 




ITC, a billion dollar Group, is 
among India’s foremost corporate 
houses. Larger than many Fortune 
500 companies, it is the leader in 
every business in which it operates. 

Paper and Board. Packaging and 
Printing. Tobacco. Cigarettes. 
Hotels. Computer Software. 
Oilseeds and Edible Oils... these 
are only some of the products 


A 

I.T.C-. Limited 


and services marketed globally by 
India's largest export house. 

ITCs International Business 
Division operates out of New York, 
London, Dubai and Singapore. And 
exports value-added merchandise 
that is Made in India with pride. 

ITC. the Indian International, 
now invites you to rediscover India. 


• foreign investment. 
Foreign companies are 
now allowed to take up to 
a 51-percent stake in Indi- 
an companies; 100 percent 
ownership will be consid- 


ered for companies that 
export their entire output 

• P ri vatization. Public 
company shares are to be 
offered to mutual funds, 
employees and the general, 
public up to a level of 20 
percent of the total equity. 

• Large companies. The 
draconian Monopolies 
and Restrictive Trade 
Practises Act is to be 
amended to give larger 
companies more freedom. 
The monopolies commis- 
sion will be stripped of its 
formidable powers of in- 
tervention in the running 
of larger companies. 

• Regional policy. The 
old policy of directing in- 
dustry toward certain ar- 
eas targeted for industrial 
development is to be 
amended to make it easier, 
for companies to establish 
new units where they 
want 

• Small Companies. Ac- 
cess to investment and 
credit is to be inqxoved 
for smaller companies, 
with greater protection be- 
ing offered to employees 
in hazardous industries. 

The following are some 
of the reforms that will be 
introduced: 

m Significant tariff cuts 
to be announced in the 
next budget 

• Import curbs to be 
reduced by the end of Oc- 
tober. 

• Reforms in the finan- 
cial sector promised; as a 
start financial institutions 
have been given greater 
freedom to fix interest 
rates subject to a mint- 
mum lending rate of 18 J 
percent for prime borrow- 
ers. 

• The rupee is to be 
made fully convertible, 
within the next 3 to 5 
years. 

• Other subsidies are to 
be cut, including, contro- 
versially, fertilizer subsi- 
dies for agriculture. 

• Preshipment inspec- 
tion for purposes of export 
quality control is to be 
streamlined to put the 
onus of resp onsibility for 
quality control on export- 
ers. 


Radical Changes 
A Boon for Exports 
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Continued from page 17 

the new government came 
into office. 

Although Mr. Mohan 
and everyone else in the 
government are well aware 
of the problems in moving 
so rapidly to a new eco- 
nomic order, they r emain 
highly optimistic about the 
outcome. 

Mr. Mohan believes 
that stabilization will be 
achieved in one to two 
years and that industrial 
output will start expand- 
ing by 12 percent annually 


from then on. Finance 
Ministry figures see gross 
national product expand- 
ing by 5 percent to 6 per- . 
cent per annum ex- . 
port growth increasmgrby 
12 percent to 14 percents . 

These targets seem ami - . 
bitious but are not unreal- 
istic in view of the growth 
rates India was enj oying in . 
the early 1980s. “Even ina - 
controlled system wc , 
achieved good economic 
performance.” says Mr. ■ 
Mohan, 

“Surely we can do much ' 
better now." 
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For Tourists, Beaches as Well as Old Palaces 


Paakaj BaHga, vice presi- 
dent for sales and market- 
ing of the Taj hotels group, . 
India's largest hotel orga- 
nization, agrees with the. 

~ minister. Dealing with a 
total of 1.3 nuOion visitors, 
he says, "is like a joke con-' 

. sidezing the product India 
lias on ofifec. In ten&s of 
tourism, it is among the 
best there is in the world.” 

Subhash Guptc, chair- 
man and managing direc- 
tor of Air India, has much 
the same message: *Tm 
very optimistic about tour- 
ist .prospects, the reason 
being that what six or sev- 
en^ countries combined 
have to offer, we can offer 
in one country” 

' Once seen as a destina- 
tion primarily of historical 
and cultural interest, India 
is now starting to demon- 
strate that it also offers un- 
spoiled beaches, mountain 


The 1.3 million visitors attracted to India last year repre- 
sent only “the tip of the iceberg,” says Madhavrao Scindia, 
India’s minister for civil aviation and tourism. 


resorts, adventure holi- 
days and all manner of 

sporting activities. 

Mr. Sdndia is confident 
that Lidia can increase its 
tourist traffic by four to 
five times in five years. He 
also believes that foreign- 
exchange earnings can be 
boosted by the same 
amount Last year, foreign 
exchange from to urism to- 
taled 22 billion rupees 
($880 million), makin g 
tourism the largest net 
earner of .-foreign, ex- 
change. It also generates a 
considerable amount of 
employment, directly ac- 
counting for some 5.5 mil- 
lion jobs and indirectly 
providing work for eight 
million people. 


Mr. Sdndia wants to get 
away from the govern- 
ment’s previous preoccu- 
pation with directly run- 
ning tourist facilities and 
concentrate on overall 
strategy. He says his aim is 
to develop policy “in such 
a way as to remove imped- 
iments to entrepreneurs 
who want to enter the in- 
dustry and through them 
develop the infrastruc- 
ture.” 

The new guidelines are 
already emerging with a 
strategy that is more fo- 
cused than in the past 
"Every square inch of this 
country has some piece of 
significant historical inter- 
est attached to it,” says 
Mr. Scindia. “Therefore, 


we have to concentrate our 
efforts. We can't spread 
ourselves too thinly over 
the whole country.” 

Fifteen areas have been 
earmarked for special 
tourist development, in- 
cluding Kulu Manali in 
the north, Goa and the 
state of Kerala in the 
south. They range from 
major historical rites to 
beach locations and 
mountain resorts. 

'Well-established places 
such as Delhi, Jaipur and 
Agra (home of the Taj Ma- 
hal) will be left to get on 
with their business. Else- 
where, old palaces and 
forts are bong redevel- 
oped as luxury hotels. An- 
other project that is work- 


ing well is the luxury train 
service for tourists using 
refurbished carriages that 
once carried the mahara- 
jahs across the country. 

“We want to promote 
the Indianness of the 
country,” says Mr. Sdn- 
dia. “We want to stress 
that this is sot just another 
place to go. The lure of 
India has to be there.” 

As part of this process, 
the national flag carrier. 
Air India, is reverting to a 
more assertively Indian 

style of design. The planes’ 
windows will again be dec- 
orated in the Mogul style, 

anil the half man, half 

horse centaur will be 
brought back as its logo, 
replacing a more modem 
and international sun sym- 
bol 

Air India's Mr. Gupte 
sees the ai rline’ s role as 
integral to promoting the 


Textiles Are Winning the Struggle Against Quotas 


India’s cotton textiles industry is some four hundred years old, making it 
the nation’s oldest industry. Yet it only started exporting in 1954, when 
the first shipments of cloth were made to Britain. 


Some of the Indian 


“We were importing fab- 
rics frojn Lancashire,” 
says M-M. .Ratnam, the 
executive director erf The 
Cotton Textiles Export 
Promotion Council “Then 
we saw - that we could 
make just as good.fabrics, 
so we said why not send 
our fabrics to Fnglarwt in. 
stead erf them sending fab- 
rics here?” The export 
business then spread to 
other European countries 
and from there, around the 
world. 

Success brought prob- 
lems, however, and by 
1975, the major import 
destinations for Indian 
textiles were imposing 
quotas. Nevertheless, ex- 
ports have risen without 
respite for the past two de- 
cades, and some 15 per- 
cent of the industry's total 
output is now sold outside 
the country. 


Business has held up 
particularly well this year, 
despite the problems af- 
fecting other industries. 
Saks in the first half of the 
year rose by some 30 per- 
cent, to 14.81 trillion ru- 
pees ^ ($592 mfllion), com- 
pared with the same 
period last year. 


Particularly pleasing for 
the industry is the fact that 
the growth has included all 
products. Increased sales 
to major customers, in- 
cluding Britain, the Unit- 
ed States and Germany, 
have counterbalanced a 
sharp decline in business 
with the Soviet Union. 


Nevertheless, Mr. Rat- 
nam says the industry is 
malting efforts to develop 
more »les in non-quota 
areas, such as Southeast 
Asia, where Indian textiles 
enjoy unrestricted access. 


The Multi-Fibre Agree- 
ment, whose renewal for 
another 17 months is being 
negotiated, is a constant 
annoyance to the Indian 
govorunenl It sees the 
agreement as a serious de- 
viation from the principles 
of free trade, undermining 
the work of the General 
Agreement on Trade and 
Tariffs. 

India has learned to live 
with this limit on its ex- 
ports, however, and gets 
the most out of the quotas. 
The industry is finding 
new ways to remain profit- 
able in export markets by 
devising strategies for se- 
curing higher value out of 
the available quotas. The 
obvious solution has been 
to upgrade production. 

“We’ve been working 
hard on this for the past 
five years,” says Mr. Rat- 
nam. As a remit, India is 


world. But success 


mm 


now producing high-quali- 
ty denims and poplin shir t 
materials. Large compa- 
nies, such as Century Mills 
and Mafatlal Industries, 
have developed their own 
brands and are successful- 
ly exporting them. Others 
have entered into joint 
ventures with foreign com- 
panies, such as Tootal 
from Britain and the Levi 
Corp- from the United 


States. This provides ac- 
cess to new technologies 
and marketing skills. 

The strategy of moving 
upmarket has paid almost 
immediate dividends. Last 
year, the industry as a 
whole managed to boost 
exports by 385 percent, 
but at the upper end of the 
market, exports rose even 
more impressively — by 
60 percent 


To Gems, Clothing, Tea — Add Mangoes 


Continued from page 17 


The attractively Tetra- ' 
packed drink is now ex- 
ported to other countries 
in the subcontinent, the 
Middle East, Europe and 
the United States. 

Recently, however, Li- 
dia’s biggest source erf ex- 
ports has been gems and 
jewelry, with most going to 
the United States. Exports 
more than trebled in the 
second half of the last de- 
cade, but the U.S. reces- 
sion arid cutbacks in con- 
sumer spending are now 
fairing & heavy toU on this 

b urin ess. - 

The second-biggest ex- 
port sector is clothing, 
whose growth has been 
slower but ^whosc pros- 
pects fOI nwintrining m- 
creased sales are probably 
better than those of the 
gems and jewelry sector. 

Among India's - oldest 
exports are coffee, tea and 
spices, which, now stand 
third in the export league 
table. Sal** have r emain ed 


steady, although the. gen- 
eral trend is do wnw ard as 
competition from new 
producers and new prod- 
ucts tak<»ft its to)L Razak 
Ahana, the head erf AHan- 
asans, India’s biggest ex- 
porter of these products, 
nonetheless welcomes new 
competition. “It means 
that turnover will definite- 
ly go up” he says, “and 
those who are not profes- 
sional wffl be squeezed out 
by competition.” 

Another one of India’s 
traditional export prod- 
ucts is cotton, whose ex- 
port sales have almost 
doubled in the past de- 
cade. MJM. Ratnam, exec- 
utive director of the Cot- 
ton Textiles Export 
Promotion. Council, says 
that prospects are looking 


turned in a- good perfor- 
mance, with export sales 
rising by 20 percent in the 
second half of the year. 

Export sales in the 
newer synthetic textiles isr 
dustry increased by an 
even more impressive 41- 
percent, although from a 
much smaller base. 

While smaller compa- 
nies are looking for ways 
into individual export 
markets, a more wide- 
ranging approach is being 
developed by ITC, India's 
tobacco giant. It is keen to 
diversify out erf the tobac- 


co industry while stifl rely- 
ing on tobacco as the base 
for the 001940/8 earn- 
ings. 

Nevertheless, ITC is 
thinking of joining the 
growing business of data 
processing, which is well- 
suited to this country of 
trained, English -sp eaking 
operators who can service 
the data-processing re- 
quirements of large multi- 
national companies at a 
fraction erf the cost at their 
home base. 

The company is also 
breaking new ground in 


setting 2 -shrimp overseas. 
The rapidly developing 
shrimp business is exclu- 
sively export-oriented. 

Other ITC businesses, 
such as piper and packag- 
ing materials, edible oils, 
textiles and leather goods, 
are already performing 
well in the domestic mar- 
ket 

ITC will soon be allo- 
cating S10 million in seed 
capital for the establish- 
ment of a company in Eu- 
rope to act as its base for 
developing businesses 
overseas. 


up again. Exports rose by 
30 percent in the first 


30 percent in the first 
quarter of the year. “We’re 
seeing growth across all 
products,” he says. 

Silk exports, which have 
been steadily growing over 
the past decade, also 



This supplement was written Stephen Vines, a 
Hong Kong-based journalist, after a visit to India. 
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Jacket* A Soft Toys 

The Apeego Group Ships about five million pieces 
of cotton knitwear and Woven Garments annually 
tods&nguished clients in Europe and North 
America. The company is the Sixth Largest 
ttanufacturof^Exporter with a countrywide 
presence for branded leisurewear and seeks a 
strategic aWanoe for state of art production and 
fixportnnaite&hg of Casualwear Jackets (Quota 
free to EEC from Irate) and stuffed soft toys both 
ofwf^arenewcfivoremMtions. 



In the 
galaxy of 

Indian Exports, 
this 

'Star' .* 
shines out 
brightly... 
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Anf 'Goyet . . 

Mar&QhigDirector 
Apeago Corporation .. 

Maker Chambers III, ■ 

Nariman Point, 

BOMBAY-40CT021. 

INDIA 

Telephone : (91-22) 232345/243455 
Tetet v : . 1192117 kpao.w . 

1186904 APGO W . . 
FiW 7 ’ (91-22) 2871127 


Allonasons - designated 
'Star Trading House' 
by the Ministry of Commerce, 
Government of India. 


Allonasons is the second largest among the 
4 export houses to be conferred the much 
coveted 'Star Trading House' status by the ' 
Ministry of Commerce, Government of Indio. 
Into wide scale international exports, besides 
offering assistance in import-export and 
commercial services. Having risen on the 
international horizon and is there to stay 
and shine. 


aftana 
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DESTINATION INDIA 



Source: Dept ot Tourism Annual Report 1990-91; government estimate for 1991. 


textiles that attract 


\ customers all around the 


country itself. “In our 
publicity campaigns, we 
will talk about Lidia in 
general” he says. “We will 
talk about it being a good 
place to do buaness as 
well as being an attractive 
destination for holidays.” 

India has two major 
tourist seasons, leaving 
some four months of the 
year with a relatively low 
amount erf business. Stim- 
ulating conference and 
convention business 
would be a great help. 

The Taj group, for ex- 


ample, already has world 
standard facilities to cater 
to such gatherings. Other 
leading hoteliers are gear- 
ing up few meeting the re- 
quirements of business 
travelers. 

The decision to make 
1991 Visit India Year was 
a “good idea, helping to 
focus people’s attention,” 
Mr. Scandia says, but it has 
been a disappointment. 
“Despite our hundreds of 
astrologers,” he jokes, “no 
one could forecast the 
Gulf war, nor that 1991 


was going to be an election 
year bringing some tur- 
moil Thafs unfortunate, 
but it's behind us.” 

Mr. Scindia forecasts 
that the last quarter erf the 
year will more than com- 
pensate for the downturn 
in business during the first 

half and that the n um ber 

of arrivals could rise by 8 
percent to 10 percent by 
the year end. He says that 
there should be two mil- 
lion arrivals next year and 
a real takeoff in the follow- 


ing year. 


has brought its 
problems. 



With 3 Fortune 500 
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INDIA EXPORTS IT 
STATE BANK FINANCES IT 


Today, State Bank makes its presence felt. Globally. With 45 offices in 30 countries. And during 
OTl total export finance worth Rs. 25,120 million. State Bank grants not only conventional credit facilities to 
finance exports, but also provides various forms of promotional and developmental support to exporters. The 
State Bank Group. The leading commercial and investment banking group in India. With over 12,000 offices. 
Assets of about U5S 50 billion. And handling 45X of India's foreign trade. 

The Bank also handled nearly 70% of the total project finance emanating from | 

India in W91. The aggregate value of projects assisted was Rs. 140.800 milfion 3 

in 47 countries. So you see, if it has to do with India's exports, it usually has to do 
with State Bank. Your global link to India. M8K B3HK 


Headquarters: State Bank of India. International Division. Central Office. Madame Cama Road, Bombay 400 021 
Tel: 2028664: Telex: 011B-2995SBID IN; Fix: (22 ) 2040073 
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Western Samoa 


(' 


iains Quarterfinals 


'.'.•npited by Otr Staff Fran Dispatches 

•'• <steni Samoa produced six 
•r.55 Sunday on ibe way to over- 
v. tuning Argentina, 35-12, in 
prxtypridd, Wales, and blasting its 
\forj Into nicy’s World Cup quar- 
ter' soals. 

Vic match was maned, however, 
v.’_n referee Jim Fleming, sent off 
i L .ayer from each side in the seo- 
cnij naif for fighting: Western Sa- 


RUGBY WORID CUP 


m.-an lock Mataafa Keenan and 
opposite number, Pablo 
ji-abse. 

. J though Argentina dominated 
■■Vsstern Samoa in the lineouts and 

ihe scrums, the Weston Samo- 
u.’.» displayed greater polish, with 
v-Kiigs Ttmo Tagaloa and Brian 
Lima scoring two tries each. Fly 
i-:Jf Steve Bachop and center 
P.'jnk Bunce also had tries for 
■' •.-surra Samoa. 

Western Samoa’s victory means 
*7d unseeded lea m will meet Scot- 
.^d in Murrayfield next weekend. 
Lv^enan will not be in the game 
y.cause of his expulsion. 

Scoring 

?stom Samoa— Tries: Tueokn 120. 721. 
L -no (40, 79). Bunco (60), Bachop (77). Con- 
"ntans: Voeo (21, 4a 7X77). Penottv: vma 


.--Srcftoo— Try: Term (35). Canorslan: 
: -oiiu (36). Penaittos: Laborer (14), Arblzu 


Cup's smaller nations at the tour- 
nament, tackling fiercely and forc- 
ing some All Black defensive er- 
rors. 

New Zealand scored four tries. 
but Massimo CuLiitta and Mas- 
simo Bonomi scored tries for the 
Italians, who toward the end 
threatened to narrow the score fur- 
ther. Italy was the first team to 
score tries a gains t New Zealand in 
this tournament. 

Scoring 

New Zealand — Tries: Brooke (2). innn 
(26). Tutoamalo (45). HewrM (67). Conver- 
sions.' Fox IZ 45,477. Pena Was: F on 17. 15,57) 
Italy— Tries: Marcello Cuttltto (60), Bon- 
oml (76). Conversion: Dominguez ISO. 76). 
Penalty: Dominguez (24. 54. 72) 

France 19, Canada 13: France 
managed to scrape by in Agen with 
a try in either half of the game, and 
now beads into the quarterfinals 
next weekend against England. 
Canada wflj play New Zealand, the 
defending World Cup champion, in 
another quarterfinal. 

The victory would have been eas- 
ier bad not Didier Camberabero, 
who had converted right wing Jean- 
Bap tiste Lafond’s fifth try of the 
tournament and kicked a penalty, 
left the game at the half. His re- 
placement. Thierry Lacroix, missed 
three out of five penalty kicks and 
Lafond missed a conversion. 



Miami Withstands the Penn State Blitz ^ 


Ron 5uInnl/Tte Aaodikd Pam 

Fly half Usandro Aririzu of Argentina feeding the ball out to fais 
back Gne, bat Western Samoa's defense only allowed one tiy. 


place of injured Craig Chalmers. 
Shie] also set up another uy for 
scrum half Gary Armstrong five 
minutes from the end. 

The result means that Ireland 
will face Australia in the quarterfi- 
nals next weekend in Dublin. 


eluded six tries, would have been 
even more overwhelming had goal- 
kicker Michael Lynagh not missed 
five kicks in the fim half. 


Fly half Ralph Keyes, who leads 
the individual points- sc 


New Zealand 3L Italy 21: In 
Leicester, England. New Zealand 
struggled to a predictable but un- 
convincing victory even though fly 
half Grant Fox kicked 15 points 
^<d lifted his international total- 
past 500. 

Italy produced one of the best 
performances by one of the World 


France—' Tries: Lafond (9). Sotal-Andre 
157). Penalties: Combercfcero (5), Lacroix 
(68. 75). Conversion; Camberabero (9). 

Canada— Trv: wvmt (40). Penalties: Wyatt 
(26). Rees (77). Drop goal: Rses (£Q). 


■ In Saturday’s games : 

Scotland 24, Ireland 15: In Edin- 
burgh. substitute fly half Graham 
Shid rallied Scotland, trailing 15-9, 
with a try 13 minutes after he en- 
tered the game in the second half in 


points- scorwg list 
for the tournament, took his total 
to 54 by scoring all of Ireland’s 
points with four penalties and a 
drop goal 

Scoring 

S c o il on d Tries: SWet (55), Armstrong 
(75). Canvtrataits: Gavin Hastings 155, 75). 
Penalties: Gavin Hastings (14, 29, 62). Drop- 
gaol: Chalmers (24), 
t reload— Penalties: Keyes (X 19. 3X 46). 
Drop-goal: Keros (37). 

Aa5fnda38, Wales 3: In Cardiff, 
Wales suffered a record loss at 
home as Australia dominated the 
lineouts and kept the Welsh largely 
confined to their own half. 

Australia’s success, winch io- 


Antralla— Tries: Roebuck (34, 80), Slat- 
tery (45), Campese (SO), Heron (73), Lvnattfi 
(79). Conversions: Lvnagh 146,50.7X80). Pen- 
alties: Lynagh 19. 29). 

Wales— Penally: Ring (37), 


Romania 17, Fiji 15: In Brive, 
France, Fiji tied the score at 12-12 
when Tomasi Rabaka connected 
on a drop goal and then went ahead 
12-9 on a drop goal by Oped Tur- 
uva. But Romania scored two tries 
within five minutes to take the lead 
for good and win their fust game in 
the tournament after two losses. 


By Malcolm Moran 

New York Times Service 

MIAMI — OfilheUmveisxty of Miami side- 
line, Lamar Thomas pleaded ms case w h er e ver 
be could — to quarterback Gino Tonetta, to 
coach Dennis Erickson. Anyone. 

The Nittany Lions' blitzing defease had creat- 
ed problems for Miamf s passing game Saturday, 
but Thomas, a junior wide receiver, was uncon- 
vinced. *1 told them, ‘We can nm right by these 
guys. They’re not that fast,' ” Thomas said. 

Thomas's 42-yard touchdown reception, 
against the coverage of cornerback Derek 
Bochna, became the difference as No. 2 Miami 
prevailed, 26-20, over No. 9 Fean Stare 

Tony Sacca, whose 263 pasting yards were 
three mare than Tonetta’s total, had given Ins 
team a chance to win after two touchdown 
passes, throws of two and nine yards to Teny 
Smith, in the second half. 

U was not until an interception by Danyl 
Williams on the 1-yard line aided Penn State’s 
last possess on with 1:40 to play thauheNhtany 
Lions were done in. 

Undefeated Miami won for the 41st straight 
time in the Orange Bowl, the second-longest 
m^OT-coflegebome-fidd winning streak in ihko- 

*y- 

Bam State was hurt by a costly penalty and a 
breakdown in its ticking game. The penalty, for 
an illegal recover downfidd, nullified a Sacca 
pass that would have been a touchdown in the 
first quarter. 

The trouble in the kicking game resulted in a 
91-yard ptmt return by Kevin Williams, the 
longest in Miami school history, to give the 
Hurricanes a 20-6 lead with 4:15 to go in the 
third quarter. 


Knox sawed on the 38-yard pass from Casey 
Wddon. . „ „ 

No. 3 Washington 48, Toledo <h Mano Bailey 
caught three scoring passes from Billy Joe Ho- 
bert in the first half in Seattle to become Wash- 
ington’s leader in career touchdown passes. 

No. 10 Florida 35, No. 4 Tennessee 1& In 
GamesviBe. Florida, Shane Matthews threw for 


G0U£GG FOOTBALL 


Scoring 

Rotnoeto— Try: ton (381, Dumttna (9), 
Sasu (56). Conversion: Racoon (38). Ponoltv: 
Racoon (421 

FW-pmaHv: Turova (& 711. Drag: Ro- 
baka (3ft 44), Turuvo (49) 

(AP, Reuters, AFP) 


■ In other games. The Associated Press re- 
ported: 

Na 3 Florida State 33, Yirgnia Tech 20: In 
Tallahassee, Florida, wide receiver Kevin Knox 
caught a 36-yard touchdown pass and set op 
another score with a 62-yard reception as Florida 
State (6-0) extended the nation’s longest Division 
I winning streak to 12 games. 

The Seminotes trailed for the second i 
week but took a 28-14 lead at halftime 


245 yards and two touchdowns, and the defense 
forced five turnovers and blocked a punt to 
power the Gators (5-1). ^ 28 : Elvis 

Gibac tfnrwthrce touchdown passes, two to 
Desmond Howard, as the Wolverines overcame 
the Spartans in East laiang Michigan. 

Texas 10, No. dOHaboma 7: In Dallas, safety 
Bubba Jacques returned a fumble 30 yards for 8 
touchdown in the fourth quarter as the Long- 
horns stunned the Sooneis. „ 

No. 7 Noire Dame 42, No. 12 Pitt 7: In Sooth 
Bend, Indiana, Reggie Brooks blocked a rat 
punt and downed the ball in the end zon e, 63 
yrarnte after Notre Dame had converted a fum- 
bled punt mm a touchdown helping the Irish (5- 

1) card the unbeaten string of Pitt (5-1). 

Rice 2ft, No. 8 Baylor 17: In Waco, Texas, Jeff 
Ireland missed three field goals in the secocd 
half, opening the way for the winning 13-yard 
field goal by Darrell Richardson with 2:39 to go. 
Josh LaRocca, the Rice freshman reserve quar- 
terback, guided his team 67 yards to the 
Baylor 13 brfore Richardson kicked the winner. 

No. 20 Bfinots 10, No. 11 OUo State 7: 
Freshman Chris Richardson kicked a 41-yard 
Geld goal with 36 seconds to play to lift Hhnois 
(7-0) over visiting Ob io State. 


Na 13 Catifonmi 45, Oregon 7: In Berkley, 
vo toudt- 


roiss olav into 2 < *3^ ard Wochdownnm with 
? 2 - 45 P left in the game togw the Rraics thar 
fifth straight victory. Tire Orangemea lost for tne 

Carofiaa scored to 

possessions in the second half after faffing be- 

fjfilLm 10, Wisconsin 6: Mast Rota 
bit Mike Saunders with a 1 4-yard touchdown 
mbs on fourth down with 44 Mconds left to give 
SSi the victory in Madi son, W iaxaism. 

WCtoMODlfclj.ajmaj 
SauA ^Carolina, Nelson Wdch lacked a 48-yard 
field goal with 46 seconds left to aDowlheTjgeis 
to tie^gmia, winch had W by 20-10 with as. 

vid Palmer scored touchdowns an a69-ymd.punl 
return and two pass rettfrtwiB as ^Alabama ^ 
scored the first six tunes it handled the ball m " 

T ^G^^.No.BMtal7:I n Ox. 
ford, Mississippi, Lany Ware ran for 166 yards 
and two touchdowns to lea d Geff gjg- ■ 

Na 24 Aubars 24, VanderHt 22: Jim Von 
Wvle h- Y*** Aubnm snap a two-game losing 
streak with a 27-yard field goal vnthJ^kft. 

Na 25 Colorado 55, Mfaswm 7: In Boukkx, 
Colordo, Darian Hagan passed for two touch- 
downs and ran for 101 yards while Lament 
Warren rushed for 1 10 yards to crash Missouri. 

■ Gerald Eskenazi of The New York Tima 
reported: 

There was a blue-gray October sky Saturday 

in New York, there was the Hudson Rwsr as a 

backdrop, and than were remembrances cf vic- 
tories past for the Class of ’61. 

Remember? It has been 30 yean since Cotam- 

... « LA — . I annuli FnAtKoYl trfU 




i 

i ' •: 
; v. 7 " 




% 



Cahfoniia, Mike Pawiawsld threw two 
down passes and Calif oraia improved to 5-0. 

Na 14 Nebraska 49, Okfahoma State 15: 
Keithen McCant completed 17 of 19 passes fora 
career-high 231 yards and three toudwwons, and 
Derek Brown ran 143 yards and scored three 
times to lead voting Nebraska- 

East Carofina 23, Na 15 Sjracnse 20: In 
Syracuse, New York, Jeff Blake turned a broken 


bia’s last (and only) Ivy League football title. 

• — ; the Lions were tied by 


Who remembers that — . -- - 

Harvard for the championship back then? 

So the modem Columbia Lions c elebrated 
with a 20-34 victory over Peon, the first triumph 

ofthe year for Columbia— and its second of the 

1990s. . . , . 

Tlririy years later, victories don t oome easily. 
But Columbia got one for the old grads who 
showed up on Broadway. 
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::]L Standings 


WALES CONFERENCE 
Patrick DMsisa 



w 

L 

TPttGF 

GA 

flour Jersey 
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0 

D 

s 

27 

-10 

Vicshlngton 

A 

1 

0 

8 

20 

IS 

if./. Rangers 

3 

3 

8 

4 

15 

20 

■r'rtsburgh 

2 

1 

1 

5 

14 

13 

Istanders 

2 

1 

0 

4 

12 

12 

■= Iillodetphla 

0 

3 

1 

1 

11 

18 

-dams DMriaa 

..''entreat 

3 

I 

1 

7 

17 

8 

^critord 

1 

1 

1 

3 

9 

8 

^Lltalo 

I 

2 

1 

3 

14 

11 

?cston 

1 

3 

7 

3 

13 

19 

•iufbec 

1 

3 

0 

2 

15 

16 

CAMPBELL CONFERENCE 
Norris Dtvtrion 
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0 

0 

6 

10 

6 
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2 

2 

1 

5 

21 

19 
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2 

2 

0 

4 

11 

15 
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2 

3 

a 

4 

19 

16 

-rtrolf 

0 

3 

i 

) 

11 

18 

Smyfbe Wnfitow 
Vancouver 

4 

1 

0 

■ 

20 

15 

.t 5 Anoetes 

2 

1 

2 

4 

18 

18 

•-■inn) pep 

2 

2 

1 

5 

18 

If 

— igarv 

2 

3 

0 

4 

23 

15 

- bnonton 

1 

3 

1 

3 

12 

21 

:i Jose 

1 

4 

0 

2 

16 

23 

FRIDAY'S RESULT 
:or. Run < 

Tisshtagtoa 3 


»-i 

t-« 


Turcotte (]): Krygier 11). Kltristkt) (2). 
r . :ldfcY (1). Hunter (1). Phnmka (1). Stoats an 
.no— New York (an Lhrt) 9M-27. waOilng- 
•=.t (on R tarter) 12-134-32. 

SATURDAY'S RESULTS 
^iKibnrato 0 1 0—1 

Jtrwr I 2 1-4 

Coffey (2): VHgroln (1). Rtawr (4), C Le- 

.r.tewc (2). Slastny (3). Shots an goal: Pttto- 
: ,’rgti (on Terreri) 5-S-7— 17. How Jersey (on 
^--rrasso) 7-15-18-32. 

_Y. Rangeri 1 1 5—2 

Horttent 1 2 2-5 

Turcotte 2 (3); Sanderson (l).Zalapakf (1), 
Jincon (2), McKenzie (1), Cimnevworth U). 
SMson ml: New York (on Whitmore) 11-12- 
: i— 34. Hartford (an vantotesbniuck} 7-75-77— 


go (an Hrivnak) 19-8 5 -32. Washington (an 
Waite) M 1-6— 87. 

Detroit l • 1—2 

MlBBesota 2 1 8-8 

Praberi (l ), Carson (3); Dali ten (2), Gaaner 
(2). Hatcher (1). Shah ea goat: Detroit (an 
Cosev) tl-9-12— 32. Minnesota (onChevatdoe) 
11-14—27. 

Calgary 8 1 W 

EdnwBtan 2 t 8-3 

Mocimli (2): Lamb (D.Melianby (2). Se- 
menov ()). Stools on goal; Calgorv (an Ron- 
lent) W4J-S2. Edmonton (on Yemen) )(W- 
7-22. 

Mwdreol 1 « 7—6 

Boston 8 8 8—0 

Carson (D.Muller (2),Mcptwe 111, Letoeau 
2 (2),Carbanneau (3). Shah an goal: Montreal 
(on Moos, DelGuKUce) 5-1X10—28. Boston (on 
ROV) 134-10 — 37. 

PtrttodeJpMa 3 I 8-6 

KY. Islanders 2 3 0-5 

Tocchet (2), BrlmTAmcur II), LemokJn 2 
(2) i Flattey (I ), Ferraro 2 (2), King (Z).5u>ter 
(4). Stoats on god: PhltadeWila (onHealV) 15- 
4-9—28. New York (an lNragget) 1M44-3QL 
Vancouver 1 8 1—8 

Toronto 1 8 8—1 

Udster ()), Lbiden (3): Pearson (4). Shots 
an god: Vancouver (an FWir) JMO-13— t*. 
Toronto (an McLean) 5 46 16 
Bottom 1 3 1-6 

Quebec 2 2 8 4 

Turaeon (1 ),May (2), Audette2(3), Ramsey 
(1); Noion 3 (5), Saklc (2). Skats an god: 
Buffalo (on Tugmrti) 9-24-7— to. Quebec (an 
Pubpo) 7-184— 2£ 

San Jose 1 1 7-3 

5L LoalS 8 6 2-4 

Berezan (l).Mulien (2).Falloon (2); Brown 
(1). Christian 2 rzi.Oates(l). Baron (l),Ba»- 
sen (1). Stoats an goal: San Jaselon Joseph] 8- 
7-12—27. Sf. Lads (OH MWIvsl IJ-20-n— 44. 
VHnnlpeo 1118-6 

Las Angeles 1 8 3 8-3 

.‘Murray (3),Eoglesi1),Hortman(l); Gren- 
ato (3). Donnelly (2). Kurrf (4). Shots an goal: 
Winnipeg (on Berthlaume) 9-124-2-31. Los 
Angelas (on Essenso) 44)4-2—38 


Tolyg 

Homnin 


63 66 I d IW 

48 81 0 J72 26h 

SotantoVs Reset! 

Hlrcdilma A. Hanshtn 8 

Soadars Resatts 

HaraMn X Hiroshima X IB Innings. 1st same 
Hiroshima I, HansMn a 2nd same 
ChuntcM IX Yakutl 0 

PACIFIC LEAGUE 


x-Seniu 

Kintetsu 

Oris 

DOW 

Nippon Ham 
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W 

L 

T 
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GB 

81 

43 

6 

■653 

— 

77 

48 

5 
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4W 

64 
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3 

SM 

18VS 

53 

69 

3 

A3A 

27 

53 

72 

5 

JOA 

2BW 

44 

77 

4 
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Sa tu r da y' s Resdt 
No games schedutod 

Swd t l Red) 

Lotte IX Seftju J 

FRENCH NATIONAL CHAMPIONSHIP 
CADETS 

St. GerroaJtven-Lave 10. PUC 4 




Selected Coliege Scores 


'■ . i V V .* * h 

Jir* nr-^fr«r.«£ rCu ' “ 


Japanese Baseball 


■— lem 3 2 2—7 

V.'gsMngtoB 8 i v— 2 

Smith (2), Hudson (1), Thomas (1). Roenlek 
Noonan (1). CieWtto u (41, Goulet (4): 
: jfrahr (l).Bondro (3). Shots an goal: Chlca- 


CENTRAL LEAGUE 


EAST 

Air Force 44 now 6 
Boston College XL LoutsvIDe 3 
Citadel 20. Army 14 
Columbia 28 Penn 14 
Delaware 35. Boston u. Zi 
East Carolina 2X Syracuse 28 
Fordnam H Harvard 7 
Holy Crass 23. Dartmouth 6 
Lafayette 20, Bucknell 16 
Lehigh 35, Northeastern 22 
New HarmMne 34, Richmond 0 
Princeton 59, Brawn 37 
Rhode island 17. Masaochusetts 14 
Rutgers 48 Motne 77 
West Vtrgtrdo IX Tempt* 9 
Ycde 25. Cotoate 7 

SOUTH 

Alabama &X TMane 0 
Apaoiactilan st. 21. E. Te nn essee St. 14 
Auburn 24, Vanderbilt 22 
Beftxme-Cookitian 20. Howard U. 14 
E. Kentucky 37, W. Kentucky 22 
Florida 3S» Tennessee 18 
Florida St. 3X Virginia Tech » 
Georgia 37, Mlsslsslepl 17 


UwlAm Tech it South Carolina 12 
ManAall X. Furman 35 
McNecse St. ta HE Lo^slana 18 
Mentphls St. T7, Southern Miss. 12 
Miami 26. Perm St. 20 
Middle Tenn. 2X Austin Peav 8 
Mississippi St 31. Kentucky 6 
Murray SL 40. Tam.-Mortln 34 
N. Carolina A4T 41. Florida A&M 19 
NW Louisiana 24. North Texas » 
North Carolina 26 WOfce Forest 10 
X Carolina St. 7L Morgan St. 6 
Stanford IX Cent. Florida 6 
Troy St. 38 S. Illinois 13 
Tulsa 34. SW Louisiana 20 
VI ra hi la 2ft demon 20 
Wlllhan 4 Mary 4ft VMI 26 
MIDWEST 
Akron 3ft Yo un gstow n SL 24 
Ball SL Tft E. Michigan S 
Bowling Grom 4& Ohto U. 14 
Clnclimatl 38. Kent 19 
llllnofs Tft 0 Wo St. 7 
Indiana 44. No rthwe sl ern 6 
Indiana SL 16, E. linnrts 15 
Iowa lft Wisconsin 6 
Kansas SI. 16. Kansas 12 
Miami, Ohio XL Cent. Michigan 18 
Michigan 4ft Michigan SI. 28 
Minn es ota 4, Purdue 3 
N. lawa 17, IHlnain St. 14 
Notre Dame 42. Pittsburgh 7 
SE Missouri 34 , Tennessee TotSt 31 
W. Illinois 24 SW Missouri SL 21 
W. Michigan 22. N. Illinois 10 
SOUTHWEST 
Arkansas 29, Houston 17 
Cameron 51, Prairie View 6 
Nebraska 49, Oklahoma St. 15 
Rice 2ft Baylor 17 

SW Texas St. 31, Stephen FAustln 15 
Sam Houston st 2ft Nicholis st. 19 
Texas Tft Oklahoma 7 
Texas Southern 26, Alcorn SL 7 
Texas Tech 3ft Southern Mefh. 14 
FAR WEST 
Arteono SL 2 A. Oregon SL 7 
Brigham Young 31, Taxas-EI Paso 2 9 
CoiHorala 4ft Oregon 7 
Colorado Sft Missouri 7 
Fresno St. 42. Long Beach St. 14 
Montana 21, Babe st. 7 
N. Arizona 27. Montana SL 16 
Nevada 41. Idaho St. 21 
Pacific U. 6X Cal Poly-SLO 28 
Portland Sf. 5ft E. Washington 23 
San Diego Si. 3ft New Mexico 24 


UMi 57. Wyoming 42 
Washington 4ft Toleda 0 
Weber Si. 4ft Idaho 17 


Canadian Football 


Toronto 

Winnipeg 

Ottawa 

Hamilton 


Eastern Dhrlsian 

W L T PFPAPb 
10 5 8 548 434 20 
8 7 a 418 411 U 
6 8 0 393 431 12 
I 13 8 2B4 454 2 


OavM Frost, South Atrico. deft Stove Pal*. 
UJL. 78TL 

Fred Couples, ils* def. Gary Player, South 
Africa. 67 - 74 . 

Scotland to. ft 1 refund (4), • 

Son 1 Torrance, ScofkxxL del Ronan RaF 
fertv, tratana. 65-72. 

Gordon Brand Jr. Scotland, del. Eamom 
Darcy, Irrtond. 71-72. 

Colin Montgomerie. ScottmL del. David 
Feherty, Ireland. 78-74. 


10 5 0 301 489 20 
9 5 0 463 443 18 
9 6 0 569 518 18 
5 9 0 512 565 10 
Friday's Result 
Winnipeg 2ft Toronto 27 

Saturday* Result 
Edmonton 4ft Brimh Columbia 28 


Edmonton 
Calgary 
Brit Ctmb 
Sasktchwn 


> U h X England m, I 
Per Ulrtk Jahmssan Sweden, del Nick 
Fataa. England. 73-74. 

Man Lanner. Sweden, tied Paul Broad- 
hursL England, 70-70 (no points awarded). 

Anders rm sbrond. Sweden, def. Steven 
Richardson, England, <9-70. 


HOLST EN INTERKATIOflAL 

In Berlin, Stro Hlo a is 

A maud Baehch, France, deL Patrik Kuete 
noa Germany 6-46-2; PefrKorda(4).Gncho- 
■lovakla, def. Anders Jarryd (7), Sweden. 63. 
T-6.6-Z 

now 

Korda def. Boefsch. 6-1 6-4. 

EUROPEAN INDOORS 
Is Zortav Swniflsois 
Steffi Graf 11). Germany, deL He lena So- 
kova (5), CxechoElomkta, H 6-3; Nathalie 
Taudat (6), France, del Ma mtei a MWeeva- 
Fragnlere <4). Switzerland, 7-6 (7-3), M (Ml. 
Find 

Graf def. TouzlaL 6-4, 6-4. 

SEIKO SUPER TOURNAMENT 
la Tokyo, Semifinals 

Stefan Edbero. S wede n (i), del Goran 
tvontoevic, Yugoslavia I6L46, 76 (7-2), 76; 
Derrick Ho a agno (7), U-S. def. Ivan Lend! 
(3). Czechoslovakia, 7-e (76), 6-1 
Final 

Ettaera def. Rastoano, 6-1 VA. 6-2. 


Wales 2. Canada 1 

Phillip Price, Wales, def. Daeiy MUevkL 
Canada 69-70. 

Dave Barr, Canada def. PMflo Parkin. 
Wales. 68-69. 

ion Waosmna Wtotcs. del Den HdlderMxv 
Canada 67-70. 


Semlftnot* 

Sean Africa ft SttH a wd 8 
David Frost, South Africa deL Sam To r- 
ranae. ScotftkNL 60-7& . 

Gary Player, South Africa, def. Gordon 
Brand Jr. Scotland. 70-74. 

John Btand, South AfricadeLCaUnMonlao- 
meria Scotland, 69-71 


DUTCH FIRST DIVISION 
FC Den Haag 1, Feyenoord Rotterdam 4 
Sta n dings -- rmn oord Rotterdam 17 
potato,- PSV Eindhoven 13s FC Tktent* Em 
scheda Vitesse Arnhem and Sparta Rotter- 
dam 14; Alax Amsterdam and Rodo JC Kerk- 
rade 13; RKC WOatwIIk 12; FC Utrecht and 
MW Maastricht! l; FCGronlngm.FCVoleiv 
dam and SW/Oordrectit m) 10: Willem II 
Tlltoura 9; Forhma SWard 7: FC Den Hoag 6; 
VW venlo and Do GraatstfK* Doeftotchem X 

GERMAN FIRST DIVISION 
VTL Bochum 1, Kartsniher SC S 
FC Nuremberg A vib Stuttgart 3 
EtatracM Frankfurt a, Barussla Moench. 0 
Dynamo Dresden Z Warder Bremen 1 
Schoike ft Horan Rostock 0 
Bayern Mental ft Bonasta Dortmund 3 
Hamburger sv ft wattonscheki 1 
Ktfserstautero Z Barer Leverkusen 1 
FC Cologne 1, M5V Duisburg 1 
Stuttgwter Kickers ft Forhma Dwcsseldarl 1 
SlaMX EtatracM Frankfurt 18 potato; 
MSV Dufstmni and Bayer Lewriwsan 16; VfB 
Stuttgart, Koteentautern end Barussla Dort- 
mund 15; SChalfce. FC Nuremberg. Hamburg- 
er SV and Kartsniher SC 14; werder Bremen 
and Haneo Rostock 13; Bayern Munich 12; 
Shittoortor Kickers. Wcrttonscheld and FC 
Cologne II; VfL Bochum and Dynamo Dreg- 
den 10; Fortune Duwsektarf and Borussta 
Moench. 9. 


Woles I. Sweden • 

ian WOosnam. Wates^tof. Per Ulrlk Jahong- 
soift Sweden, 6568. 

Philip Parkin, Woles, tied Anders Fora 
brand, Sweden, 68-68. 

Phillip Price, Watow Ned Mats Lortner, Swe- 
den. 71-71. 


EUROPEAN CHAMPIONSHIP 
aoaimer Results 
In Sevflle, spate 
France Z Spate I 

Group one standings: x-France 14 polnto; 
CzechostevaklaB; Spain and Iceland 4; Atoa- 
nla 2. 
x-auatmed 


Final 

Sweden (6) X Sooth Africa (I) j 
Anders Fg r sb nn nl , Sweden def. John 
Bland, South Africa 4G69. 

David Frost. South Africa, drf. Per-Ulrik 
Johansson. Sweden, 66-74. 

Mats Lanner. Sweden, Ited Gary Player, 
South Africa, 74- 74 (won on first suddeiKkafh 
oteroff hole). 


In 


Soviet union 0, Italy 0 
Group tarn standings: Soviet Union 11 
paints; Italy. Hungary and Norway 7; Cyprus 
ft 


Francels First 
Into European 
Soccer Finals 


The Associated Press 

France became the first team 


to 


unship finals with a 2-1 vktont 
in Spain, and Italy was virtual- 
ly eliminated with a scoreless 
tie in the Soviet Union. 

Luis F ernandez and Jean- 
Pierre Papin scored in the first 
IS minutes for France (7-0), 
which missed the 1990 World 
Cup after making the semifi- 
nals in 1982 and 1986. France 

has won 16 consecutive games; 

Abelardo Fernandez scored 
in the 34th minute for Spain,- 
but France went into a defen- 
sive shefi. . . ! 

In Moscow, Gianhiigi Len- 
tnu put a shot over the cross; 
bar in the 43d minute and 
Ruggiero Rizzitelli hit the 
right post in the 59th before 
92,000 in Larin Stadium. 

The Soviets (4-0-3) need to 
tie Cyprus on Nov. 13 to quali- 
fy. For Italy (2-1-3) to qualify, 
it must beat Norway and Cy- 
prus by large margins and hope 
the Soviets lose to Cyprus. 





aziiEmixCoa 


DunhiliCup 


Third Place 
Saafiaad tsi Z HIM I 
Sam Torrance, Scotland, deL Ian Waasnam, 



W 

L 

T 

PCL 

GB 

Georgia Southern 44, W. Carolina 6 

San Jaw st. 39. New Mexico St. 13 

Id St. AaWewx Scotland 

Woles, 70-71. 

x -Hiroshima 

73 

53 

2 

-579 

— 

Georgia Tech 34. Mary tend to 

Southern Col 34 , Washington St. 27 

Qearterftocts 

CoUo Montgomerie. ScoMmt, def, PWMp 

Chunlchi 

69 

58 

1 

.543 

4ft 

James Madison 55, Towsan St. 31 

Stanford 56. Cornell o 

South Africa (8), Z United States (1), 1 

Parkin. Wales. 69-7A 

Yakut! 

66 

63 

2 

5T2 

8ft 

LSU 7ft Arkansas St. 14 

UCLA SL Artoona 14 

John Bland. South Africa deL Curtte 

Gordon Brand Jr. ScoNoncL Ned Phillip 

Yomlurl 

66 

64 

0 

-508 

9 

Liberty 2ft DetoMtae St. 9 

UNLV 2ft Col St.-Fullerton 3 

Strange, US- 6869. 

Price. Wales 6969. 


BASEBALL 
America Hop p e 

MILWAUKEE— Reinstated Ran ftatohnon, 
PltoiMr, from 40-day asaWed ibt. Assigngd 
Don August. Jim Hu n ter ana Jim CeatkawaM, 
Pltctwra and Matas CafriMa outfWder, to 
Darner. American Association. Purchased 
the contracts of John Jaho and Jhn Tatum, 
outfielders, and Otto Green, pitcher, from El 


Pam. Texas League, and Joe Kmatocotata. 
tram Denver. 

BASKETBALL 

National BtakeftocM Ax roqatto e 
Detroit— R eleased Ray Marble, goer* 
forward, and Maksim HaUenstotoer, ceatir. 

HOUSTON— Stated Vernon Mama 
guard, to 4-year contract ax ta nete w . Stgate 
Tree RoUfeift center. Renounced thek rttto 
to Dovtd wood, hnwnt 
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Twins on Brink of World Series, Braves Power Past Pirates 

: Blue Jays Face Elimination 


ALBoxscores 


* . By Robert Fachet 

Washington Post Serna 
TORONTO - — Tkc Minnesota 
3Vins can smeH the World Series. 
4s for (he Toronto Blue Jays, (hear 
-disgruntled fans would be happy if 


cleared the air. 

v The Twins knocked out Todd 
Stortkmyrc with a four-run fourth 
inning on Saturday night and 
breezed to a 9-3 victory, ihereby 
; raoying within one victory of the 
'American League pennant. 

"• Right-hander Jack Morris 
earned his second AL playoff vic- 

'hkT enjoying T3~hit rapport ^as 
Minnesota look a 3-1 lead in the 

AL PLAYOFFS 

best-of-seven competition. Game 5 
Was to be played here Sunday. 

*. Dan Gladden broke ont of a 
zero-for-13 nit with three hits and 
! 't three RBI, Kirby Puckett’s three 
'hits included a homer and Mike 
^ PggHaraio, hero of Friday’s 10-in- 
: 'rung victory, had two RBI and 
made a wonderful diving catch at 
ihirdbase. 

1. The Blue Jays broke down defen- 
I 1 svely, with shortstop Manuel Lee 
t 4md third baseman Kelly Gruber 
connmtting errors that led to un- 
t joined runs. Gruber also failed to 
r. 'backhand a ball that wen* past him 
i .fora doable, while Lee remained 
f iritlss in the series. 

* - . Stottlemyre, pitching the first 
. time in this series, had a 15-8 record 
daring the regular season. In de- 
feating the Twins twice in the last 

*^.10 days of the season, be yielded 
. two runs in lift innings, 
fl “As far as weaknesses and 
strengths, I know theirs and they 
w know mine,- be said before the 

* game. “1 don’t know if there is an 
1 ; advantage or disadvantage in hav- 
3; mg faced them so much recently." 
s • He yielded two-out infield siu- 

gks to Puckett in the fust inning 
rv and Shane Mack in the second. 


•It: 


There was a moment of 


b _ for the home crowd when Pagliar- 
~ lik), home-run hero of Friday night, 
JT followed Mack and sent a long 
^ drive to left center that left fielder 
u Mookie Wilson caught two steps 
xt - from the fence. 

«l- 1 Moms won Game! .although he 

ij Z was chased in the sixth and yielded 
Jtfe four runs. He also beat the Bhie 
jjtr Jays twice in the regular season. 

sc Of faring the Bine Jays with 
b? three days* rest, he said before- 
loie hand: “1 usually don’t have quite as 
much velocity but better control 
ils- and movement, so it’s land of a 
to w ash But facing the mme so 
*® : '■ soon is tough. 1 think there is more 
bs 
'toi ■ 
is 
:)5 


of an advantage to the hitter. They 
have more at-bais against you in a 
short time and that gives them a 
chance to adjust" 

After he retired the first five bat- 
ters, the Blue Jays broke through 
for a run. Candy Maldonado sent a 
seeing-eye grounder into center 
Grid for a single and came around 
on a wild pitch and Pat Borders* 
line single to center. 

Toronto got to Maris for two 
more hits in the third, but was un- 
able to increase its advantage. 

Devon White lined a one-oot sin- 
gle to center. On a hit-and-run. 
White dodged Roberto Alomar’s 
line single to right, turned a somer- 
sault and fell snort of second base. 
His inability to reach third didn ’t 
matter, as he and Alomar executed, 
a double steal on the first pitch to 
Joe Carter. 

However, Carter, acting as desig- 
nated hitter despite a severely 
twisted right ankle, struck out for 
the second time and John Olerud 
grounded out. 

The Twins chased Stottlemyre 
with the four-run fourth inning 
dial Puckett started with home ran 
deep into the seats in left center. 

Chili Davis lined a one-out dou- 
ble to right and took third on Brian 
Harper’s infield out Mack walked 
on a 3-2 pitch, then Pagharulo lined 
an RBI single to center. Stottle- 
myre, somewhat shako, hit Greg 
Gagne with a pitch to fill the bases. 
Gladden, hitless since Tuesday’s 
opener, sent Stottlemyre packing 
with a broken-bat angle to right 
that scored (wo more runs. After 
lefty David Wells relieved. Glad- 
den stole second. When Chuck 
Knoblauch struck out, it was the 
second consecutive inning he’d 
endwL 

There were boos during the rally 
and there were more who Manuel 
Lee struck out to dose out the Blue 
Jays' fourth, after Borders had 
blooped a two-out single to right 
■ Claire Smith of The New York 
Times reported earlier: 

Yes, the Toronto Blue Jays lost 
the third game erf the American 
League playoffs on Friday, but was 
it the most serious setback of the 
night? 

After all a chill had already set- 
tled over the Jays’ pennant hopes a 
good deal of time before PagUaru- 
lo’s pinch-hit home run sailed over 
tbenght-fidd fence fa a 10-inning 
3-2 Minnesota victory. 

Carter, their biggest run produc- 
er, had limped out of the picture 
because of a sprained right ankle 
snffered while fielding a ball in the 
fifth inning. 

“If I can walk, I'll be out there," 


FRIDAY'S CAMS 
MINNESOTA TORONTO 

ofcr fe bi 

GMdM » s o o o wniti a 

KMMCh 20 5 I S 0 
PuCkfttt tf 5 0 2 
COovbdh 4 0 1 
Mock rf ill 
Hrtwk lb 3 0 0 
G o o n p ss 2 0 0 
Sorrento pH i 0 0 
New ma n a 0 ft 0 
OrtlX c 3 0 0 
Larkin on 10 0 
Hotpot c 0 0 0 
LftlUf 3b 3 80 
Fool lari 3b I 1 1 
Totals 37 3 7 

Minnesota W 


abrhbi 
S ft 1 
RAtomr 2b 3 o 1 
Carter rf 311 
Dactr rf 1 0 a 
Oterud lb 2io 
Grubor 3b 5 ft 1 
CnMoidnd if 4 o 1 

Mvtimoudh i o o 
TaMer oh ft ft ft 
m. W ilson at i o o 
Borders c 3 0 0 
Mn.Ua is 4 0ft 


32 2 52 
000 1—3 


E— Tlmflo (lj. dp— M innesota LTomtoZ 
LOB— Minnesota L Toronto 10. 7T1 ifnnti 
lnudi(l).Puckon(1),CaMoldonodo(l). 
Mock ll). HR— Pogltamlo ni. Carter (l).s— 
RAiomor. Borden. 

IP H 

BMa a wrtB 

Erickson 

won 
Willis 

Gvthrte W.1-0 
Aouflero S3 
Toronto 

Key 0 5 

Wolb !•» 1 

Henke 1W 0 

Tlmlhi l-O-l 1 1 

Erickson pitched to 1 boner In The jm. 
WP— WM 2. 

Umpires— Home, Roe; Pint, WeDce; Sec- 
ond, ReTOv; Third, McKean; Lett, Barnett; 
Right. Johnson. 

SATURDAY'S GAME 
MINNESOTA TORONTO 

ab r » M 

5 13 3 White ct 

0 ft 0 
2 3 
0 0 

1 2 
1 0 
1 1 
1 I 


ehrbbJ 
5 0 20 
RAIomr 2b 5 ft 2 1 
Carter dh 5 0 HO 
Okrad lb 5 0 10 
Gruber 3b 4 110 
CnMoMhdrf 4 110 
Borden c 4 0 3 2 
MnLee u 
Mai Inks p| 

M. Wilton 

Totals 


Toronto no 

E—Goom (», Gruber 13), mtlLm (I). 
tOlt WllnnnntntTnrrmtrrni Tfi rtlmtit 
(2), Haroer (2), Pagllarufo (II, Gruber (11, 
Barden HI. HR— Puckett II). SB— Gladdon 
ITS. wntte CD, RAtomor (2). CS— Goono (1). 
SF— Puckett. Mack. 

IP H R SR BB SO 


Gladden II 
KMMCh 3b 
Puckett cf 
Hrbefc lb 
CDavb dh 
J4rwn iti 
Haroer c 
Mack rt 
Poo Hart 3b 4 2 2 2 
Lotus 3b 0 0 0 0 
Gam n 4 0 10 
Totals 37 V 138 


Morris wj-0 
Bod real on 
Torunto 

Stottlemyre LA-1 
Welts 
Acker 
Timlin 
MacDonald 
HBP— by swttlomvre (Gagne). 

WP— Morris 2. 

Umpires— Home, Webce; First, ReHhr; Sec- 
ond. Me. Keor; Third, Barnett; Lett, Johnson; 
Right Roe. 



Olson’s Hitting Leads Way 

NLBaxscore 


Laan Mrim d fla .'TteA torinfd fcea 

Dan Gladden broke his bat bnt his single drove in tiro tubs for the Twins, who lead the AL series, 3-1. 


said Carta 1 , who was forced to give the fence, then landed awkwardly. Toronto trainers worked over him Carta remained in the game, Smiley, who in his last four starts 4 11 £ Am. 1 

way to a pinch- runner in the sev- He limped after the ball and tossed in the outfield. He would lata say but, said Toronto Manager Cito allowed only two runs in 24 in- A.VL Of JktWMd 

enth inning. it back into the infield as Mack that he had so jarred the ankle on Gaston: - I think Joe played two nines, lasted onlv two mnines. He - _ _ . . 


By Murray Chass 

New York Times Serna 

ATLANTA — Greg Olson, who 
spent the first seven years of his 
professional baseball career lan- 
guishing in the New York Mets’ 
minor Teague system because he 
couldn't hit, dazzled the Pittsburgh 
Pirates with his bat and his feet. 

Shaking off his “no-hit" image, 
Olson helped power the Atlanta 
Braves to a 10-3 victory on Satur- 
day and a two-games-to-one lead in 
the National League playoffs. 

The teams were to play the 
fourth g-'ime Sunday night 

Olson. 31. but in only his second 
major league season, slugged a two- 
run homer as the climax to a four- 

NL PLAYOFFS 

run burst against John Smiley, a 
20-game winner, in the first inning . 

Consecutive doubles by Ron 
Gant David Justice and Brian 
Hunter preceded the catcher's 
home ran. In his next time at bat in 
the third. Olson singled with two 
ont stole second and scored as Ra- 
fael Bdliard tingled. 

Sid Bream, who played for the 
Pirates in last year's playoff, sealed 
the victory with a three-run homer 
in the eighth inning. 

The Pirates suffered their sev- 
enth loss in seven games here this 
year and clearly must start hitting if 
they hope to win either of the next 
two games here. In this series, the 
Pirates have only 4 hits in 30 at bats 
with runners in scoring position. 

John Smoltz was not as sharp as 
he had been in most of his recent 
starts, but the lone right-hander in 
the Atlanta rotation survived re- 
peated threats and continued the 
winning that was the hallmark of 
his second half of the season. 

Smoltz, who had a 2-11 record in 
the first half of 199 1 and a 12-2 
mark thereafter, scattered eight hits 
in 6V3 innin gs and struck out seven. 
He first hit came on his very first 
pitch. Orlando Merced swatted it 
over the center-field fence for a 1-0 
lead, which the Pirates did not 
maintain for long. The last hit 
Smoltz surrendered was Jay Bell's 
home ran in the seventh. 


PITTSBURGH ATLANTA 
ob r b W 


Merced lb Sill 
RO-Rdryz p 0 0 0 0 
J.Bell ss 5 13 1 
vnsivke rt 3 o l ft 
Bonilla rf 5 0 0 0 
Bonds H 5110 
Buecni 3b 4 0 2 0 
Laval ire c 2 0 0 0 
SHjuqm c loio 
Und 2b 
Smiley p 
Espy oh 
B.Lndrm o 

varsho ph 

Pattrsn p 
WHkrsn oh 
Klppor p 
Mccindn lb 0 0 0 0 
Totals 37 3 10 3 
Pittsburgh 
Mould 


4 0 11 
0 0 0 0 
10 0 0 
0 0 0 0 
I o o a 

0000 

1 o a o 
oooo 


LaSmitn ll 
KJHJIchl ll 
Pendltn 3b 
Gant rt 
Justice rf 
Hunter ib 
Pena c 
Olson c 
Lemke 2b 
BelHard so 

Smoltz p 
Slant on o 
WaMrs p 
Bream lb 


abrhM 

3 I 00 
10 0 0 
5 0 : l 
5 2 2 1 

3 111 

4 1)1 
0 0 00 
3 3 22 
3 1 00 
3 0 11 
3 0 10 
0 C 00 
OOOO 
1115 


Totals 
100 100 
All Mft 


31101110 
100-3 
13X— 10 


6— Marota ( ll.J.Bell (I). LOB— Pittsburgh 
Tl. AttanraS.2B-J.Bell (1 J. Burchele Cl, Pen- 
dfetan (II, Gonf m. Justice (TI. Hunter (II. 
HR— Merced (1), j.Beil (11. Gant (11. Olson 
(11. Bream tl). SB— Bonds (31. Smalt: ID. 
Ohton IT). C5— LaSmllti (1). Justice (1). 5— 
BelUanL 

IP H 


K ER BB SO 


Pittsburgh 
Smitev LXM 
BLandrwn 
Patterson 
Kteper 
RoRodrlguez 
Atlanta 
Smoltz w,i-o 
Stanton 
Warners 
Pena SJ 


1 1 


SVb 8 3 3 2 7 

* 1 0 0 1 o 

ta 1 0 0 1 1 

1«S 0 0 0 0 1 

Sran ion pitched to 1 batter in the Pth. hbp— 
hr Smitev (LaSmJtti). WP — Stanton. 

Ump ir es Ho me . DeMutti; First. Grago; 
Second. Davidson; Third. Froemmlng; Lett. 
Horvev; Right, PullL 



Age&ce-Frmce fteser- 

Even the fonner president Jim- 
my Carter was doing the chop. 


The prospect of Carter in a di- 
minished capacity was something 
Toronto could ill afford. When he 
was removed from the game, Carta 1 
was four for 10. His first-inning 
home ran against Scott Erickson, a 
20-game winner, produced his third 
RBL 

Carta iqured Ms ankle when he 
hacko leap for a ball hit hi|hupthe 

tor planted his ri^tt foot high up on 


headed for third. 

Mack would eventually score the 
Twins’ first run as Minnesota came 
back from a 2-0 deficit. But the 
34,454 fans’ attention was not so 
mudi cm the base runner as on the 
player who had been instrumental in 
leading the Jays to a division title. 

For once Carla got rid of the 
hall, he collapsed and did not re- 
gain his feel for several minutes as 


the fence that he thought be heard 
something snap. 

“I thought Td broken it as soon 
as it happened," be said. “The high- 
tops may have saved it from break- 
ing," 

There was a sudden jolt of pain 
that was so extreme Carta lost 
feeling in his hands, one reason he 
believes he did not make the catch 
as Mack’s triple ticked off his 
glove. 


innings on guts. 

Finall y, after Carta was issued 
an intentional walk in the seventh, 
he was lifted for a pinch-runner. 
“He finally admitted he couldn't 
run," Gaston said. 

Carter was examined by the To- 
ronto team physician. Dr. Allan 
Gross, in thedugout and fitted with 
an air cast The Blue Jays lata 
reported that he had suffered a 
sprained ankle. 


Redskins Slay Unbeaten, Cowboys Off to Best Start Since ’86 


as! 

iaC Compiled by Oar Staff /Wwr Dtspatdus 

p Washington remained undefeated with a 42-17 vic- 
— tiny ova the Cleveland Browns on Sunday as Red- 
< skins wide receiver Art Monk passed another mile- 
stone in National Football League receiving history. 
or- Monk moved into second place on the all-time NFL 
l receiving list His seven catches, for 106 yards, gave 
atfhiin 756 career receptions. He moved past Charlie 
ws.Joyner with his 751st catch, a 14-yard, first-quarter 
^touchdown pass from Mark Rypicn that gave the 
^ Redskins a lead they would never lose. 

«« " Washington needed all of Monk’s catches and run- 
ning back Ricky Ervins’? 133-yard, two- touchdown 
' - . 

> ■ NFL ROUNDUP 

<r _ 

: effort because Cleveland used a trick-play touchdown 

• and a score off Washington fumble to puR within 21- 
17 midway through toe third period. 

But toe Browns, who were hit with nine penalties for 
93 yards, saw their comeback undone when they could 
not score after toe Redskins opened up a28-17 lead on 
a 12-yard touchdown ran by^ Ervins. 

Ana Monk’s touchdown catch, Gevdand tied the 
score 7-7 with 14:35 elapsed in the first period cm an 
<T 1-yard, fake field goal touchdown pass from punter 
Brian Hansen to wide receiver Webster Slaughter. 

“ It was the first time Washington had allowed an 
"opponent to score in RFK Stadium this season. The 

Redskins had shutouts in their first three home games. 

* Washington took a 14-7 lead on its next possession 
when Gerald Riggs capped a 72-yard drive with a one- 


yard touchdown run after Rypaen had fired a 15-yard 
pass to Monk at the Gevdand 1. Earfier in toe drive, 
Monk caught a 17-yard pass and Gary Gaik had an 
18-yard catch. 

The Redskins opened a 21-7 halftime advantage on 
a 21 -yard touchdown ran by Earnest Byner with 4: 14 
remaining in the second quarter. The scoring run 
capped a 96-yard drive, Washington’s longest of tire 
season. 

Gevdand lost a scoring opportunity late in the 
seamd quarter when Eric Metcalf fumbled at the 
Washington 1 after being hit by linebacker W3ba 
Marshall at the completion of a 21 -yard pass play. The 
ball hit the end zone pylon and rolled out of bounds, 
giving Washington possession at its own 20. 

But the Browns mounted a second-half comeback, 
using a 26-yard field goal by Matt Stover and touch- 
down off a fumble to dose within 21-17 with a link 
more than eight minutes to play in the third quarter. 

Then Washington came right back, going ahead 28- 
17 on a 12-yard touchdown ran around left end by 
rookie running bade Ricky Brins. 

Washington added another touchdown on a one- 
yard plunge by Riggs with 8:10 left in toe fourth 
period. The Re dskins ' final score came on a 65-yard 
touchdown ran by Ervins. 

Cowboys 35, Bengal 23: A 61-yard throw from 


nati in Irving, Texas. 

The Cowboys came back from an early 10-pomt 
deficit and then, after letting a 21-10 halftime lead get 


away in the third quarter, rallied with two fourth- 
period touchdowns. 

The first (rf those, a two-yard ran by Enunitt Smith, 
was set up by Aikman’s 61-yard pass to Irvin, boosting 
the Cowboys to a 5-2 record and their best start in five 
years. 

The Bengals lost for the sixth time in as many starts, 
suffering from the same malady that has plagued them 
all season — dropped passes and turnovers. After 
Smith’s two-yard touchdown run on the first play of 
the fourth quarter put the Cowboys in from. 28-23, the 
Bengals turned the ball ova on three straight 
possessions. 

The second of those three turnovers was a pass from 
Boomer Etiason that was lipped by defensive end Jim 
Jeff coat into toe hands of rookie linebacker Dixon 
Edwards, who ran 36 yards for toe touchdown that put 
the game away. 

Saints 13,'Ea^es 6: While backup quarterback 
Steve Walsh threw a game-winning 14-yard touch- 
down pass to Dalton Hilliard, the game in Philadel- 
phia was doaded in the trendies by two head-butting 
defenses. It was New Orleans' sixth straight victory. 

The Saints’ league-leading defense, which hasn’t 
allowed an offensive touchdown in 16 quarters, inter- 
cepted five passes, sacked rookie Brad Goebel and his 
sub Pat Ryan five times and recovered a fumble. 

The recovered fumble led to a second-period 36- 
yard field goal by Morten Andersen, who lata kicked 
wide on a 43-yard attempt for his first miss in 12 tries 
this season. 

The Saints* touchdown and second field goal were 
initiated by pass interceptions. 


The Eagles’ defense, third best in the league, was 
almost as tough, intercepting two passes and sacking 
starter Bobby Hebert twice before he left suffering 
from a concussion in toe second period. 

BiDs 42, Colts 6: In Orchard Park, New York, Jim 
Kelly started and Frank Reich finished. In between. 
Indianmxrfis discovered it didn't make much differ- 
ence who was at toe controls of Buffalo’s super- 
effirient offense, which scored touchdowns on its first 
six possessions. 

Buffalo, winch scored only six points in losing its 
first game of the season Monday, piled up 396 yards of 
offense in improving to 6-1. Buffalo has won 14 
straight at home and 29 of its last 31 games at Rich 
Stadium. Indianapolis is winless in seven games. 

Kelly, toe NFL’s top-rated passer, took a hit to the 
head late in the second quarter and became disorient- 
ed. He remained in the locker room at the half as 
medical personnel watched him for signs of a 
concussion. 

With toe Bills up by 15 points at Kelly’s exit, Reich 
came in to dose out toe drive with a five-yard scoring 
pass to Kdtb McKeDa that pushed the lead to 28-6 at 
the half. 

VidBgs34, Cardinals 7: In Minneapolis, the Vikittgs 
ended a three-game losing streak by stopping Phoenix, 
with Cris Carta catching six passes for 118 yards, 
including one touchdown pass, and playing key roles 
in four of Minnesota’s five touchdown drives. 

Rich Gannon, who replaced Wade Wilson as Min- 
nesota’s starting quarterback last week, completed 23 
of 31 passes for 254 yards and two touchdowns. 

(AP, UP1) 


mugs, lasted only two innings. He T n , , /rrs 

pitched to 12 batters, and five of MS UOtft tite? 
them rapped extra-base hits. r 

The big one was Olson’s hone 


run. When be played for Lynch- 
burg, Jackson and Tidewater' from 
1982 through 1988, Olson was not 
noted as a home-run hitter. Die 
Mels didn’t think he was much erf 
any kind of hitter and let him pro- 
ceed slowly through their system. 
There was never any thought of 
giving him a chance with toon. 

“I fdL at the time they were an 
offense-oriented dob, and my forte 
always has been defense." Olson 
said. “They had some good catch- 
os then. Like Gary Carla. Barry 
Lyons and Ed Hearn could swing 
the bat pretty good, too. 1 was al- 
ways Ingged with lh.-il QO-hil intaga 

“It's something tough to shake. I 
was never close to malting the learn. 
My first year at Tidewater I put 
together a real good year offensive- 
ly and defensively, but they didn't 
even want to put me on the 40-man 
roster." 

Olson became a minor league 
free agent after the 1988 season and 
timed with toe Minnesota Twins. 
After another year in the minors, 
he opted for free agency again and 
joined the Braves. 

This time, through a series (rf de- 
parting catchers, he was successful 
in reaching toe m^or leagues; start- 
ing out as toe third-string catcher 
but becoming the starting catcher 
and going to last year's All-Star 
Game as the Braves' representative. 

Dris season be baited 241. hitting 
6 home rims and driving in 44 runs. 
He started 32 consecutive games 
from SepL 1 through the dwision 
clincher, receiving relief in late tu- 
nings only twice. 

Before Olson batted for the first 
lime Saturday, the Braves scored 
two runs, matching their total for 
the first two games. Smiley retired 
the first two batters, but Gant lined 
a double to right field, and Justice 


New York Times Service 

ATLANTA — Half an hour be- 
fore game time, to the beat of tom- 
tom drams and to the eerie “oooh- 
oooh, oooh-ooob-oooh" chant of 
50, 000 voices. 50,000 tomahawks 
began waving. Up and down, as if 
chopping a huge stalk of celery. 

“Welcome," said the announcer, 
“to Tomahawk Country" 

Welcome to the land of toe foam- 
rubber tomahawk and a phenome- 
non that has accompanied, if not 
lifted, the Braves into the playoffs. 

“You don’t wave to anybody 
anymore in Atlanta." said Stan 
Kasten. the Braves' president. 
“You give them ‘the chop.’ *' 

When the Braves departed i ues- 
day for Pittsburgh, buses carried 
toe team to the airport. On the way. 
a prison road gang, noticing tile 
caravan, stopped cutting grass to do 
the chop. As the Braves' chartered 
jet (axial onto the runway, pilots in 
other jets gave them the chop. 

And now, the Baseball Hall of 
Fame has requested a tomahawk to 
pul on display. 


and Huma cracked doubles to left, 
the last two each driving in a ran. 

Olson, who had two singles in 
toe second game, then went to bat 
and lashed a 2-2 pitch from Smiley 
over the left-field fence for a just- 
like-toat 4-1 lead. 

The Braves scored one more ran 
in the second inning. Again Smiley 
got the first two batters, but then he 
made a mistake, hitting Lonnie 
Smiih with an 0-2 pitch. Then Ma- 
ced made a mistake. 

Smiley had Smith picked off 
first, but Merced threw wide of 
second, and Smith raced to third as 
the ball sailed into left field. Terry 
Pendleton followed with another 
double, driving in Smito. 


SIDELINES 


iCapiot Wins Paris-Tours Cycling 

t _ TOURS, France (AP) — Johan Capiot of Belgium won the final sprint 
[to capture toe traditiaiiai Paris-Tours cycling classic on Sunday. 

I Capiot edged German daf Ludwig and Dutchman Nico Vcmocvcn as 
fttepack swallowed up toe last of toe breakaway riders a few hundred 
■meters Wore toe finish line of toe 286-kOometa (177-mile) distance. 

urinDtesbtfore be was overtaken about 33 kilometers from the end. 

$ .The race was the 11th in the World Cup competition but did little to 
Change the overall standings with I talian Maurmo Fondriest still in toe 
pwallleacL 

For the Record 

tamy Xjobdoh pulled out of toe Lyon Grand Prix tournament 
Saturday, titing a neck injury. The 39-year-okJ Connors, who was a wild- 
card entry jntoe Lyon tournament, stxfl is scheduled to play in tourmt- 
netia in Stockholm and Paris later this month. (AP) 

Evert and forma Olympic downhill skier Andy Mill had todr 
(hit baby on Saturday as Evert, 36, gave birth to an 8-pound, 6-ounce 
p^-iakjgjam) boy named Alexander James Mill (AP) 

America Jones Toney easily defended his IBF middleweight title by 
mocking qq) Itali an Francesco DdTAquila in toe fourth round (rf a 
jetahfed 12-xound fight in Monaco. (AP) 

f Fofisfc fcecTyweigbt Pnemysiaw Saleta battered Ian Bulloch of Britain 
p Warsaw on Saturday, in Poland’s first professional besting m at ch since 
world War H All professional sport was banned by Poland’s former 

^ isi regime, which took ova in 1944. The ban was lifted after the 

1 government took ova in 1989. (Reuters) 

■ •i 'KgxsdDube of Ethiopia beat Japan’s TaisukeKodamaby 11 seconds 
ttLSanday, tdneking 2 hours, 12 minutes, 54 seconds to win the men’s 
foiacfflot.tbe Bening International Marathon. Deborah Noy of Britain 
women’s division in.2:35: 18. (AP) 

fafcy Street, the British and American 1990 Steeplechaser of toe 

fear, sireedto toe front two fences from the finish and won toe $250,000 
te’ Cup Steeplechase on Saturday in Fair Hffl, Maryland. Moriey 
is tin Irish-bred gelding. (AP) 


Sweden Defeats South Africa in Dunhill Playoff 


The Associated press 

ST. ANDREWS, Scotland — 
Mats Lamia sank an 8-foot (2.4- 
meter) putt on the fust playoff hole 
to beat Gary Raya (rf South Africa 
and Eft Sweden to toe title in toe 
Dunhill Cup golf tournament on 
Sunday. 

Earlier in toe day, Lanner made 
a 7-foot birdie putt on toe fifth 
playoff hole to beat Philip Price of 
Wales for a 2-1 semifinal victory. 

The championship round came 
down to sodden death afta Lanner 
and Player finished tied at 2-over- 
par 74 for 18 holes. 


The two countries had split toe 
first two matches, with Sweden's 
Anders Forsbrand beating Joseph 
Bland, 68-69, and South Africa’s 
David Frost defeating Per-Ulrik 
Johansson, 68-74. 

Player and Laima both hit good 
tee skits to open the playoff on toe 
371 -yard, par-4 first hole (rf toe Old 
Course. Player put his approach 
shot 15 feet from the pin, while 
Lanner chipped to about half that 
distance. 

Afta Player left his birdie putt a 
foot short, the Swede rofled his 
straight into the cup. 


It was a welcome relief for Lan- 
ner, who had blown a one-stroke 
lead ova Player on toe 18to hole. 

It was a remarkable weekend for 
South Africa, which eliminated toe 
top-seeded United States, 2-1, on 
Saturday in the quarterfinals then 
put on a spectacular display to beat 
Scotland, 3-0, in toe semifinals. 
The South Africans were compet- 
ing in an international team event 
for the first time in 1 1 years. 

The U.S. elimination was sealed 
when tfam captain Curtis St 
and Steve Pate bogeyed No. 17, : 
notorious “Road Hole.” 


• Chip Beck followed his record- 
matching 59 on Friday with a 68 on 
Saturday but still lost ground in the 
low scoriag Las Vegas JovitationaL 
Beck's total was 24-under 264, a 
shot behind Craig Stadia, DA 
Wribring. Brace Lietzke and An- 
drew Magee after three rounds. His 
round Friday equaled the 14-year- 
old record for low score in a PGA 
event and brought Beck a S50Q.QQ0 
bonus from tournament sponsors. 

• Sandy Lyle won his first tour- 

nament since 1988 with a 20- under- 
par 268 in toe BMW Open in Mu- 
nich on Sunday. (AFP) 


Rostagno Produces 12 Aces, but Edberg Prevails 


The Associated Press 

TOKYO —Stefan Edberg fought off anoth- 
er barrage of service aces on Sunday to win his 
third tournament in a row, beating upset spe- 
cialist Derrick Rostagno, 6-3, 1-6, 6-X in toe 
final of toe Seiko Super tennis tournament. 

Rostagno, who reached the final by beatm 
Baris Becka of Germany and Ivan Lendl c 
Czechoslovakia, damme d in 12 aces against 
one by Edberg, the warid’s No. 1 -ranked play- 
er. 

But a couple of volley errors when he was 
soring at 2-3 in toe deciding set ended his 
streak. Nevertheless, Rostagno said of his per- 


formance in the tournament, “I really shouldn’t 
complain. ” 

Edberg thus added toe Seiko tide to his 
triumph last week in toe Australian Indoor 
Open and his U.S- Open championship in early 
Sqjtemba. 

On Saturday, Goran Ivanisevic of Yugosla- 
via bombarded Edberg with 21 aces before toe 
Swede prevailed, 4-6, 7-6 (7-2), 7-5. 

■ Graf Hurting, but Victorious 

• Top-seeded defending champion Steffi 
Graf of Germany defeated sixth-seeded Natha- 
lie Tauziat of France, 6-4, 6-4, on Sunday to win 


the European Indoors tennis tournament for 
the fifth time, The Associated Press reported 
from Zurich. 

Graf, ranked No. 2 in toe world, rarely was in 
danger in the 66-minute match, despite an in- 
flamed right wrist that bothered ha throughout 
toe tournament, in which she did not lose a set. 

Tauziat had upset second-seeded Gabrida 
Sah atini in toe quarterfinals and No. 4 M an- 
uria Maleeva-Fragniae in the semifinals. 

• Fourth seed Petr Korda (rf Czechoslovakia 
defeated Arnaud Boetsch of France. 6-3. 6-4, 
Sunday to win an ATP tournament in Berlin. 
Boetsch was a qualifier in the tournament 


AT&T USADirect' Service. 

Your Express Connection to AT&T Service. 

Calling the States when you're oven-eas 
has neser heen easier. All you have to do is dial 
3 number to be connected to an AT&T Operator in the 
US. You can use yuur A TAT Calling Card or call collect. 

AT&T USADirect St-nice is available in over 
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The Rise and Fall and Rise of a Wine Guru 


International Her aid Tribune 

P ARIS — When a young En- 
glishman named Steven Spur- 
rier came to Paris just 20 years 
ago to open a wine shop, the 
French were beguiled by his !ong- 
Ish hair, his Turnbull and Asser 
shirts in vivid colors, his engaging 
public school stutter. And they 
were amused by his presumption. 

The shop. Caves de la Made- 
lone. was an immediate success in 
part. Spurrier says, because the 
great Paris wine merchants of the 

MARY BLUME 

lime such as Bessc and Legrand, 
not only had little time for small 
clients but didn't speak to each 
other. Spurrier spoke with every- 
one. savs David Fro mkm . an ear- 
Iv backer, had a perfect palate 
combined with originality and 
flair. It was the start of the foodie 
(and winie) era and the Brils and 
Americans were ahead of the 
French. . . 

With an American. Patricia 
Gallagher, he founded the first 
wine tasting school in Paris. He 
opened a restaurant, the Moulin 
du Village, a few doors from his 
shop, and then an adjacent sand- 
wich bar called The Blue Fox and 
a wine bistro at La Defense. Such 
former assistants as Mark Wil- 
liamson, Tun Johnston and Drew 
Harre strengthened what Spurn er 
calls the English mafia by open- 
ing their own restaurants. The at- 
mosphere was laid back, there 
were country wines as weD as 
grands crus: Spurrier’s delivery 
boys looked like the sons of belted 
earls, and perhaps they were. 

He made world headlines in 
1976 when he invited French wine 
experts to a blind lasting of great 
Bordeaux reds, splendid Bur- 
gandv whites and six California 
vines that no one had beard of. 
The California wines won and the 
French judges, outraged, claimed 
they had been duped. It was not a 
diplomatic move, but Spurrier 
was on a rofl. 

“I was banned from tasting in 
Paris and Macon for a year but I 
didn't mind at alL It was fun, it 
promoted the Academie du Vin. 
In hindsight it was an historic 
event and how often in life do you 
get to create an historic event" 
Spurrier, who left Paris in 1 982, 
was talking in a retrospective 
mood. A lot of claret has flowed 


under the bridge and Spurrier, 
still thick of hair and slim of 
waist was in town to celebrate his 
50th birtbdav at the Moulin du 
Village with his wife. Bella, their 
two children and several dozen 
accomplices and friends. 

The birthday party wines in- 
cluded Pol Roger '85, a white 
Graves, Chateau Rochemorin 
1990, a red '86 from the same 
chfiteau. and a sweet Juran^on. 
The wines the year of Spurrier's 
birth, 1941, were awful like most 
things that year and there's not 
much to be said for 1946, when 
Bella was bom. Spurrier plans to 
change his birth date for future 
parries. 

“I decided that 1 will move to 
1945. which is a great year and 
Bella will move to 1953, which is 
also superb. And maybe if we 
continue to look reasonably 
young I'U move to *53 and she’ll 
move to '6 1, which means well be 
kept in great wines for years and 
years." 

Soberly looking back. Spurrier 
says now that the great early years 
in Paris went to his head, aug- 
mented by Iris starring on Ameri- 
can TV in" commercials for a Cali- 
fornia winery that had been taken 
over by Coca-Cola, which in- 
volved frequent trips by Con- 
corde to New York for voice- 
overs. “You don’t tend to be 
bothered by the bottom line when 
you’re flying Concorde,” he says. 

He remembers friends warning 
him that he had made bad busi- 
ness decisions and not even 
knowing what the phrase meant. 
“My decisions weren't based on 
business at alL, they were based on 
what l felt like at the time. I was 
skating around on my charm.” 

By 1 989 Spurrier says he had a 
negative net worth of £100,000. 
He and his family had moved 
back to England where Bella 
raises Welsh ewes in Dorset, two 
of which provided the main 
course for the birthday dinner, 
and Steven briefly considered 
planting vines in the chalky soil. 

“But if it didn't turn out to be 
good one would still have to drink 
it,” be said. “I'd prefer to drink a 
good Chablis than my own char- 
do nn ay with a brave face.” 

Except during a bout of flu, he 
has never passed a day without 
wine. Bella likes a glass when she 
comes home from shepherdessing 
or hunting. “She's a great wine 





Spurrier A job, not an obsession. 


enthusiast but in a gosh-that's- 
good way.” 

This is fine with Spurrier: he 
hates winespeak and wine bores. 
“Nothing bores me more than a 
wine bore. They treat it as an 
obsession, for me it’s a job. It’s 
like a painter working with the 
stuff and then having an art ex- 
pert come in and talk to him.” _ 

Having abandoned most of his 
business interests in Paris, Spurri- 
er took up a new career in London 
as a wine consultant for Singa- 
pore Airlines with a £5 million 
annual budget, as a professor at 
Christie's wine course, which has 
a student body of well-heeled and 
even royal bibbers, and, most ex- 
citing for him, as the new head of 
Harrods wine department, which 
he intends to moke the best wine 
shop in the world. He is bringing 
in a lot of European and new non- 
European wines and would like to 
limi t the range of fashionable 
chardonnays. 

“Designer chardonnays are 
bland and oily and they don’t 


have enough acidity, but they’re 
what the ladies who lunch like 
because the richness in alcohol 
tells them they're drinking a glass 
of wine.” 

Spurrier's parents, in the Eng- 
lish way he says, never raised a 
glass before 6 P.M., and his older 
brother drinks filthy wines that 
are sold in boxes. He entered the 
wine trade after taking a degree at 
the London School of Economics, 
an irony in view of his later fail- 
ures to locate the bottom line. 
“My field was accountancy. I 
failed my first year exam but as 1 
was the only fee-paying student at 
the LS£ they asked me what I'd 
like to do. so I spent the next three 
years studying the history of eco- 
nomic thought, which was ex- 
tremely relaxing.” 

He joined the oldest firm of 
London wine merchants in 1964 
and soon after inherited £250.000 
(about $700,000 at the then rate 
of exchange) from his grandfa- 
ther, a sand and grave! tycoon in 
Derbyshire. He put the £250,000 


in his checking account, along 
with his £10 weekly salary check. 

He rather wishes now that his 
father had informed him of the 
existence of merchant banks and 
the delights of living off interest, 
but his father wasn’t much at 
b usiness either a kindly man who 
during World War II drove his 
tanV across enemy lines in Italy to 
pick fresh peaches for his troops 
and who was known by his men as 
Auntie. 

“The money stayed in die bank 
on deposit for a year until I 
flipped I was going out with Bella 
at the rim e and I traded her in for 
a model giri I sold my Triumph 
Herald for a Mercedes. I made a 
couple of films. I backed a night- 
club. I did everything.” 

He studied wine in the Borde- 
lais where his private income won 
him invitations to the great chi- 
Leaux. He made a bad investment 
Then he and Bella settled on a 39- 
meter barge moored at the Place 
dc ia Concorde and the Paris ven- 
ture began. 

Spurriers favorite saying about 
wine comes from the psalm, “And 
wine maketh glad the heart of 
man , and oil to make his face to 
shine.” He should also have re- 
membered that wine is a mocker. 

“A friend of mine wrote a book 
called ‘Inside the Wine Trade* 
and Fm a chapter called ‘A Cau- 
tionary Tale.’ That was in 1982 
and thing s got a lot more caution- 
ary after that 

“But anyway. I'm still h ere,” 
Spurrier said. 

His 50th birthday celebrated 
his survival and his renaissance at 
Harrods and ended with Spurrier 
leaping onto a table to recall past 
birthday parties: his 21st in 1962, 
a dinner-dance given by his fam- 
ily in Derbyshire which unfortu- 
nately followed a breakfast parly 
he had given that morning in Lon- 
don. which had followed a deb 
dance that had lasted until 6:30 
AJd. (“Several people lost their 
jobs that day”), and die party in 
1971 that celebrated the Spur- 
riers' arrival in Paris on their 
barge, and a New York bash in 
1981. 

“This one in 1991, I never 
thought Td have the nerve or the 
money to give. Tbc whole game 
starts up a g ain from my point of 
view," Spurrier said. 

“Nobody ever gives me a birth- 
day party.” said Bella. 


language 

!es With Shakespeare 


By William Safire o - 

W ASHINGTON — In an article about personal Dictionaryj m (than I am).’ 
taXupu* a New York Times business wnw case. .Maybe you re wtsr m., ^ t 





tv nanxnnxcy, a new . 

quotedRScott Fitzgerald as having ^rkedto 
31 - different than you 


I haven t ban baricy" comes from. (That 

the wind that stake** W . 


k> 


rich are different than you 

and L” „ . ... - file is aii m one cnoscu ^ ^ overcoaL ) The Gotcha! 

“You have people to look this up. wto Mmam when I need the tone of the “than me" . 

Hurewhz. *TXd Fitzgerald reaflv say jtttai ^ expressed by “You, of all people" 

w^the ^ support for the anting 

Oxfoni Dictionary of Quotations and fold it excerpted r^mrn- Scbonberg of New York; she spotted this state- 

frm^teS^stoir^TheRich Boy."putastad Fraser, the historian and w3e£ 

posthumotSyin Us I960 coflection, “Babylon Revis- Harold Pinter, who 

hSn “Letmetdl you about the very ndLjheyjjJ* identified as a writer while 

different from you and me.” (“The Crack-Up records bemgidMi™!^ ^beied an author- Smd I^y Autonn. 
Ernest Hemingway's snappy if shallow rgomder — biograp , , — : — ^ Whai does water mean? 
“Yes, they haw more money” — but rarely do we read 
Fitzgerald’s explanation of how the very nch are 
different: “They possess and enjoy early, and it does 
something to than, makes them soft where we are 
hard ana cynical where we are trustful, in a way that- 
unless you were bom rich, it is very difficult to 
understand.") 

The point is that Fitzgerald wrote “from you and 
me,” which was mis re collected as “than you ami I , 
why the I? Let’s not get drawn into the affavm 
from/ than/ to controversy (from is preferable butnoi 
solely coned), because the subject today « what 
follows than. Purists — people who defend 1 the ram- 
parts after their honorable position has been out- 
flanked and overwhelmed —want to follow than with 
/. Never “than me.” 

Nobody doubts that the objective me should foflow 
a preposition-, between you and me, not even the most 
outdated pedant can get away with between you and I. 

The question: Is than to be treated as a prepostion or 
as a conjunction? If it’s a preposition, like hi. on, by or 
to, its function is to form a phrase that win serve as a 
modifier of a noun or verb; if it is a conjunction, like 
and, but or because, its purpose is to connect words or 

groups of words. Let’s cut to the chase: II yon treat 
than as a prepoa don, you’ll say “than me"; if you treat 
Has a conjunction, you’ll say “than L" 


^ write bettcrdian 

Tm with you - than he does,” but I do-mK -|b 

55 *« » a preposition, * 

aa'sssisas. la l 

writing must foflow ^peaking . 

(Make that “If not us. who; But not u.npl *tr : 

“Stel’-ltan rot- better item “then nN«onIy 
rf-ZT Sami ,ess slraill,!d “ Mnre s?eain ^ h" 1 abo 

or beater btrot W . 

kTimstated verb: “Who is more evenhanded than ! 
faml " (The / is required only when it affects Jhe 

that she kne^ hm better ttaalto^lam . 

-She knows him better than me means that she . 
knows him better than she knows meO ... 

Even Shakespeare came down on tbeade of uang 
« a DiawsSm. In “Julius Caesar,” the oonqsr^ . 
iS^CasriSteSibestbe Roman lotto to Casaa'A 
man no mightier than thyself, or me. ^ 

an asaprcposiLiuu. jw u mj !*!«*<« • - j . These days the objective care is ooctmg antjJw 

as a conjunction, you’ll say “than L iKmiinaiive in otha areas as weR Rinstsme ttaraj 

To test the waters of usage on this location, I dipped ■ whQ ^ “it is I,” although I is teenmeany cotrot 

a controversial usage into an otherwise raild-man- ^ ^ 0 ^^ nominative (anoun ot prontxm. ttot 1 
noed political column placing myself on the ade^ [ 0 Uows a linking verb like is). The stu^r-^otmmi^ R 
what President Bush came to call a Twstile horde. I - j- replaced by the breezier Irs me, and 

iwFhmiI In a rw wrt hv n New York Times cofleague .. hTw*7Tness? N 


referred to a report by a New York limes colleague 
who, I asserted, “is far more evenhanded than me. 

□ 

The first call was from the shoe-leather pundit 
Rowland Evans: “I was shocked, shocked to read your 
piece about the Middle East," he said. “Never have I 
disagr eed with you so completely. To foflow thecom- 
parative conjunction than with me? For sh a me .” 

This now from Bernard Kalb, now a fellow at the 
Freedom Forum Media Studies Center at Columbia 
University: "Me? 1! Why? Gotcha, Borne ” 

“Are you starting to objectify yourself?” asks A 


ia 1 ui» iaivii -- — - 

who is to resist breeziness. Not me. p 

Consider the most famous maiden wnfessa^ 
the early accounts, the fable went this wro nWw 
killed Cock Robin? T,' said the Sparrow, IWth my 
towandmrow-, I killed Cock Rohm. In a modem 
court room. v.ould the defendant Spannw lro« 

“T 7 of course not: he would have said. ^le. 1 killed 
Cock Robin.” Today's judges would not accept any 
confession made in the nominative case. 

Let me tell you about the very grammatioLH^r 
are different from you and me. They get them habits 

“Are you starting to objectify yourself?” asks A. ingrained early of usage 

Posner of East Lansing , Michigan. Melissa Weiss berg, them ngid . th n r you were 

a writing tutor^Yate. wonders, “Was this solecism where warn * ^ XS SSeM 

meantamply to demonstrate — graphically — the ex P°^t al “ ^ 

cdlapse of grammatical standards?” Robert Hay of very difficult to underst 
Wilmette, Illino is, adds: “I have always considered the Sew York Times Service . 
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If you’re an American living in Europe, we’d 
like to give you your own AT&T Calling Card 
Free. It will make it much easier for you to 
connect with the States anytime you’re away 
from your home or office phone. 

To make it even easier tor you to get your 
Card, now you can apply right over the phone. 

All you need to have is a VISA? MasterCard,® 
or American Express® Card account. 

With an AT&T Calling Card, you can use 
AT&T USADirect* Sendee and get directly 
through to an AT&T Operator in the States. 
From more than 95 countries. And traveling 
m the States, you'll find your Card makes call- 
ing everywhere quicker and easier. Using it, 
you’ll also get an itemized record of all your 
calls with your monthly credit card statement 

Get it once, you’ll never need to apply 
agaia It’s good for life. 

To apply for yours free, simply dial the 
AT&T USADirect access code for this coun- 
try (see box below), then ask the AT&T Oper- 
ator to place a collect call to 816 654-6688. 

You’ll like having the US. in your pocket. 
And all the help AT&T can give you. 


■AUSTRIA 

022-9fXHm 

uiiiuei. 

00-600-011 

KCRWAV 

oso-iaon 

-BB.OUM 

TVOCTX) 

■HUNGARY 

oooo&oin 

POLAND^ 1 

on-ABOOin 

DENMARK 

sooKxno 

RELAND 

1900-550000 

PORTUGAL 

05017+288 

■EGYPT 

3560300 

BRAEL 

T77-W0-2727 

■SWEDEN 

02O-7956T1 ' 

■RNLANO 

8800400-10 

-ITALY 

172-1011 

■SWITZERLAND 

1960041 

■FRANCE 

wc-oon 

LUXEMBOURG 

0-6004111 

TURKEY 

90-86001-2277 

GERMANY 1 

macMxno 

■NETHERLANDS 

060622-8111 

UK. 

oeoooooon 


‘Pitilic phones icouire rain or card 
OAwaK second dial kmc. 

’Limned availability 

♦Not anUAfc from puhitc phones. 

’Dial -Q2- fin^auuioe of Cairo 
TOesern portion. 

•Dial -IT and awak second one ouMde Wacaw 


Kir additional L’SADirtci access number, or in formal in n about I he 

^E2Si2^J5^i ka . , l 2i«»-7«8uWben in the liS.call 
1 800 K'Si-'MXH) £il ibr youi free UWHrect information card 
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